
Rev. Proc. 94–65, 1994–2 C.B.
798, indicates that an owner may sat-
isfy the documentation requirement of
§ 1.42–5(b)(1)(vii) for a low-income ten-
ant’s income from assets by obtaining a
signed, sworn statement from the tenant
or prospective tenant if (1) the tenant’s
or prospective tenant’s Net Family as-
sets do not exceed $5,000, and (2) the
tenant or prospective tenant provides a
signed, sworn statement to this effect to
the building owner. The revenue pro-
cedure provides that a housing credit
agency’s monitoring procedure may not
permit an owner to rely on a low-income
tenant’s signed, sworn statement of annual
income from assets if a reasonable person
in the owner’s position would conclude
that the tenant’s income is higher than
the tenant’s represented annual income.
In this case, the owner must obtain other
documentation of the low-income tenant’s
income from assets to satisfy the docu-
mentation requirement. In addition, the
revenue procedure indicates that a hous-
ing credit agency’s monitoring procedure
may continue to require that an owner ob-
tain documentation, other than the signed,
sworn statement, to support a low-income
tenant’s annual certification of income
from assets.

Q–12. On reviewing tenant files of
a project, the housing credit agency dis-
covered that for purposes of determining
the income of certain tenants, the owner
had accepted signed, sworn self-certifica-
tions in which the tenants stated that they
had not received any child support pay-
ments. Is a signed, sworn self-certification
by a tenant sufficient documentation under
§ 1.42–5(b)(1)(vii) to show that the tenant
is not receiving child support payments?

A–12. Yes. Consistent with the doc-
umentation requirements in Rev. Proc.
94–65, a signed, sworn self-certification
by a tenant is sufficient documentation
under § 1.42–5(b)(1)(vii) to show that
a tenant is not receiving child support
payments. In addition to specifying that
a tenant is not receiving any child sup-
port payments, an annual signed, sworn
self-certification should indicate whether
the tenant will be seeking or expects to

receive child support payments within
the next 12 months. If the tenant pos-
sesses a child support agreement but is
not presently receiving any child sup-
port payments, the tenant should include
an explanation of this and all supporting
documentation such as a divorce decree
and court documents to enforce payment.
Also, the self-certification should indicate
that the tenant will notify the owner of any
changes in the status of child support.

A housing credit agency’s monitoring
procedure, however, may not permit an
owner to rely on a low-income tenant’s
signed, sworn statement indicating that the
tenant is not receiving child support pay-
ments if a reasonable person in the owner’s
position would conclude that the tenant’s
income is higher than the tenant’s repre-
sented annual income. In this case, the
owner must obtain other documentation of
the low-income tenant’s annual child sup-
port payments to satisfy the documentation
requirement in § 1.42–5(b)(1)(vii).

A housing credit agency’s monitoring
procedure may continue to require that an
owner obtain documentation, other than
the statement described above, to support
a low-income tenant’s annual certification
of child support payments.

DRAFTING INFORMATION

The principal author of this revenue rul-
ing is Gregory N. Doran. For further infor-
mation regarding this revenue ruling, con-
tact Harold Burghart of the Office of As-
sociate Chief Counsel (Passthroughs and
Special Industries) at (202) 622–3040 (not
a toll-free call).

Section 142.—Exempt
Facility Bond

26 CFR 1.103–8: Interest on bonds to finance certain
exempt facilities.

If the full-time security officer for a § 42 low-in-
come housing project occupies a unit in the project,
is that unit functionally related and subordinate prop-
erty and therefore property that is reasonably required
for the project? See Rev. Rul. 2004-82, page 350.

Section 457.—Deferred
Compensation Plans
of State and Local
Governments and
Tax-Exempt Organizations
26 CFR 1.457–1: General overviews of section 457.

A revenue procedure provides model amendments
that may be used by a State or local government el-
igible employer (as defined in § 457(e)(1)(A) of the
Code) to amend or draft its eligible § 457(b) plan to
reflect the requirements of § 457 and the regulations
thereunder. See Rev. Proc. 2004-56, page 376.

Section 472.—Last-in,
First-out Inventories
26 CFR 1.472–1: Last-in, first-out inventories.

LIFO; price indexes; department
stores. The June 2004 Bureau of Labor
Statistics price indexes are accepted for
use by department stores employing the
retail inventory and last-in, first-out in-
ventory methods for valuing inventories
for tax years ended on, or with reference
to, June 30, 2004.

Rev. Rul. 2004–91

The following Department Store In-
ventory Price Indexes for June 2004 were
issued by the Bureau of Labor Statistics.
The indexes are accepted by the Inter-
nal Revenue Service, under § 1.472–1(k)
of the Income Tax Regulations and Rev.
Proc. 86–46, 1986–2 C.B. 739, for ap-
propriate application to inventories of
department stores employing the retail
inventory and last-in, first-out inventory
methods for tax years ended on, or with
reference to, June 30, 2004.

The Department Store Inventory Price
Indexes are prepared on a national basis
and include (a) 23 major groups of depart-
ments, (b) three special combinations of
the major groups — soft goods, durable
goods, and miscellaneous goods, and (c) a
store total, which covers all departments,
including some not listed separately, ex-
cept for the following: candy, food, liquor,
tobacco, and contract departments.
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BUREAU OF LABOR STATISTICS, DEPARTMENT STORE
INVENTORY PRICE INDEXES BY DEPARTMENT GROUPS

(January 1941 = 100, unless otherwise noted)

Groups June 2003 June 2004

Percent Change
from June 2003
to June 20041

1. Piece Goods . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 464.3 490.9 5.7
2. Domestics and Draperies . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 557.0 538.7 -3.3
3. Women’s and Children’s Shoes . . . . . . . . . . . . . . . . . . . . . . . . . . . . 629.1 631.8 0.4
4. Men’s Shoes . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 849.5 854.5 0.6
5. Infants’ Wear . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 588.9 567.3 -3.7
6. Women’s Underwear. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 516.1 508.4 -1.5
7. Women’s Hosiery . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 348.9 329.9 -5.4
8. Women’s and Girls’ Accessories . . . . . . . . . . . . . . . . . . . . . . . . . . . 547.9 581.5 6.1
9. Women’s Outerwear and Girls’ Wear . . . . . . . . . . . . . . . . . . . . . . . 362.9 361.9 -0.3
10. Men’s Clothing . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 541.8 540.3 -0.3
11. Men’s Furnishings . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 570.2 578.3 1.4
12. Boys’ Clothing and Furnishings . . . . . . . . . . . . . . . . . . . . . . . . . . . . 449.6 431.3 -4.1
13. Jewelry. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 877.8 897.4 2.2
14. Notions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 791.4 791.9 0.1
15. Toilet Articles and Drugs . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 990.0 998.9 0.9
16. Furniture and Bedding . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 619.9 624.2 0.7
17. Floor Coverings . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 586.6 592.9 1.1
18. Housewares. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 726.0 712.6 -1.8
19. Major Appliances. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 214.1 200.4 -6.4
20. Radio and Television. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 45.4 41.9 -7.7
21. Recreation and Education2. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 83.1 80.7 -2.9
22. Home Improvements2 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 125.4 129.3 3.1
23. Automotive Accessories2 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 111.5 112.4 0.8

Groups 1–15: Soft Goods . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 559.5 559.3 0.0
Groups 16–20: Durable Goods . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 395.6 384.1 -2.9
Groups 21–23: Misc. Goods2 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 94.4 93.4 -1.1

Store Total3 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 500.1 496.5 -0.7

1Absence of a minus sign before the percentage change in this column signifies a price increase.
2Indexes on a January 1986 = 100 base.
3The store total index covers all departments, including some not listed separately, except for the following: candy, food, liquor,
tobacco and contract departments.

DRAFTING INFORMATION

The principal author of this revenue
ruling is Michael Burkom of the Office
of Associate Chief Counsel (Income Tax
and Accounting). For further informa-
tion regarding this revenue ruling, contact
Mr. Burkom at (202) 622–7924 (not a
toll-free call).
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