
Section 1274.—Determination
of Issue Price in the Case of
Certain Debt Instruments Issued
for Property

(Also Sections 42, 280G, 382, 412, 467, 468, 482,
483, 642, 807, 846, 1288, 7520, 7872.)

Federal rates; adjusted federal rates;
adjusted federal long-term rate, and
the long-term exempt rate.For purposes
of sections 1274, 1288, 382, and other
sections of the Code, tables set forth the



rates for February 2000.

Rev. Rul. 2000–9

This revenue ruling provides various
prescribed rates for federal income tax
purposes for February 2000 (the current
month.)  Table 1 contains the short-term,
mid-term, and long-term applicable fed-
eral rates (AFR) for the current month for

purposes of section 1274(d) of the Inter-
nal Revenue Code.  Table 2 contains the
short-term, mid-term, and long-term ad-
justed applicable federal rates (adjusted
AFR) for the current month for purposes
of section 1288(b).  Table 3 sets forth the
adjusted federal long-term rate and the
long-term tax-exempt rate described in
section 382(f).  Table 4 contains the ap-

propriate percentages for determining the
low-income housing credit described in
section 42(b)(2) for buildings placed in
service during the current month.  Finally,
Table 5 contains the federal rate for deter-
mining the present value of an annuity, an
interest for life or for a term of years, or a
remainder or a reversionary interest for
purposes of section 7520.
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REV. RUL. 2000–9  TABLE 1

Applicable Federal Rates (AFR) for February 2000

Period for Compounding

Annual Semiannual Quarterly Monthly

Short-Term

AFR 6.20% 6.11% 6.06% 6.03%
110% AFR 6.83% 6.72% 6.66% 6.63%
120% AFR 7.46% 7.33% 7.26% 7.22%
130% AFR 8.10% 7.94% 7.86% 7.81%

Mid-Term

AFR 6.56% 6.46% 6.41% 6.37%
110% AFR 7.24% 7.11% 7.05% 7.01%
120% AFR 7.90% 7.75% 7.68% 7.63%
130% AFR 8.58% 8.40% 8.31% 8.26%
150% AFR 9.92% 9.69% 9.58% 9.50%
175% AFR 11.63% 11.31% 11.15% 11.05%

Long-Term

AFR 6.77% 6.66% 6.61% 6.57%
110% AFR 7.46% 7.33% 7.26% 7.22%
120% AFR 8.15% 7.99% 7.91% 7.86%
130% AFR 8.85% 8.66% 8.57% 8.51%

REV. RUL. 2000–9 TABLE 2

Adjusted AFR for February 2000

Period for Compounding

Annual Semiannual Quarterly Monthly

Short-term
adjusted AFR 4.19% 4.15% 4.13% 4.11%

Mid-term
adjusted AFR 4.87% 4.81% 4.78% 4.76%

Long-term 
adjusted AFR 5.73% 5.65% 5.61% 5.58%



REV. RUL. 2000–9 TABLE 3

Rates Under Section 382 for February 2000

Adjusted federal long-term rate for the current month 5.73%

Long-term tax-exempt rate for ownership changes during the current month (the highest of the adjusted
federal long-term rates for the current month and the prior two months.) 

5.73%
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REV. RUL. 2000–9 TABLE 4

Appropriate Percentages Under Section 42(b)(2)

for February 2000

Appropriate percentage for the 70% presentvalue low-income housing credit 8.57%

Appropriate percentage for the 30% presentvalue low-income housing credit 3.67%

REV. RUL. 2000–9 TABLE 5

Rate Under Section 7520 for February 2000

Applicable federal rate for determining the present value of an annuity, an interest for life or a term
of years, or a remainder or reversionary interest 8.0%



* * * * *

Section 382.—Limitation on Net
Operating Loss Carryforwards
and Certain Built-In Losses
Following Ownership Change

The adjusted applicable federal long-term rate is
set forth for the month of February 2000. See Rev.
Rul. 2000–9, page 497.

Section 412.—Minimum Funding
Standards

The adjusted applicable federal short-term, mid-
term, and long-term rates are set forth for the month
of February 2000. See Rev. Rul. 2000–9, page 497.

Section 467.—Certain Payments
for the Use of Property or
Services

The adjusted applicable federal short-term, mid-
term, and long-term rates are set forth for the month
of February 2000. See Rev. Rul. 2000–9, page 497.

Section 468.—Special Rules for
Mining and Solid Waste
Reclamation and Closing Costs

The adjusted applicable federal short-term, mid-
term, and long-term rates are set forth for the month
of February 2000. See Rev. Rul. 2000–9, page 497.

Section 482.—Allocation of
Income and Deductions Among
Taxpayers

Federal short-term, mid-term, and long-term
rates are set forth for the month of February 2000.
See Rev. Rul. 2000–9, page 497.

Section 483.—Interest on
Certain Deferred Payments

The adjusted applicable federal short-term, mid-
term, and long-term rates are set forth for the month
of February 2000. See Rev. Rul. 2000–9, page 497.

Section 642.—Special Rules for
Credits and Deductions

Federal short-term, mid-term, and long-term
rates are set forth for the month of February 2000.
See Rev. Rul. 2000–9, page 497.

Section 807.—Rules for Certain
Reserves

The adjusted applicable federal short-term, mid-
term, and long-term rates are set forth for the month
of February 2000. See Rev. Rul. 2000–9, page 497.

Section 846.—Discounted
Unpaid Lossed Defined

The adjusted applicable federal short-term, mid-
term, and long-term rates are set forth for the month
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Section 42.—Low-Income
Housing Credit

The adjusted applicable federal short-term, mid-
term, and long-term rates are set forth for the month
of February 2000. See Rev. Rul. 2000–9, page 497.

Section 280G.—Golden
Parachute Payments

Federal short-term, mid-term, and long-term
rates are set forth for the month of February 2000.
See Rev. Rul, 2000–9, page 497.

Section 367.—Foreign
Corporations

26 CFR 1.367(a)–3: Treatment of transfers of stock
or securities to foreign corporations.

T.D. 8862

DEPARTMENT OF THE TREASURY
Internal Revenue Service
26 CFR Parts 1, 7, and 602

Stock Transfer Rules

AGENCY:  Internal Revenue Service
(IRS), Treasury.

ACTION:  Final and temporary regula-
tions.

SUMMARY:  This document contains
final regulations addressing the applica-
tion of nonrecognition exchange provi-
sions in Subchapter C of the Internal Rev-
enue Code to transactions that involve
one or more foreign corporations.  These
regulations provide guidance for taxpay-
ers engaging in those transactions in order
to determine the extent to which income
shall be included and appropriate corre-
sponding adjustments shall be made.

DATES:  Effective Date.  These regula-
tions are effective as of February 23,
2000.

Applicability Dates.  These regulations
apply to section 367(b) exchanges that
occur on or after February 23, 2000.
However, taxpayers may choose to apply
these regulations to section 367(b) ex-
changes that occur before February 23,
2000, as specified in §1.367(b)–6(a)(2).

FOR FURTHER INFORMATION CON-
TACT:  Mark D. Harris, (202) 622-3860
(not a toll-free number).

SUPPLEMENTARY INFORMATION:

Paperwork Reduction Act

The collections of information con-
tained in these final regulations have been
reviewed and approved by the Office of
Management and Budget in accordance
with the Paperwork Reduction Act (44
U.S.C. 3507) under control number 1545-
1271.  Responses to these collections of
information are mandatory.

An agency may not conduct or sponsor,
and a person is not required to respond to,
a collection of information unless the col-
lection of information displays a valid
control number.

The estimated average annual reporting
burden in these final regulations is 4
hours.

Comments concerning the accuracy of
this burden estimate and suggestions for
reducing this burden should be sent to the
Internal Revenue Service, Attn:  IRS
Reports Clearance Officer, OP:FS:FP,
Washington, DC 20224, and to the Office
of Management and Budget, Attn:  Desk
Officer for the Department of the Trea-
sury, Office of Information and Regula-
tory Affairs, Washington, DC 20503.

Books or records relating to these col-
lections of information must be retained
as long as their contents may become ma-
terial in the administration of any internal
revenue law.  Generally, tax returns and
tax return information are confidential, as
required by 26 U.S.C. 6103.

Background

On December 27, 1977, the IRS and
Treasury issued proposed and temporary
regulations under section 367(b) of the In-
ternal Revenue Code (Code).  Subsequent
guidance updated and amended the 1977
temporary regulations (the 1977 regula-
tions) several times over the next 14
years.  On August 26, 1991, the IRS and
Treasury issued proposed regulations
§§1.367(b)–1 through 1.367(b)–6 (the
1991 proposed regulations).  Comments
to the 1991 proposed regulations were re-
ceived, and a public hearing was held on
November 22, 1991.  In June of 1998, the

IRS and Treasury issued final regulations
under sections 367(a) and (b) (the 1998
regulations).  The 1998 regulations ad-
dressed transactions under section 367(b)
only to the extent the transactions are also
subject to the stock transfer rules of sec-
tion 367(a).  Thus, the 1977 regulations
have remained in effect to the extent not
superseded by the 1998 regulations.  The
preamble to the 1998 regulations stated
that the IRS and Treasury would issue
guidance at a later date to address the por-
tions of the 1991 proposed regulations re-
lated to section 367(b) that were not ad-
dressed in the 1998 regulations.

After consideration of the 1977 regula-
tions and their updates and amendments,
the 1991 proposed regulations and their
updates and amendments, the 1998 regu-
lations, and all comments received with
respect to such regulations, the IRS and
Treasury adopt §§1.367(b)–1 through
1.367(b)–6 as final regulations under sec-
tion 367(b).

Overview

A.  General Policies of Section 367(b)

Section 367(b) governs corporate re-
structurings under sections 332, 351, 354,
355, 356, and 361 (except to the extent
described in section 367(a)(1)) in which
the status of a foreign corporation as a
“corporation” is necessary for application
of the relevant nonrecognition provisions.
Section 367(b) provides that a foreign
corporation that is a party to one of the
enumerated nonrecognition transactions
shall be respected as a corporation, and
thereby the parties involved in the trans-
action shall obtain the benefits of the ap-
plicable nonrecognition exchange provi-
sions and their related provisions (such as
section 381) (together, the Subchapter C
provisions), except to the extent provided
in regulations.  

The principal purpose of section 367(b)
is to prevent the avoidance of U.S. tax
that can arise when the Subchapter C pro-
visions apply to transactions involving
foreign corporations.  The potential for
tax avoidance arises because of differ-
ences between the manner in which the
United States taxes foreign corporations
and their shareholders and the manner in
which the United States taxes domestic



Section 6051.—Receipts for
Employees

26 CFR 31.6051–1

How do the information reporting requirements
of § 6051(a) apply to election workers? See Rev.
Rul. 2000–6, page 512.

Section 7520.—Valuation Tables

The adjusted applicable federal short-term, mid-
term, and long-term rates are set forth for the month
of February 2000. See Rev. Rul. 2000–9, page 497.

Section 7872.—Treatment of
Loans with Below-Market
Interest Rates

The adjusted applicable federal short-term, mid-
term, and long-term rates are set forth for the month
of February 2000. See Rev. Rul. 2000–9, page 497.
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