
Part I. Rulings and Decisions Under the Internal Revenue Code
of 1986
Section 472.—Last-in,
First-out Inventories
26 CFR 1.472–1: Last-in, first-out inventories.

LIFO; price indexes; department
stores. The October 2004 Bureau of La-
bor Statistics price indexes are accepted
for use by department stores employing
the retail inventory and last-in, first-out
inventory methods for valuing inventories
for tax years ended on, or with reference
to, October 31, 2004.

Rev. Rul. 2004–113

The following Department Store Inven-
tory Price Indexes for October 2004 were
issued by the Bureau of Labor Statistics.
The indexes are accepted by the Inter-
nal Revenue Service, under § 1.472–1(k)
of the Income Tax Regulations and Rev.
Proc. 86–46, 1986–2 C.B. 739, for ap-
propriate application to inventories of
department stores employing the retail
inventory and last-in, first-out inventory

methods for tax years ended on, or with
reference to, October 31, 2004.

The Department Store Inventory Price
Indexes are prepared on a national basis
and include (a) 23 major groups of depart-
ments, (b) three special combinations of
the major groups — soft goods, durable
goods, and miscellaneous goods, and (c) a
store total, which covers all departments,
including some not listed separately, ex-
cept for the following: candy, food, liquor,
tobacco, and contract departments.

BUREAU OF LABOR STATISTICS, DEPARTMENT STORE
INVENTORY PRICE INDEXES BY DEPARTMENT GROUPS

(January 1941 = 100, unless otherwise noted)

Groups Oct. 2003 Oct. 2004

Percent Change
from Oct. 2003
to Oct. 2004¹

1. Piece Goods . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 487.3 491.6 0.9
2. Domestics and Draperies . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 556.5 539.0 -3.1
3. Women’s and Children’s Shoes . . . . . . . . . . . . . . . . . . . . . . . . . . . . 657.4 665.8 1.3
4. Men’s Shoes . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 844.9 832.1 -1.5
5. Infants’ Wear . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 609.1 584.3 -4.1
6. Women’s Underwear. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 520.2 513.0 -1.4
7. Women’s Hosiery . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 352.3 337.6 -4.2
8. Women’s and Girls’ Accessories . . . . . . . . . . . . . . . . . . . . . . . . . . . 578.0 597.3 3.3
9. Women’s Outerwear and Girls’ Wear . . . . . . . . . . . . . . . . . . . . . . . 387.8 385.5 -0.6
10. Men’s Clothing . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 552.3 542.7 -1.7
11. Men’s Furnishings . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 592.1 578.7 -2.3
12. Boys’ Clothing and Furnishings . . . . . . . . . . . . . . . . . . . . . . . . . . . . 441.9 430.6 -2.6
13. Jewelry. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 883.7 892.6 1.0
14. Notions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 786.9 793.7 0.9
15. Toilet Articles and Drugs . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 984.0 995.6 1.2
16. Furniture and Bedding . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 618.8 608.5 -1.7
17. Floor Coverings . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 589.4 581.7 -1.3
18. Housewares. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 714.3 714.6 0.0
19. Major Appliances. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 210.2 202.8 -3.5
20. Radio and Television. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 44.4 41.1 -7.4
21. Recreation and Education2. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 82.1 79.8 -2.8
22. Home Improvements2 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 125.3 131.0 4.5
23. Automotive Accessories2 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 111.8 113.1 1.2

Groups 1–15: Soft Goods . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 574.9 569.9 -0.9
Groups 16–20: Durable Goods . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 390.0 382.5 -1.9
Groups 21–23: Misc. Goods2 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 93.8 93.1 -0.7

Store Total3 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 507.8 502.4 -1.1

1Absence of a minus sign before the percentage change in this column signifies a price increase.
2Indexes on a January 1986 = 100 base.
3The store total index covers all departments, including some not listed separately, except for the following: candy, food, liquor,
tobacco and contract departments.

2004–52 I.R.B. 1024 December 27, 2004



DRAFTING INFORMATION

The principal author of this revenue
ruling is Michael Burkom of the Office
of Associate Chief Counsel (Income Tax
and Accounting). For further informa-
tion regarding this revenue ruling, contact
Mr. Burkom at (202) 622–7924 (not a
toll-free call).

Section 1397E.—Credit to
Holders of Qualified Zone
Academy Bonds

What is the allocation for each state, the District of
Columbia, and each possession of the United States
of the national limitation for Qualified Zone Acad-
emy Bonds for calendar year 2005? See Rev. Proc.
2004-72, page 1033.

Section 6081.—Extension
of Time for Filing Returns
26 CFR 1.6081–1: Extension of time for filing re-
turns.

T.D. 9163

DEPARTMENT OF
THE TREASURY
Internal Revenue Service
26 CFR Parts 1, 25, 31, 53,
55, 156, 301, and 602

Automatic Extension of
Time To File Certain
Information Returns and
Exempt Organization Returns

AGENCY: Internal Revenue Service
(IRS), Treasury.

ACTION: Final regulations and removal
of temporary regulations.

SUMMARY: This document contains fi-
nal regulations relating to the automatic
extension of time to file certain informa-
tion returns and exempt organization re-
turns. The final regulations adopt tempo-
rary rules that removed the requirement for
a signature and an explanation to obtain an
automatic extension of time to file these
returns. The final regulations also remove
the requirement for a signature to obtain an
automatic extension of time to file corpo-
ration income tax returns. The final regu-

lations affect taxpayers who need an exten-
sion of time to file certain information re-
turns, exempt organization returns, and/or
corporation income tax returns.

DATES: Effective Date: These regulations
are effective on December 7, 2004.

Applicability Date: For dates of appli-
cability, see §§1.6081–3(e), 1.6081–8(g),
1.6081–9(f), and 31.6081(a)–1(d).

FOR FURTHER INFORMATION
CONTACT: Charles A. Hall,
202–622–4940 (not a toll-free num-
ber).

SUPPLEMENTARY INFORMATION:

Background

This document contains amendments to
26 CFR parts 1, 25, 31, 53, 55, 156, 301,
and 602 under section 6081 of the Internal
Revenue Code, relating to extensions of
time to file Federal tax returns.

On June 11, 2003, the IRS pub-
lished final and temporary regulations
(T.D. 9061, 2003–2 C.B. 5) in the Federal
Register (68 FR 34797). A cross-ref-
erence notice of proposed rulemaking
(REG–107618–02, 2003–2 C.B. 13) was
published in the Federal Register (68 FR
34875) on the same day. Subsequently, the
IRS published a correction to the final and
temporary regulations dated September
18, 2003 (68 FR 54660).

The temporary regulations provide an
automatic extension of time to file cer-
tain information returns and exempt or-
ganization returns. The temporary regula-
tions also removed the previously applica-
ble rules requiring a signature and an ex-
planation to obtain an automatic extension
of time to file these returns. In addition,
the temporary regulations made other mi-
nor changes to conform the regulations un-
der section 6081 to current law and prac-
tice.

No comments were received from the
public in response to the notice of pro-
posed rulemaking and no public hearing
was requested or held.

Explanation of Provisions

This Treasury decision removes the
temporary regulations and adopts the pro-
posed regulations as final regulations with
the changes explained below.

The first change relates to the automatic
extension of time to file exempt organ-
ization returns. Section 1.6081–9(a) of
the proposed regulations provides that ex-
empt organizations may automatically ex-
tend the time for filing Form 990 (series)
returns for three months. This language in-
advertently included exempt organizations
organized in corporate form (corporate fil-
ers) that file Forms 990–T, “Exempt Or-
ganization Business Income Tax Return”
(and proxy tax under section 6033(e)), who
previously could obtain a six-month exten-
sion of time to file each year. The IRS
and the Treasury Department did not in-
tend to make any changes regarding the
extension period for corporate filers of the
Form 990–T. Therefore, these final regu-
lations clarify that corporate filers of the
Form 990–T may obtain a six-month auto-
matic extension of time to file by properly
filing Form 8868.

Furthermore, in reviewing the regula-
tions under section 6081, the IRS and the
Treasury Department determined that it
was appropriate to amend §1.6081–3 to
eliminate the requirement for corporations
to provide a signature on Form 7004, “Ap-
plication for Automatic Extension of Time
To File Corporation Income Tax Return,”
to obtain a six-month automatic extension
of time to file a corporation income tax
return. Section 1.6081–3, like all other
regulations providing for automatic ex-
tensions of time to file, does not require
the taxpayer to explain why the extension
is needed. Section 1.6081–3, however,
unlike the other automatic extensions of
time to file, does require a signature on the
Form 7004. This signature requirement
is an impediment to filing the Form 7004
electronically. The IRS and the Treasury
Department have determined that there is
no need for a signature requirement for the
automatic corporation income tax return
extension. Thus, to promote consistency
and to remove barriers to electronic filing,
this Treasury decision removes the signa-
ture requirement from §1.6081–3.

In addition to removing the signature
requirement, this Treasury decision revises
§1.6081–3 to reflect the repeal of section
6152, which allowed corporations to pay
tax in installments. A similar revision
is made to §301.6651–1, relating to the
addition to tax for failure to file return
or pay tax. For a corporation that ob-
tains an automatic extension of time to
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