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lowing three requirements: (1) a signifi-
cant purpose of the structure of the trans-
action is the avoidance or evasion of fed-
eral income tax for a direct or an indirect
corporate participant; (2) the transaction
is offered to any potential participant
under conditions of confidentiality; and
(3) the tax shelter promoters may receive
fees in excess of $100,000 in the aggre-
gate.  Section 301.6111–2T(b) provides
that the avoidance or evasion of federal
income tax is considered a significant pur-
pose of the structure of the transaction if
the transaction is a listed transaction
under § 301.6111–2T(b)(2), lacks eco-
nomic substance under § 301.6111–2T
(b)(3), or is otherwise a tax-structured
transaction under § 301.6111–2 T(b)(4).
However, a transaction described in 
§ 301.6111–2T(b)(3) or (4) does not need
to be registered if, under § 301.6111–2T
(b)(5)(ii), the Internal Revenue Service
makes a determination by published guid-
ance that a transaction is not subject to the
registration requirements under § 6111(d).

Section 301.6112–1T provides rules
regarding the requirement to maintain
lists of investors in potentially abusive tax
shelters under § 6112.  A potentially abu-
sive tax shelter under § 6112 includes any
investment that is required to be regis-
tered with the Internal Revenue Service as
a tax shelter under § 6111, and any other
entity, plan, or arrangement, if specified in
regulations, that has a potential for tax
avoidance or evasion.   Section
301.6112–1T A–4 provides that for pur-
poses of the list requirement, a tax shelter
includes any transaction a significant pur-
pose of the structure of which is the
avoidance or evasion of federal income
tax within the meaning of 
§§ 6111(d)(1)(A) and 301.6111–2T(b)
(whether or not offered to any direct or
indirect corporate participant).  If a trans-
action is exempted from registration
under § 301.6111–2T(b)(5), the transac-
tion is also exempted from the list mainte-
nance requirement under § 6112, unless
the transaction is subject to registration
under § 6111(c).

DISCUSSION

Since the issuance of §§ 301.6111–2T
and 301.6112–1T, the U.S. Treasury
Department and the Internal Revenue
Service have received comments asking

that certain customary leasing transac-
tions involving tangible personal property
be excepted from the registration require-
ment under § 6111(d) and the list mainte-
nance requirement under § 6112.  After
consideration of those comments,
Treasury and the Service have determined
that exemptive relief for certain leasing
transactions is consistent with the objec-
tives of the registration requirements
under § 6111(d) and the list maintenance
requirements under § 6112.

Under § 301.6111–2T(b)(5)(ii), no per-
son shall be required to register under 
§ 6111(d) a transaction that satisfies the
following requirements:  (1)  the transac-
tion is a lease or sale leaseback between
an owner-lessor of tangible personal prop-
erty and a lessee who is the user of the
property, (2) the terms of the lease
(including any related agreements) are
consistent with customary commercial
practice for the leasing of similar items of
property, (3) the transaction qualifies as a
lease for federal income tax purposes
under Rev. Proc. 75–21, 1975–1 C.B. 715
(or its successor), or under generally
accepted case law principles, (4) the
lessor and lessee agree to consistently
report the transaction as a lease for feder-
al income tax purposes, and (5) the trans-
action is not the same as or substantially
similar to a listed transaction (or part of a
listed transaction) under § 301.6111–2T
(b)(2), including a “lease strip” described
in Notice 95–53, 1995–2 C.B. 334, or a
“LILO” (lease in / lease out) transaction
described in Rev. Rul. 99–14, 1999–1
C.B. 835.  Furthermore, no list needs to be
maintained under § 6112 for transactions
satisfying this leasing exception that are
not otherwise subject to registration under
§ 6111(c).

EFFECTIVE DATE

This notice applies to leasing transac-
tions entered into after February 28, 2000.

DRAFTING INFORMATION

The principal author of this notice is
Catherine Moore of the Office of
Associate Chief Counsel (Passthroughs
and Special Industries).  For further infor-
mation regarding this notice, contact
Catherine Moore at (202) 622-3080 (not a
toll-free call).

26 CFR 601.105: Examination of returns and
claims for refund, credit, or abatement;
determination of correct tax liability.
(Also Part I, §§ 61, 280F; 1.61–21, 1.280F–7.)
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SECTION 1.  PURPOSE

This revenue procedure provides:  (1)
limitations on depreciation deductions for
owners of passenger automobiles first
placed in service during calendar year
2001, including separate limitations on
passenger automobiles designed to be
propelled primarily by electricity and
built by an original equipment manufac-
turer (electric automobiles);  (2) the
amounts to be included in income by
lessees of passenger automobiles first
leased during calendar year 2001, includ-
ing separate inclusion amounts for electric
automobiles; and  (3) the maximum
allowable value of employer-provided
automobiles first made available to
employees for personal use in calendar
year 2001 for which the vehicle cents-per-
mile valuation rule provided under 
§ 1.61–21(e) of the Income Tax
Regulations may be applicable.  The
tables detailing these depreciation limita-
tions and lessee inclusion amounts reflect
the automobile price inflation adjustments
required by § 280F(d)(7) of the Internal
Revenue Code.  The maximum allowable
automobile value for applying the vehicle
cents-per-mile valuation rule reflects the
automobile price inflation adjustment of 
§ 280F(d)(7) as required by § 1.61–21(e)
(1)(iii)(A).

SECTION 2.  BACKGROUND

For owners of automobiles, § 280F(a)
imposes dollar limitations on the depreci-
ation deduction for the year that the auto-
mobile is placed in service and each suc-
ceeding year.  In the case of electric
automobiles placed in service after
August 5, 1997, and before January 1,
2005, § 280F(a)(1)(C) requires tripling of
these limitation amounts.  Section
280F(d)(7) requires the amounts allow-
able as depreciation deductions to be
increased by a price inflation adjustment
amount for passenger automobiles placed
in service after 1988.

For leased automobiles, § 280F(c)
requires a reduction in the deduction
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allowed to the lessee of the automobile.
The reduction must be substantially
equivalent to the limitations on the depre-
ciation deductions imposed on owners of
automobiles.  Under § 1.280F–7(a), this
reduction requires the lessees to include in
gross income an inclusion amount deter-
mined by applying a formula to the
amount obtained from a table.  There is a
table for lessees of electric automobiles
and a table for all other passenger auto-
mobiles.  Each table shows inclusion
amounts for a range of fair market values
for each tax year after the automobile is
first leased.  

For automobiles first provided by
employers to employees that meet the
requirements of § 1.61–21(e)(1), the value
to the employee of the use of the automo-
bile may be determined under the vehicle
cents-per-mile valuation rule of 
§ 1.61–21(e).  Section 1.61–21(e)(1)
(iii)(A) provides that for an automobile
first made available after 1988 to any
employee of the employer for personal
use, the value of the use of the automobile
may not be determined under the vehicle
cents-per-mile valuation rule for a calen-
dar year if the fair market value of the
automobile (determined pursuant to 
§ 1.61–21(d)(5)(i) through (iv)) on the
first date the automobile is made available
to the employee exceeds $12,800 as
adjusted by § 280F(d)(7).

SECTION 3.  SCOPE AND OBJECTIVE

01.  The limitations on depreciation
deductions in section 4.02 of this revenue
procedure apply to automobiles (other
than leased automobiles) that are placed
in service in calendar year 2001 and con-
tinue to apply for each tax year that the
automobile remains in service. 

02.  The tables in section 4.03 of this
revenue procedure apply to leased auto-
mobiles for which the lease term begins in
calendar year 2001.  Lessees of such auto-
mobiles must use these tables to deter-
mine the inclusion amount for each tax
year during which the automobile is
leased. 

03.  Rev. Proc. 96–25, 1996–1 C.B.
681, for information on determining
inclusion amounts for automobiles first
leased before January 1, 1997; Rev. Proc.
97–20, 1997–1 C.B. 647, for automobiles
first leased during calendar year 1997,
including electric automobiles first leased

on or after January 1, 1997, and before
August 6, 1997; Rev. Proc. 98–24,
1998–1 C.B. 663, for electric automobiles
first leased after August 5, 1997, and
before January 1, 1998; Rev. Proc. 98–30,
1998–1 C.B. 930, for all automobiles first
leased in calendar year 1998; Rev. Proc.
99–14, 1999–1 C.B. 413, for all automo-
biles first leased in calendar year 1999;
and Rev. Proc. 2000–18, 2000–9 I.R.B.
722, for all automobiles first leased in cal-
endar year 2000.

04.  The maximum fair market value
figure in section 4.04(2) of this revenue
procedure applies to employer-provided
automobiles first made available to any
employee for personal use in calendar
year 2001.  See Rev. Proc. 97–20, for the
maximum fair market value figure for
automobiles first made available in calen-
dar year 1997; Rev. Proc. 98–30, for the
maximum fair market value figure for
automobiles first made available in calen-
dar year 1998; Rev. Proc. 99–14, for the
maximum fair market value figure for
automobiles first made available in calen-
dar year 1999; and Rev. Proc. 2000–18,
for the maximum fair market value figure
for automobiles first made available in
calendar year 2000.

SECTION 4.  APPLICATION

01.  A taxpayer placing an automobile in
service for the first time during calendar
year 2001 is limited to the depreciation
deduction shown in Table 1 of section
4.02(2) of this revenue procedure or, in the
case of an electric automobile, Table 2 of
this revenue procedure.  A taxpayer first
leasing an automobile in calendar year
2001 must determine the inclusion amount
that is added to gross income using Table 3
of section 4.03 of this revenue procedure or,
in the case of an electric automobile, Table
4 of this revenue procedure.  In addition, the
procedures of § 1.280F–7(a) must be fol-
lowed.  An employer providing an automo-
bile for the first time in calendar year 2001
for the personal use of any employee may
determine the value of the use of the auto-
mobile by using the cents-per-mile valua-
tion rule in § 1.61–21(e) if the fair market
value of the automobile does not exceed the
amount specified in section 4.04(2) of this
revenue procedure.  If the fair market value
of the automobile exceeds the amount spec-
ified in section 4.04(2) of this revenue pro-
cedure, the employer may determine the

value of the use of the automobile under the
general valuation rules of § 1.61–21(b) or
under the special valuation rules of 
§ 1.61–21(d) (Automobile lease valuation)
or § 1.61–21(f) (Commuting valuation) if
the applicable requirements are met.

02.  Limitations on Depreciation
Deductions for Certain Automobiles. 

(1) Amount of the Inflation Adjust-
ment.  Under § 280F(d)(7)(B)(i), the auto-
mobile price inflation adjustment for any
calendar year is the percentage (if any) by
which the CPI automobile component for
October of the preceding calendar year
exceeds the CPI automobile component
for October 1987.  The term “CPI auto-
mobile component” is defined in §
280F(d)(7)(B)(ii) as the “automobile
component” of the Consumer Price Index
for all Urban Consumers published by the
Department of Labor (the CPI).  The new
car component of the CPI was 115.2 for
October 1987 and 138.6 for October
2000.  The October 2000 index exceeded
the October 1987 index by 23.4.  The
Internal Revenue Service has, therefore,
determined that the automobile price
inflation adjustment for 2001 is 20.31 per-
cent (23.4/115.2 x 100%).  This adjust-
ment is applicable to all automobiles that
are first placed in service in calendar year
2001.  The dollar limitations in § 280F(a)
must therefore be multiplied by a factor of
0.2031, and the resulting increases, after
rounding to the nearest $100, are added to
the 1988 limitations to give the deprecia-
tion limitations applicable to passenger
automobiles (other than electric automo-
biles) for calendar year 2001.  To deter-
mine the dollar limitations applicable to
an electric automobile first placed in ser-
vice during calendar year 2001, the dollar
limitations in § 280F(a) are tripled in
accordance with § 280F(a)(1)(C) and are
then multiplied by a factor of 0.2031; the
resulting increases, after rounding to the
nearest $100, are added to the tripled 1988
limitations to give the depreciation limita-
tions for calendar year 2001.

(2) Amount of the Limitation.  For
automobiles (other than electric automo-
biles) placed in service in calendar year
2001, Table 1 of this revenue procedure
contains the dollar amount of the depreci-
ation limitations for each tax year.  For
electric automobiles placed in service in
calendar year 2001, Table 2 of this rev-
enue procedure contains these amounts.     
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03.  Inclusions in Income of Lessees of
Automobiles.

The inclusion amounts for automobiles
first leased in calendar year 2001 are cal-

culated under the procedures described in
§ 1.280F–7(a).  Lessees of automobiles
other than electric automobiles should use
Table 3 of this revenue procedure in

applying these procedures, while lessees
of electric automobiles should use Table 4
of this revenue procedure. 

REV. PROC. 2001–19 TABLE 1

DEPRECIATION LIMITATIONS FOR AUTOMOBILES
(OTHER THAN ELECTRIC AUTOMOBILES)

FIRST PLACED IN SERVICE IN CALENDAR YEAR 2001

Tax Year Amount

1st Tax Year $3,060
2nd Tax Year $4,900
3rd Tax Year $2,950
Each Succeeding Year $1,775

REV. PROC. 2001–19 TABLE 2

DEPRECIATION LIMITATIONS FOR ELECTRIC AUTOMOBILES
FIRST PLACED IN SERVICE IN CALENDAR YEAR 2001

Tax Year Amount

1st Tax Year $9,280
2nd Tax Year $14,800
3rd Tax Year $8,850
Each Succeeding Year $5,325

REV. PROC. 2001–19 TABLE 3

DOLLAR AMOUNTS FOR AUTOMOBILES (OTHER THAN ELECTRIC AUTOMOBILES)
WITH A LEASE TERM BEGINNING IN CALENDAR YEAR 2001

Fair Market Value  Tax Year During Lease
of Automobile

Over Not Over 1st 2nd 3rd 4th 5th and Later

15,500 15,800 3 6 9 10 11
15,800 16,100 5 12 16 20 22
16,100 16,400 8 17 24 30 33
16,400 16,700 10 22 33 39 44
16,700 17,000 13 27 41 48 56
17,000 17,500 16 35 51 61 70
17,500 18,000 20 44 64 77 89
18,000 18,500 24 53 78 92 107
18,500 19,000 28 62 91 109 125
19,000 19,500 32 71 104 125 143
19,500 20,000 36 80 117 141 162
20,000 20,500 40 89 131 156 181
20,500 21,000 45 97 144 173 199
21,000 21,500 49 106 158 188 217
21,500 22,000 53 115 171 204 236
22,000 23,000 59 129 190 229 263
23,000 24,000 67 147 217 260 300
24,000 25,000 75 165 243 292 337
25,000 26,000 83 183 270 324 373
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DOLLAR AMOUNTS FOR AUTOMOBILES (OTHER THAN ELECTRIC AUTOMOBILES)
WITH A LEASE TERM BEGINNING IN CALENDAR YEAR 2001

Fair Market Value  Tax Year During Lease
of Automobile

Over Not Over 1st 2nd 3rd 4th 5th and Later

26,000 27,000 91 201 296 356 410
27,000 28,000 100 218 324 387 447
28,000 29,000 108 236 350 419 484
29,000 30,000 116 254 377 451 520
30,000 31,000 124 272 403 483 557
31,000 32,000 132 290 430 515 594
32,000 33,000 140 308 456 547 631
33,000 34,000 149 326 482 579 667
34,000 35,000 157 343 510 610 705
35,000 36,000 165 361 536 643 741
36,000 37,000 173 379 563 674 778
37,000 38,000 181 397 590 705 815
38,000 39,000 189 415 616 738 851
39,000 40,000 198 433 642 770 888
40,000 41,000 206 451 669 801 925
41,000 42,000 214 469 695 833 962
42,000 43,000 222 487 722 865 998
43,000 44,000 230 505 748 897 1,036
44,000 45,000 238 523 775 929 1,072
45,000 46,000 247 540 802 961 1,108
46,000 47,000 255 558 828 993 1,145
47,000 48,000 263 576 855 1,024 1,183
48,000 49,000 271 594 881 1,057 1,219
49,000 50,000 279 612 908 1,088 1,256
50,000 51,000 287 630 935 1,119 1,293
51,000 52,000 296 648 961 1,151 1,330
52,000 53,000 304 666 987 1,184 1,366
53,000 54,000 312 684 1,014 1,215 1,403
54,000 55,000 320 702 1,040 1,248 1,439
55,000 56,000 328 720 1,067 1,279 1,476
56,000 57,000 336 738 1,093 1,311 1,514
57,000 58,000 345 755 1,120 1,343 1,550
58,000 59,000 353 773 1,147 1,375 1,586
59,000 60,000 361 791 1,173 1,407 1,624
60,000 62,000 373 818 1,213 1,455 1,678
62,000 64,000 390 854 1,266 1,518 1,752
64,000 66,000 406 890 1,319 1,582 1,825
66,000 68,000 422 926 1,372 1,645 1,900
68,000 70,000 439 961 1,426 1,709 1,972
70,000 72,000 455 997 1,479 1,772 2,047
72,000 74,000 471 1,033 1,532 1,836 2,120
74,000 76,000 488 1,068 1,585 1,901 2,193
76,000 78,000 504 1,104 1,638 1,964 2,267
78,000 80,000 520 1,140 1,692 2,027 2,341
80,000 85,000 549 1,203 1,784 2,139 2,469
85,000 90,000 590 1,292 1,917 2,298 2,653
90,000 95,000 631 1,382 2,049 2,458 2,837
95,000   100,000 671 1,472 2,182 2,617 3,020

100,000   110,000 733 1,605 2,382 2,856 3,296



110,000   120,000 814 1785 2,647 3,174 3,664
120,000   130,000 896 1,964 2,913 3,492 4,032
130,000   140,000 978 2,142 3,179 3,811 4,399
140,000   150,000 1,059 2,322 3,444 4,129 4,767
150,000   160,000 1,141 2,501 3,709 4,448 5,135
160,000   170,000 1,223 2,680 3,975 4,766 5,502
170,000   180,000 1,304 2,859 4,241 5,084 5,871
180,000   190,000 1,386 3,038 4,506 5,403 6,238
190,000   200,000 1,468 3,217 4,772 5,721 6,606
200,000   210,000 1,549 3,396 5,038 6,040 6,973
210,000   220,000 1,631 3,575 5,303 6,358 7,341
220,000   230,000 1,713 3,754 5,568 6,677 7,709
230,000   240,000 1,794 3,933 5,834 6,996 8,076
240,000   250,000 1,876 4,112 6,100 7,314 8,443

February 26, 2001 736 2001–9  I.R.B.

REV. PROC. 2001–19 TABLE 3—Continued

DOLLAR AMOUNTS FOR AUTOMOBILES (OTHER THAN ELECTRIC AUTOMOBILES)
WITH A LEASE TERM BEGINNING IN CALENDAR YEAR 2001

Fair Market Value  Tax Year During Lease
of Automobile

Over Not Over 1st 2nd 3rd 4th 5th and Later

REV. PROC. 2001–19 TABLE 4

DOLLAR AMOUNTS FOR ELECTRIC AUTOMOBILES
WITH A LEASE TERM BEGINNING IN CALENDAR YEAR 2001

Fair Market Value  Tax Year During Lease
of Automobile

Over Not Over 1st 2nd 3rd 4th 5th and Later

$ 47,000  48,000   9   21   33   40   46
48,000  49,000   17   39   60   71   83
49,000  50,000   25   57   86   104   119
50,000  51,000   33   75   113   135   157
51,000  52,000   42   93   139   167   193
52,000  53,000   50   111   165   199   230
53,000  54,000   58   129   192   231   266
54,000  55,000   66   147   218   263   304
55,000  56,000   74   165   245   295   340
56,000  57,000   82   183   272   326   377
57,000  58,000   91   200   299   358   414
58,000  59,000   99   218   325   390   451
59,000  60,000   107   236   352   422   487
60,000  62,000   119   263   391   470   543
62,000  64,000   136   298   445   533   616
64,000  66,000   152   334   498   597   690
66,000  68,000   168   370   551   661   763
68,000  70,000   185   406   604   724   837
70,000  72,000   201   442   657   788   910
72,000  74,000   217   478   710   852   984
74,000  76,000   234  513   764   915   1057
76,000  78,000   250  549   817   979   1131
78,000  80,000   266   585   870   1,043   1,204
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04.  Maximum Automobile Value for
Using the Cents-per-mile Valuation Rule.  

(1)  Amount of Adjustment.  Under 
§ 1.61–21(e)(1)(iii)(A), the limitation on
the fair market value of an employer-pro-
vided automobile first made available to
any employee for personal use after 1988 is
to be adjusted in accordance with 
§ 280F(d)(7).  Accordingly, the adjustment
for any calendar year is the percentage (if
any) by which the CPI automobile compo-
nent for October of the preceding calendar
year exceeds the CPI automobile compo-
nent for October 1987. See, section 4.02(1)
of this revenue procedure.  The new car
component of the CPI was 115.2 for
October 1987 and 138.6 for October 2000.
The October 2000 index exceeded the
October 1987 index by 23.4.  The Internal
Revenue Service has, therefore, determined
that the adjustment for 2001 is 20.31 per-
cent (23.4/115.2 x 100%).  This adjustment
is applicable to all employer-provided auto-

mobiles first made available to any employ-
ee for personal use in calendar year 2001.
The maximum fair market value specified
in § 1.61–21(e)(1)(iii)(A) must therefore be
multiplied by a factor of 0.2031, and the
resulting increase, after rounding to the
nearest $100, is added to $12,800 to give
the maximum value for calendar year 2001.

(2) The Maximum Automobile Value.
For automobiles first made available in
calendar year 2001 to any employee of the
employer for personal use, the vehicle
cents-per-mile valuation rule may be
applicable if the fair market value of the
automobile on the date it is first made
available does not exceed $15,400.

SECTION 5.  EFFECTIVE DATE

This revenue procedure applies to auto-
mobiles (other than leased automobiles)
that are first placed in service during cal-
endar year 2001, to leased automobiles

that are first leased during calendar year
2001, and to employer-provided automo-
biles first made available to employees for
personal use in calendar year 2001.

DRAFTING INFORMATION

The principal author of this revenue
procedure is Bernard P. Harvey of the
Office of the Associate Chief Counsel
(Passthroughs and Special Industries).
For further information regarding the
depreciation limitations and lessee inclu-
sion amounts in this revenue procedure,
contact Mr. Harvey at (202) 622-3110; for
further information regarding the maxi-
mum automobile value for applying the
vehicle cents-per-mile valuation rule, con-
tact Ms. Lynne Camillo of the Office of
the Associate Chief Counsel (Tax Exempt
and Government Entities) at (202) 622-
6040 (not toll-free calls).

REV. PROC. 2001–19 TABLE 4—Continued

DOLLAR AMOUNTS FOR ELECTRIC AUTOMOBILES
WITH A LEASE TERM BEGINNING IN CALENDAR YEAR 2001

Fair Market Value  Tax Year During Lease
of Automobile

Over Not Over 1st 2nd 3rd 4th 5th and Later

80,000  85,000   295   648   962   1,155   1,332
85,000  90,000   336   737   1,095   1,314   1,517
90,000  95,000   377   826   1,229   1,472   1,701
95,000 100,000   417   916   1,361   1,632   1,885

100,000 110,000   479   1,050   1,560   1,871   2,161
110,000 120,000   560   1,230   1,825   2,190   2,528
120,000 130,000   642   1,408   2,092   2,508   2,895
130,000 140,000   724   1,587   2,357   2,826   3,264
140,000 150,000   805   1,767   2,622   3,145   3,631
150,000 160,000   887   1,946   2,888   3,463   3,998
160,000 170,000   969   2,124   3,154   3,782   4,366
170,000 180,000   1,050   2,304   3,419   4,100   4,374
180,000 190,000   1,132   2,483   3,684   4,419   5,102
190,000 200,000   1,214   2,661   3,951   4,737   5,469
200,000 210,000   1,295   2,841   4,216   5,055   5,837
210,000 220,000   1,377   3,020   4,481   5,374   6,205
220,000 230,000   1,459   3,199   4,747   5,692   6,572
230,000 240,000   1,540   3,378   5,013   6,010   6,940
240,000 250,000   1,622  3,557   5,278   6,329   7,308


