
contracts accounted for using a long-term
contract method of accounting that are
acquired in certain contributions to which
section 721(a) applies.

Par. 8. In §1.732–1, a sentence is added
at the end of paragraph (c)(1)(i) to read as
follows:

§1.732–1 Basis of distributed property
other than money.

* * * * *
(c) * * *
(1) * * *
(i) * * * See §1.460–4(k)(2)(iv)(D) for a

rule determining the partnership’s basis in
a long-term contract accounted for under a
long-term contract method of accounting.

* * * * *
Par. 9. In §1.734–1, the undesig-

nated paragraph immediately following
paragraph (b)(1)(ii) is revised to read as
follows:

§1.734–1 Optional adjustment to basis of
undistributed partnership property.

* * * * *
(b) * * *
(1) * * *
(ii) * * *

See §1.460–4(k)(2)(iv)(D) for a rule deter-
mining the partnership’s basis in a long-
term contract accounted for under a long-
term contract method of accounting. The
provisions of this paragraph (b)(1) are il-
lustrated by the following examples:

* * * * *
Par. 10. Section 1.743–1 is amended as

follows:
1. A sentence is added at the end of

paragraph (d)(2).
2. A sentence is added at the end of

paragraph (j)(2).
The additions read as follows:

§1.743–1 Optional adjustment to basis of
partnership property.

* * * * *
(d) * * *
(2) * * * See §1.460–4(k)(3)(v)(B) for a

rule relating to the computation of income
or loss that would be allocated to the trans-
feree from a contract accounted for under
a long-term contract method of accounting
as a result of the hypothetical transaction.

* * * * *
(j) * * *
(2) * * * See §1.460–4(k)(3)(v)(B) for

rules relating to the effect of a basis ad-
justment under section 743(b) that is allo-
cated to a contract accounted for under a
long-term contract method of accounting
in determining the transferee’s distributive
share of income or loss from the contract.

* * * * *
Par. 11. In §1.751–1, a sentence is

added at the end of paragraph (a)(2) to read
as follows:

§1.751–1 Unrealized receivables and
inventory items.

(a) * * *
(2) * * * See §1.460–4(k)(2)(iv)(E) for

rules relating to the amount of ordinary
income or loss attributable to a contract
accounted for under a long-term contract
method of accounting.

* * * * *
Par. 12. Section 1.755–1 is amended as

follows:
1. Adding a sentence at the end of para-

graph (b)(1)(ii).
2. Paragraph (c)(5) is redesignated as

paragraph (c)(6).
3. New paragraph (c)(5) is added.
The additions read as follows:

§1.755–1 Rules for allocation of basis.

* * * * *
(b) * * *
(1) * * *
(ii) * * * See §1.460–4(k)(3)(v)(B) for a

rule relating to the computation of income
or loss that would be allocated to the trans-
feree from a contract accounted for under
a long-term contract method of accounting
as a result of the hypothetical transaction.

* * * * *
(c) * * *
(5) Cross reference. See §1.460–4(k)

(3)(v)(B) for a rule relating to the compu-
tation of unrealized appreciation or depre-
ciation in a contract accounted for under a
long-term contract method of accounting.

* * * * *
Par. 13. Section 1.1362–3 is amended

by adding a sentence at the end of para-
graph (a) to read as follows:

§1.1362–3 Treatment of S termination
year.

(a) * * *See §1.460–4(k)(3)(iv)(D) for
rules relating to the computation of the S
corporation’s income or loss from a con-
tract accounted for under a long-term con-
tract method of accounting in the S termi-
nation year.

* * * * *
Par. 14. Section 1.1377–1 is amended

by adding a sentence at the end of para-
graph (a)(1) to read as follows:

§1.1377–1 Pro Rata Share.

(a) * * *
(1) * * * See §1.460–4(k)(3)(iv)(D) for

rules relating to the computation of the
shareholders’ pro rata share of the S cor-
poration’s income or loss from a contract
accounted for under a long-term contract
method of accounting.

* * * * *

Mark E. Matthews,
Deputy Commissioner for
Services and Enforcement.

Approved July 1, 2004.

Gregory Jenner,
Assistant Secretary of the Treasury.

(Filed by the Office of the Federal Register on July 15, 2004,
8:45 a.m., and published in the issue of the Federal Register
for July 16, 2004, 69 F.R. 42551)

Section 7805.—Rules
and Regulations
26 CFR 301.7805-1: Rules and regulations.

Obsolete revenue rulings. This ruling
obsoletes prior rulings that are no longer
considered determinative. Rev. Ruls.
58–120, 70–58, 79–64, and 80–366 ob-
soleted. Rev. Procs. 89–37 and 96–18
obsoleted.

Rev. Rul. 2004–90

The Internal Revenue Service is con-
tinuing its program of reviewing rulings
(including revenue rulings, revenue proce-
dures and notices) published in the Internal
Revenue Bulletin to identify those rulings
that, although not specifically revoked
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or superseded, are no longer considered
determinative because: (1) the applicable
statutory provisions or regulations have
been changed or repealed; (2) the ruling
position is specifically covered by statute,
regulations, or subsequent published po-
sition; or (3) the facts set forth no longer
exist or are not sufficiently described to

permit clear application of the current
statute and regulations.

This revenue ruling publishes a list of
rulings that have been identified under the
Service’s review program as no longer be-
ing determinative. The rulings are cat-
egorized by the Assistant Chief Counsel
offices in the Office of Associate Chief

Counsel (Procedure and Administration)
that have primary jurisdiction over the sub-
ject matter of the rulings that have been
identified as no longer being determina-
tive.

Accordingly, the rulings listed below
are hereby declared obsolete.

Assistant Chief Counsel (Administrative Provisions and Judicial Practice)

Ruling No. C.B. Citation

Rev. Rul. 80-366 1980-2 C.B. 343

Rev. Proc. 89-371 1989-1 C.B. 919

Rev. Proc. 96-18 1996-1 C.B. 637

Assistant Chief Counsel (Disclosure and Privacy Law)

Ruling No. Citation

Rev. Rul. 58-120 1958-1 C.B. 498

Rev. Rul. 70-582 1970-1 C.B. 268

Rev. Rul. 79-64 1979-1 C.B. 390

The Service will continue to review
other rulings to ascertain those that, for
the reasons stated above, are no longer de-
terminative. Therefore, failure to include
a particular ruling in the above list should
not be construed as an indication that the
ruling is determinative.

DRAFTING INFORMATION

The principal author of this revenue rul-
ing is Sarah Tate of the Office of Asso-
ciate Chief Counsel, Procedure and Ad-
ministration (Disclosure & Privacy Law).
For further information regarding the rul-

ings obsoleted in this revenue ruling, con-
tact the following persons from the appro-
priate Assistant Chief Counsel offices (not
toll-free calls):

Name Assistant Chief Counsel Telephone No.

Blaise Dusenberry Administrative Prov. & Judicial Prac. 202–622–7940

Sarah Tate Disclosure & Privacy Law 202–622–4570

1 The procedures described in Rev. Proc. 89-37 for obtaining employer identification numbers (EINs) have been supplanted by the Service’s Online EIN Application (I-EIN) process. EINs
also may be obtained through the Service’s Tele-TIN or Fax-TIN programs, or by submitting a Form SS-4 by mail to the appropriate IRS service center. Additional information regarding
EINs is available on the Service website at www.irs.gov.

2 Subsequent statutory amendments address the issue in the revenue ruling.
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