includes amounts, whether or not desig-
nated as interest, paid on savings ac-
counts and other deposit arrangements
Under § 1.1273-2, a payment from a fi-
nancial institution to a depositor upon the
origination of an account reduces the
issue price of the account and, in effect,

gl:\a/. the depositor’s basis in the account. The
reduction generally creates original issue
discount on the account. In addition,
payments made on an account over its
term are first treated as a payment of ac-

ec- crued but unpaid interest and then as a

of payment of principal. See 88 1.446-2(e)

ut- and 1.1275-2(a).

the .03 Under § 6049 and § 1.6049-4, a

tion person who pays interest aggregating $1C

m- or more to another person during a calen-

eral dar year generally must file a return set-

0es ting forth certain required information.

n

eg- SECTION 3. DEFINITION

e(r)f For purposes of this revenue procedure,

V. a “de minimispremium” is a non-cash in-

lize ducement, provided by a financial institu-

tion (as defined in 8 265(b)(5)) to a de-
positor to open or add to an account, that
does not have a value in excess of $10 for
a deposit of less than $5,000 or $20 for a
deposit of $5,000 or more. The cost to the
financial institution of the premium is

. . . used in determining whether the dollar
This revenue procedure provides gu'dﬁmitations are met

'®ance to depositors who receivée min-

-18mis premiums” (as defined below) fromSECTION 4. APPLICATION

=Vfinancial institutions. It also provides _ o .
Mguidance to financial institutions on their -01 Depositor For administrative
Olinformation reporting obligations for convenience, the Internal Revenue Ser-

t CFR 1.61-7: Interest.
erﬁ Iso Part |, 88 1273, 6049; 1.1273-2, 1.6049-4.)

' ORev. Proc. 2000-30
ebt

i}vr;%ECTION 1. PURPOSE

'Ofhose premiums.
on,
geSECTION 2. BACKGROUND

vice will not require a depositor who re-
ceives a tle minimispremium” to treat
the value of the premium as includible in

. . L ross income. In addition, the Service
C .01 Banks and other financial |nst|tug

th ‘will not require the depositor to reduce

tions sometimes provide premiums as in[he basis in the account by thee*min-
“ducements to depositors to open new afnis premium.”

n S
!(kg?ounts or add to existing accounts. .02 Financial Institution For adminis-

uestions have arisen as to a deF)Os'tortFiative convenience, the Service will not

quire a financial institution that pro-
vides a ‘le minimispremium” to treat it
as interest for purposes of information re-
porting under § 6049.

olax treatment of non-cash premiums an
the financial institution’s information re-
. gorting obligations for the premiums.
e . . L
~ .02 Interest (including original issue
nd_iscount) generally is includible in a re-
idé:ripient’s gross income under § 61(a)(45ECTION 5. EFFECTIVE DATE
f the Internal Revenue Code and § 1.61- ) )
' é;) of the Income Tax Regulations. The This revenue procedure is effective for
term “interest” means amounts paid for d& minimispremiums” provided after
the use or forbearance of money, whicRecember 31,1999.
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DRAFTING INFORMATION

The principal author of this revenue
procedure is G. Channing Horton of the
Office of Assistant Chief Counsel (In-
come Tax and Accounting). For further
information regarding this revenue proce-
dure contact Mr. Horton on (202) 622-
4920 (not a toll free call).




