
Part IV. Items of General Interest

Change to Publication 1245,
Specifications for Filing
Form W-4, Employee’s
Withholding Allowance
Certificate, Magnetically or
Electronically

Announcement 2002–26

This announcement provides updated in-
formation to the Publication 1245, Speci-
fications for Filing Form W-4, Employ-
ee’s Withholding Allowance Certificate,
Magnetically or Electronically. This
information is general in nature. There
are no legislative or format changes.
Information provided in Rev. Proc.
2001–16 (2001–4 I.R.B. 376) (dated
January 22, 2001) is still valid with the
exception of the following items:

1. Information Reporting Program
Call Site was reorganized and is
now the Customer Service Site. The
Customer Service Site continues to
provide the same level of service
but with the following enhance-
ments.
• A toll-free number, 866-455-

7438, is now available.
• An email service, mccirp@irs.

gov, provides written responses
to questions received via email.

2. Beginning in Tax Year 2003 for cal-
endar year 2004, the Martinsburg
Computing Center (MCC) will no
longer accept 8mm, 4mm, and
Quarter Inch Cartridges (QIC) for
the filing of Questionable Forms
W-4.

Publication 1245 is only available in the
Internal Revenue Bulletin listed above
through the IRS Website www.irs.gov.
The Publication 3609, Filing Information
Returns Electronically, revised 1–2002,
provides updated information on elec-
tronic filing. If you have any questions
concerning this information or other
information return issues, please call the
Customer Service Site toll-free at
866–455–7438.

Request for Comments
Regarding Electronic Filing of
Exempt Organization Returns

Announcement 2002–27

The Internal Revenue Service (IRS) is
developing an electronic filing system for
tax-exempt organizations’ returns. To
ensure that this process considers the
needs of all who have an interest in the
information returns filed by tax-exempt
organizations, we are seeking comments
from exempt organizations, state regula-
tors, research and oversight organizations,
practitioners, software vendors, and oth-
ers.

BACKGROUND

The Internal Revenue Service Restruc-
turing and Reform Act of 1998 requires
the IRS to receive 80 percent of all
returns electronically by 2007. Available
information suggests that the ability to
file exempt organization returns electroni-
cally would reduce the filing burden of
organizations, as well as provide easier
and quicker access to information for
users of return data. Studies show that 80
percent of Forms 990 and 990–EZ filed
are prepared using software. The IRS
transcribes (manually inputs) a large
amount of return data which is used by
IRS and others.

The returns filed by exempt organiza-
tions are unique in several respects. They
are filed by diverse organizations ranging
from volunteer membership organizations
to complex hospital systems. In addition,
they are primarily information returns
rather than tax returns. As such, they typi-
cally include a significant amount of nar-
rative text in addition to financial data.
Another unique aspect is that most
exempt organization information returns
are subject to public disclosure. Finally,
the returns assist with federal tax admin-
istration, state regulation, and public
oversight of exempt organizations.

REQUEST FOR PUBLIC COMMENT

The success of an electronic filing sys-
tem for tax-exempt organizations will
depend on the extent to which exempt

organizations can use it to fulfill reporting
requirements and the extent to which
various stakeholders can use it to satisfy
their information needs. Accordingly, the
IRS requests comments from exempt
organizations and all interested stakehold-
ers on factors to be considered in devel-
oping an electronic filing system, includ-
ing the following:

1. Which Form 990 series returns should
be introduced first, and why;

2. What factors or concerns would
encourage exempt organizations to file
electronically;

3. What factors or concerns would dis-
courage exempt organizations from filing
electronically;

4. What could be done to address con-
cerns that would discourage exempt orga-
nizations from filing electronically;

5. How will your experience with any
other IRS e-file program (for example,
Form 941, Form 1040, or Forms 8871
and 8872) affect your decision to file
your exempt organization returns elec-
tronically;

6. Should the system be designed so orga-
nizations can use it to satisfy multiple fil-
ing or reporting requirements (for
example, state reporting requirements or
grant reports);

7. What specific changes to the current
Form 990 series of returns would facili-
tate electronic filing of these forms.

Exempt organizations and individuals
authorized to submit comments on behalf
of a specific organization are encouraged
to include the following information to
help insure that the needs of various types
of exempt organizations are met:

1. Organization’s gross receipts and net
assets;

2. Who (attorney, accountant, employee,
volunteer) prepares the organization’s
returns;

3. Form filed (990, 990–EZ, 990–PF, etc.)
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4. How the returns are prepared (tax
return software, forms software, spread-
sheets, etc.).

Practitioners are encouraged to pro-
vide the following information:

1. Size of their organization (for example,
sole practitioner, large accounting firm,
large law firm);

2. Reports prepared (for example, 990,
charitable solicitation, grant);

3. Volume of reports prepared on an
annual basis.

All other interested parties are encour-
aged to provide a statement explaining
their interest in an electronic filing system
for exempt organization returns and any
other information that will be useful in
the development of such a system.

Public comments should be submitted
in writing on or before April 18, 2002.
Comments should be sent to the follow-
ing address:

Internal Revenue Service
1111 Constitution Avenue, NW
Washington, DC 20224
Attn: Theresa Pattara

T:EO

Comments may also be sent via elec-
tronic mail to tege-eo-efile@irs.gov

DRAFTING INFORMATION

The principal author of this announce-
ment is Theresa Pattara of Exempt Orga-
nizations. For further information regard-
ing this announcement, contact Theresa
Pattara at (202) 283–8946 or Cheryl Cha-
sin at (202) 283–8932 (not toll-free calls).

Foundations Status of Certain
Organizations

Announcement 2002–28

The following organizations have
failed to establish or have been unable to
maintain their status as public charities or
as operating foundations. Accordingly,
grantors and contributors may not, after
this date, rely on previous rulings or des-
ignations in the Cumulative List of Orga-
nizations (Publication 78), or on the pre-

sumption arising from the filing of
notices under section 508(b) of the Code.
This listing does not indicate that the
organizations have lost their status as
organizations described in section
501(c)(3), eligible to receive deductible
contributions.

Former Public Charities. The follow-
ing organizations (which have been
treated as organizations that are not pri-
vate foundations described in section
509(a) of the Code) are now classified as
private foundations:

66th Avenue Apartments, Inc.,
Long Beach, CA

Advancement Plus, Inc., Cambridge, MA
Aid for Asian Women, Van Nuys, CA
Ambassador of Peace, Los Angeles, CA
American Job Self Help, Inc.,

Gardina, CA
Anahola Homesteaders Council,

Anahola, HI
Armenian Chamber Music Association,

Van Nuys, CA
Arts in Performance, Honolulu, HI
Baseball Alliance of Hawaii, Inc.,

Honolulu, HI
B B S L E, Inc., Orange, CA
Bell Social Service Enterprise,

Pomona, CA
Better Living Centers, Tarzana, CA
B H T, Inc., Chicago, IL
Buxmont Christian Educational Institute,

Inc., Telford, PA
Campus Concerts, Torrance, CA
Center for Authentic Church Growth,

Duarte, CA
Center for Minority Professional

Development, Inc., New York, NY
Center for Self-Sufficiency, Inc.,

Silver Spring, MD
Cert Advisory Committee,

Sherman Oaks, CA
Church Helping Urban Restoration of

Community & Home, Inc., Detroit, MI
Clinton Township - Yasu City Cultural

Exchange Board, Inc.,
Clinton Township, MI

Community Action Substance Abuse of
West Sacramento, Inc.,
Sacramento, CA

Community Housing for Exceptional
People, Inc., Los Angeles, CA

Community Information and Resource
Center, Inglewood, CA

Counseling Response to End Abuse,
Van Nuys, CA

Docs Educational Learning Center, Inc.,
Riverdale, GA

Downtown Gay & Lesbian Alliance,
Los Angeles, CA

East Hawaii Blues Association,
Kurtistown, HI

Ekolu Mea Nui, Pualani, HI
Eureka Business Center, Inc.,

Clayton, LA
Filipino-American Professional Care

Services, Inc., Los Angeles, CA
Focus on AIDS, Los Angeles, CA
Food for Body & Soul, Glendale, CA
Foundation for Youth Enhancement,

El Cajon, CA
Friends of the Greek Theatre,

Van Nuys, CA
Gah Productions, Inc., Blytheville, AR
Global Korean Network of Los Angeles,

Inc., Beverly Hills, CA
Gospel Mission International,

Cerritos, CA
Grace House Association, Honolulu, HI
Grace Shelter of the Antelope Valley,

Inc., E. Palmdale, CA
Greater Expectations in Transition,

Anchorage, AK
Hale Mahaolu Eono, Inc., Kahului, HI
Hawaii Athlete Development Fund, Inc.,

Honolulu, HI
Hawaii Festival of Wheel, Honolulu, HI
Health Care & Policy Institute,

Boston, MA
Heritage Resources II, Inc., Mercer, PA
Higgs Institute, Houston, TX
High Desert Youth Football,

Lancaster, CA
Hispanic Latino Heritage Month,

Los Angeles, CA
Homeward Bound for Homeless

Families, Inc., Los Angeles, CA
Hoxworth Ministries, Inc., Mexia, TX
ICI of Oregon Foundation, Dallas, OR
Institute for the Diffusion of Sufi Ideas,

Inc., Los Angeles, CA
International School of Beijing

Foundation, Princeton, NJ
Irano-American Friends Society,

Los Angeles, CA
Job Brigade, Las Vegas, NV
Ka’Ohana O Kahikinui, Inc., Haiku, HI
Kau Baseball Booster Club, Pahala, HI
Kids Voting MIB, Inc.,

Mountain Iron, MN
Kidz Zone Children Center,

California City, CA
Leeward Oahu Bobby Sox Softball

League, Waipahu, HI
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