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26 CFR 601.105: Examination of returns and (2) Section 6611(a) provides that in-determining whether equivalent amounts
ggé?;{g;tﬁiwgg'cgfgg{ &&?&?ﬁ?f?ﬁm part| terest must be allowed and paid on angf overpayment and underpayment overlap
sections 6601, 6611, 6621: 301.6601—1, " overpayment in respect of any internalor a particular period. That report also
301.6611-1, 301.6621-1.) revenue tax at the overpayment rate estaprovides that the net interest rate of zero
lished under § 6621. Section 6611(b)(13pplies even when special rules increase
Rev. Proc. 2000-26 provides that, in the case of a credit, intethe rate of interest for large corporate un-
est must be allowed and paid from théerpayments under § 6621(c), or decrease
SECTION 1. PURPOSE date of the overpayment to the due date tfie rate of interest for large corporate over-
_ ) . the amount against which the credit ipayments under 8 6621(a).

This revenue procedure provides guidg,en  section 6611(b)(2) provides that, .04 Interest accruing on or after Octo-
ance regarding the application 0f, yhq case of a refund, interest must be aber 1, 1998.
§ 6621(d) of the Internal Revenue Code 1y o4 ang paid from the date of the over- (1) Section 3301(c)(1) of the RRA
interest accruing on or after October 1.,y ment to a date preceding the date states that § 6621(d) generally applies to
1998. Section 6621(d) was enacted by s refund check by not more than 3nterest for periods beginning after July
§ 3301 of _the Internal Revenue Serv'caays. 22,1998 (i.e., interest accruing on or after
Restructuring and Reform Act of 1998 5 hterest rates in general. October 1, 1998).
(RRA), Pub. L. No. 105-206, 112 Stat. (1) For interest accruing before Janu-  (2) In enacting § 6621(d), Congress
741, and was amend_ed by § 4_002(d) %[ry 1, 1999, § 6621(a)(1) provides that thanticipated that in situations in which in-
the Tax and Trade Relief Extension ACt Of, o rnayment rate is the federal short-tertterest is both payable and allowable by
1998, PUb'_ L. No. 105_27_7' 112 Statgee (determined under § 6621(b)) plus the same taxpayer for the same period, the
_2681‘ Section 6621(d) provides for a n‘jﬂercentage points. For interest accruin§ecretary will make all reasonable efforts
interest rate of zero to the extent of OVels, o after January 1, 1999, § 6621(a)(1p offset the liabilities, rather than process
lapping tax underpayments aqd tax _OveErovides that the overpayment rate is théhem separately using the net interest rate
payments, and generally applies t0 inteig oo short term rate (determined undeof zero.  See H. R. Conf. Rep. No. 599,
est for_perlpds begmnmg_ after July 22§ 6621(b)) plus 3 percentage points (205th Cong., 2d Sess. 257 (1998).
1998 (i.e., interest accruing on or aftepecanage points in the case of a corpora-  (3) Section 3301(c)(L) of the RRA
October 1, 1998). The net interest rate §f,,y - 14 the extent that an overpaymerndoes not impose preconditions to apply-
zero in § 6621(d) also applies to interesls vy y 5 corporation exceeds $10,000ng the net interest rate of zero in §
for pe_rlods_ beginning t?efore July 224he overpayment rate is the federal shor6621(d) to interest accruing on or after
1998 (i.e., interest accruing before OCtOg 1, rate plus 0.5 percent. October 1, 1998. Thus, for interest accru-
ber 1, 1998), provided certain conditions 5y gection 6621(a)(2) provides thaing on or after October 1, 1998, there is
are met. Rev._ Proc. _99_43’ 1999-44 o underpayment rate is the federal shomto statutory requirement that the taxpayer
|.R.B. 579, which modifies and superyeqm rate (determined under § 6621(b)jequest that the Service apply § 6621(d).
sedes Rev. Proc. 99-19, 1999-13 I.R.By, s 3 percentage points. Special rulesin  (4) The Service does not currently
10, Pm"'des guidance on the conqmqn§ 6621(c) increase the underpayment rateave the ability to automatically apply the
applicable to requests for the applicatioR, |5rge corporate underpayments by amet rate of zero in § 6621(d). Congress
of a net interest rate of zero to 'mereSt_a%fdditional 2 percentage points. recognized this current limitation and in-
cruing before October 1, 1998. Section 3 nterest for overlapping periods.  tended that until such time as procedures
3.02(1) of Rev. Proc. 99-43 states that (1) section 6621(d), as enacted bgre implemented that allow for the auto-
the Service intends to provide furtheg, pra on July 22, 1998, provides thatmatic application of § 6621(d) by the Ser-
guidance for interest accruing f(_)r per|od§0 the extent that for any period interest igice, the Service will promptly and care-
on or after October 1, 1998. This revenug,yapie under subchapter A (8§ 6601 arfully consider any taxpayer's request to
procedure provides guidance on the applsgny and allowable under subchapter Bave interest charges recalculated in ac-
cation of § 6621(d) for interest accrumg(§ 6611) on equivalent underpaymentsordance with 8 6621(d). See H. R. Rep.
on or after October 1, 1998. and overpayments by the same taxpay®&lo. 364 (Part 1), 105th Cong., 1st Sess.
SECTION 2. BACKGROUND of tax imposed by the Code, the net raté4 (1998); S. Rep. No. 174, 105th Cong.,

of interest under § 6621 on such amoun®d Sess. 62 (1998).
.01Interest computations in general. is zero for such period.
(1) Section 6601(a) provides, in gen-  (2) The Conference Report, H. RSECTION 3. SCOPE

eral, that if any amount of tax imposed byConf. Rep. No. 599, 105th Cong., 2d Sess. .01 Applicability. This revenue proce-
the Code is not paid on or before the 1at57 (1998), accompanying the RRA prog .o applies to the application of the net
date prescribed for payment, interest ovides that the net interest rate of zero is Afhterest rate of zero in § 6621(d) to inter-
such amount must be paid for the periodlied without regard to whether the overgg; for periods beginning after July 22,
from such last date to the date paid at theayment or underpayment is currently ggg (i.e., interest accruing on or after
underpayment rate established under &utstanding. Further, each overpayment Bctober 1, 1998).
6621. underpayment is considered only once in



.02 Inapplicability. This revenue pro- .02 Applicable periods of limitation zero by increasing overpayment interest

cedure does not apply to: The applicable periods of limitation are a®wed to the taxpayer.

(1) the application of the net interesfollows:
rate of zero in § 6621(d) to interest for pe- (1) Underpayment interestA claim SECTION 5. PROCEDURES FOR
riods beginning before July 22, 199&( for credit or refund of interest paid on arREQUESTING THE NET RATE OF
interest accruing before October 1, 1998)nderpayment pursuant to § 6601 or 6605ERO
(see Rev. Proc. 99-43 for guidance regzenerally must be filed within 3 years 41 Eorm to file Except as provided in
garding interest accruing before Octobefrom the time the tax return was filed or Z,qtion 5.06 of this revenue procedure, re-
1, 1998); years from the time the interest was paiq]uests for the application of the net inter-

(2) interest accruing on or after Januwhichever period expires later, pursuanie; rate of zero in § 6621(d) with respect
ary 1, 1999, for taxpayers other than cotto § 6511. to interest accruing on or after October 1,
porations (the interest rate on underpay- (2) Overpayment interestA claim 1998, should be made on Form 843,
ments and overpayments is equal for sudbr payment of additional interest allow-c|5im for Refund and Request for Abate-
taxpayers on or after January 1, 1999); able on an overpayment pursuant tgqn¢

(3) an overpayment or underpaymeng 6611 must be filed within the 6-year pe- g \where to file A Form 843 request-
for any period during which interest onriod in which a suit must be filed pursuan;ng the net rate of zero solely with respect
the overpayment or underpayment is ndb 28 U.S.C. 88 2401 and 2508eeReV. (1 interest accruing on or after October 1,
allowable or payable by law (e.g., the 45Rul. 56-506, 1956-2 C.B. 959. A tax—1998, should be sent to the Internal Rev-
day interest disallowance rule undepayer’s request for application of the neL, ;e service Center where the taxpayet
§ 6611(e)); or interest rate of zero under the proceduregaq its most recent federal income tax re-

(4) the extent of an offset made purdescribed in section 5 of this revenue prqg, .,
suant to 88 6402(a) and 6601(f), regarccedure does not protect the taxpayer's g3 apel The taxpayer should label
ing the crediting of an outstanding overfights with respect to suits against the,q top of the Form 843: “Request for Net
payment against an outstandingovernment pursuant to 28 U.S.C|nterest Rate of Zero Under Rev. Proc.
underpayment. 8§ 2401 and 2501. The only manner iBgpg_og.”

which a taxpayer can fully protect its g4 gjling requirements for Form 843
rights to additional overpayment interest (1) Line 1 should be left blank.

is by filing a civil suit against the United (2) The taxpayer may, but is not re-

States prior to the termination of th&yireq to, place a dollar amount on Line
6-year statutory period set forth in 28,

g.S.C. §§ 2401 and 2501SeeRev. Rul.

SECTION 4. IDENTIFYING PERIODS
FOR WHICH THE NET RATE OF
ZERO APPLIES

.01 In general The Service will take
reasonable steps to identify overlappin
periods of tax overpayments and unde 7-242,1957-1 C.B. 452. tax and type of return covered by the re-
payments and apply the net interest rate of 03 Net Rate of Zero In general, the 465t More than one box may be
zero in § 6621(d) to interest accruing on gpervice Will apply the net rate of zero agpecked if more than one type of tax or
ollows: return is covered by the request. In addi-

(3) Line 3 should indicate the type of

after October 1,1998. In such instanceg, ) o
the Service will provide a copy of the in- (1) If the period of limitation for re- tjon any taxes imposed by the Code (or
terest computation to the taxpayer. HowfUnding underpayment interest (as degeqms for those taxes) for which there is
ever, because the Service is currently ucTibed in section 4.02(1) of this revenu@q oy on Line 3 should be written in on
able to automatically apply the net interedtrocedure) is open at the time a claim (g4t |ine.

rate of zero in § 6621(d), there may be indescribed in sections 5.01 through 5.04 of 4y | jne 4 should be left blank.
stances when the Service fails to identil:?“'s revenue procedure) is filed or a writ- —(5) | ine 5 should:

periods of overlap and apply the net inter€n request (as described in section 5.06 4y jgentify the taxable periods for
est rate of zero. To ensure that taxpayefd this revenue procedure) is made, thgpich the taxpayer overpaid and under-
receive the benefit of the net interest ratg®rvice Will apply the net rate of zero by,yiq its tax liability. A separate Form 843
of zero in all applicable situations, taxpayd€creasing underpayment interest owed not required for each separate taxable
ers should request the net interest rate BY the taxpayer. - S period involved in the request;

zero (or request the Service to recompute  (2) If the period of limitation for re- (b) state when the taxpayer paid
the net interest rate of zero if the taxpaydHnding underpayment interest (as dege tax if the underpayment is no longer
disagrees with a Service computation ofc'ibed in section 4.02(1) of this revenug, standing:

the net interest rate of zero) on or befor@rocedure) is closed at the time a claim (c) state when the taxpayer re-
the date on which the last applicable pd@s described in sections 5.01 througBgjyed a refund of tax if the overpayment
riod of limitation (as described in section?-04 Of this revenue procedure) is filed of5 g |onger outstanding:

4.02 of this revenue procedure) closes arfiWritten request (as described in section (d) identify and establish the pe-
according to the procedures in section 5 o8 Of this revenue procedure) is madejqqs) for which the taxpayer’s overpay-
this revenue procedure. Requests will BRUt the period for paying additional overynent ‘and underpayment overlapped and
required until such time as the Service caR@yment interest (as described in sectiqfe gyerlapping amount. For this pur-
automatically apply the net interest rate of-02(2) of this revenue procedure) i$yse  the taxpayer should provide any

zero. open, the Service will apply the net rate o5k ground material (such as copies of



examination reports, notices, or prior in- .06 Special procedureNo Form 843 is terest accruing before October 1, 1998,
terest computations provided by the Serequired when a computation of interespursuant to either Rev. Proc. 99-19 or
vice) relating to the overpayments and unising the net interest rate of zero under Bev. Proc. 99-43, then that taxpayer
derpayments. The background material 8621(d) for interest accruing on or aftedoes not have to make a separate request
needed to assist the Service in determi®ctober 1, 1998, is requested by a taypursuant to this revenue procedure for the
ing the period(s) for which the overpay{payer in connection with a return (or reportion of the overlapping period identi-
ment and underpayment overlap, and therns) of the taxpayer under consideratiofied in that request that affects interest ac-
amount of such overlap; by any function of the Service (includingcruing on or after October 1, 1998. The
(e) state that, to the extent ofExamination, Appeals, or a case before @ervice will apply the net interest rate of
equivalent amounts of underpayment anfiéderal court that requires a computatiomero to interest accruing for the entire
overpayment for the period(s) identifiedof interest by any function of the Service)overlapping period identified in the previ-
and established under section 5.04(5)(dather than filing a Form 843, the taxously filed request at the time such re-
of this revenue procedure, the period()ayer should provide the contact repreguest is processed. Similarly, if a tax-
has (have) been used only once in a reentative of such function a letter or writpayer anticipates that a request will be
guest to obtain the net interest rate of zeten statement that: filed pursuant to Rev. Proc. 99-43, then
under 8§ 6621(d); however, if the full (1) states that the taxpayer is requesthe taxpayer may request the net interest
amount of the overpayment or underpaying the net interest rate of zero underate of zero for the entire overlapping pe-
ment is not used in a netting calculation§ 6621(d); riod and will not be required to make a
the remaining portion may be used in an-  (2) indicates the type of tax and typeseparate request under this revenue proce-
other netting calculation; and of return that affects the interest computadure for the portion of the overlapping pe-
(f) provide a computation, to thetion for the taxable period under consideradod that affects interest accruing on or
extent possible, of the amount of interedton; after October 1, 1998. The Service will
to be credited, refunded, or abated to pro- (3) states when and for what period(sqpply the net interest rate of zero to inter-
vide a net interest rate of zero for the pahe refund or payment (that affects the inest accruing for the entire overlapping pe-
riod(s) of overlap. This computation genterest computation for the taxable periodiod identified in the request at the time
erally should be made by applyingunder consideration) was made; and such request is processed.
§ 6621(d) to reduce the taxpayer’s under-  (4) states that, to the extent of equiva-
payment interest payable to the Servicéent amounts of overpayment or underpa SECTION 6. EFFECTIVE DATE
However, if the Form 843 is filed aft(_arment, the peri_od(s) set forth under section s revenue procedure is effective for
Dec_:ernbgr 31, 195_)9,_ and opl_y the period.06(3) of thls_ revenue proceldure hag,e application of the net interest rate of
of I|m|tat|o_n for cla|m|ng additional over- (hgve) not prewously been applied to 0bsqq in § 6621(d) to interest accruing on
payment interest is open on that filingain a net interest rate of zero under § ser October 1, 1998.
date, the computation should be made §621(d).
applying 8 6621(d) to increase the tax- .07 Special procedure verificatiomhe DRAFTING INFORMATION
payer’'s overpayment interest payable bgefund or payment provided under section o )
the Service. 5.06(3) of this revenue procedure is sub- '€ Principal author of this revenue
.05 Veerification The amounts used in aject to verification by the Service and mayProcedure is John J. McGreevy of the Of-
computation provided under sectiorbe subject to adjustment for purposes ¢c€ Of Assistant Chief Counsel (Income
5.04(5)(f) of this revenue procedure areomputing the net interest rate of zerd@% and Accounting). For further infor-
subject to verification by the Service angursuant to § 6621(d). mation regarding this revenue procedure,
may be subject to adjustment for purposes .08 Coordination of requestslf a tax- contact Mr. McGreevy on (202) 622-4910
of computing the net interest rate of zerpayer has made a request for the applic20t & toll- free call).
pursuant to § 6621(d). tion of the net interest rate of zero for in-



