concerning submissions of comments, th€éhis information is required to obtain a
Notice of Proposed Rulemaking hearing, and/or to be placed on the buildsenefit (an automatic 6-month extension

and Notice of Public Hearing ing access list to attend the hearingof time to file an estate tax return). The
LaNita Van Dyke, (202) 622-7180 (notcollection of information is mandatory if
Estate Tax Return; Form 706, toll-free numbers). the extension is requested. The likely re-

Extension To File SUPPLEMENTARY INFORMATION: f;gr;dents are executors of decedents’ e:
REG-106511-00 Paperwork Reduction Act The reporting burden contained in

] . 8§20.6081-1(b) is reflected in the burden
'(AI‘SSE)N_EZASL?;emal Revenue Service The collection of information containedof F_orm 4768_, “Application for Extension

’ ' in this notice of proposed rulemaking hasf Time To File a Return and/or Pay U.S.
ACTION: Notice of proposed rulemak-been submitted to the Office of ManageEstate (and Generation-Skipping Trans:
ing and notice of public hearing. ment and Budget for review in accordancéer) Taxes.”

] . . with the Paperwork Reduction Act of 1995 An agency may not conduct or sponsor
SUMMARY: This document contains i,y 'S 52074y “ Comments on thand a person is not required to respond t
proposed regulations relating to the filing, o iy of information should be sent taa collection of information unless it dis-
of an application for an automatic 6. e of Management and Budget, plays a valid control number assigned by
month extension of time to file an estatq "o g officer for the Department ofthe Office of Management and Budget.
tax return (qum 70_6)- The proposed fe?)i‘e Treasury, Office of Information and Books or records relating to a collec-
ulations pr'owde guidance to executors. egulatory Affairs, Washington, DCtion of information must be retained as
decedents’ estates on how to properly filg =, ° ip o hies to thiaternal Rev-  long as their contents may become mater
the application for the automatic exteny, ServiceAttn: IRS Reports Clearanceial in the administration of any internal
sion. This document also provides noticge. o\ cAR:MP:FP:S:0, Washington, revenue law. Generally, tax returns anc
of a public hearing on these proposed regs 5554 comments on the collection ofax information are confidential, as re-
ulations. information should be received by Decemquired by 26 U.S.C. 6103.

DATES: Written and electronic com-ber 19, 2000. Comments are specificall
ments must be received by January 1%equested concerning:

2001. Outlines of topics to be discussed Whether the proposed collection of in- |n 1970, Congress amended sectior
at the public hearing scheduled for Jandfermation is necessary for the proper peBp75(a) to provide that the Federal estat
ary 24, 2001, at 10 a.m., must be receivddrmance of the functions of the Internatax return is to be filed within 9 months
by January 3, 2001. Revenue Service, including whether th@fter the date of the decedent’s death

ADDRESSES: Send submissions tonormation will have practical utility; Section 6081(a) provides that the Secre
CC:M&SP-RU kREG—106511—00) room 1he accuracy of the estimated burdefary may grant a reasonable extension a
52é6 Intérnal Revenue Servicé Pogssociated with the proposed collection afme for filing any return; however, ex-
’ . . .’ information (see below); cept in the case of taxpayers who are
7D%)420%321 Frgrl:l:)llr?ﬂi?grc:g,r\r/]\gat;r;rsggog, How the quality, utility, and clarity of abroad, no such extension may be fo
hand delivéred Mondav throuah Erida ﬁ1e information to be collected may be enmore than 6 months.
between the hours of 8 g m ang 5 p.m t3:51_anced; Under the current regulations, the dis-
CC-M&SP-RU (REG;166511—C.)0.) " How the burden of complying with thetrict director or the service center has the
Cou.rier’s besk Internal Revenue Se,rgmpo.s.ed. codlle_(:ti(lmd9f in;mma;iorr: maydiscretion to grant an extension of time to
. o e minimized, including through the ap{ile an estate tax return upon a showing
vice, 1111 Constitution Avenue, NW"g)Iication of automated collection tech-of “good and sufficient cause.” Except in

Washington, DC. Alternatively, taxpayer . .
N ' . i r other forms of information tech
may submit comments electronically via ques or other forms of information techthe case of executors who are abroad, th

the internet by selecting the “Tax Regs’nOIoQ.y; and . extension may not be granted for more
option on the IRS Home Page, or by sub- Estimates of pap|tal qr start-up costs annhan 6 mont'hs. Requests for an exter)3|o
mitting comments directly to the IRS in_costs of operation, maintenance, a_nd puof time to file are made by completing
ternet site at http://www.irs.gov/taxChase of service to pr_owde mf(_)rma_ltlon._ Form 4768, “Application for Extension
regsireglist.html. The public hearing will The coIIectlon_of |.nf(_3rmat|0n in this of Time To File a Return and/or Pay U.S.
be held in Room 4716. Internal Revenu%mpose.d regulation is in §2'0.6081'—1(b)Estate (and Generation-Skipping Trans:
Service Building 1111’ Constitution Ay- 10 receive an extension of time to file arfer) Taxes.” Upon receipt of a Form
enue. NW. Wasr{ington DC estate tax return, the executor of a decd768, the IRS reviews the application,

' v ' ' dent’s estate must file Form 4768, “Appli-makes a determination, and notifies the
FOR FURTHER INFORMATION CON- cation for Extension of Time To File a Re-applicant as to whether an extension is
TACT: Concerning the proposed regulaturn and/or Pay U.S. Estate (and@pproved and, if so, the length of the ex-
tions, Mary A. Berman, (202) 622-3090;Generation-Skipping Transfer) Taxes.'tension.

%ackground



In 1998, 110,100 estate tax returnstive Order 12866. Therefore, a regulacomments. An agenda showing the
were filed. In a significant number oftory assessment is not required. It alssecheduling of the speakers will be pre-
these cases, the executors requested lzas been determined that section 553(Ipared after the deadline for receiving out-
extension of time to file. A majority of of the Administrative Procedure Act (5lines has passed. Copies of the agend
the applications requested and received.S.C. chapter 5) does not apply to theseill be available free of charge at the
the maximum 6-month extension allowedegulations, and because these regulatiohearing.
by the statute and the regulations. Theéo not impose a collection of information . .

IRS and the Treasury Department believen small entities, the Regulatory Flexibil-Crafting Information

that executors of decedents’ estates wouity Act (5 U.S.C. chapter 6) does not T principal author of these proposed
benefit from the certainty created by ampply. Therefore, a Regulatory FIeXib”ityregulations is Mary A. Berman, Office of the

automatic 6-month extension of time toAnalysis is not required. Pursuant to seGxgqpciate Chief Counsel (Passthroughs an
file Form 706 and that it is appropriate taion 7805(f) of the Internal Revenuespecia| Industries), IRS. However, other

provide for the extension. g]odes, theII r;gul_ationsxv(;" pe_stjbrpitte? t‘bersonnel from the IRS and Treasury De-
e Small Business Administration for, . i ;
i ‘o artment participated in their development.
Explanation of Provisions comment on their impact on small busi-p P * p* * % % P
Under the proposed regulations the eX1€sS.
ecutor of a decedent’s estate will be al- Proposed Amendments to the

c)?omments and Public Hearing

lowed an automatic 6-month extension Regulations

time to file Form 706, "United States Es- pgefore these proposed regulations are accordinaly. 26 CER part 20 is bro-
tate (and Generation-Skipping Transferjqopted as final regulations, considerasosed to bega):‘}]ended aSFf)OHOWS' P
Tax Return,” beyond the 9 months protion will be given to any written (a signed '
vided for by section 6075(a). The applicagyiginal and eight (8) copies) or electroni®ART 20—ESTATE TAX; ESTATES OF
tion for the automatic extension must beomments that are submitted timely (ifDECEDENTS DYING AFTER
submitted on Form 4768 (or in any othefhe manner described in ADDRESSES) tAUGUST 16, 1954

manner as may be prescribed by the Corfhe |RS. Treasury and the IRS specifi-
missioner). The application must be file¢a|ly request comments on the clarity of Paragraph 1. The authority citation for

with the IRS on or before the date prege proposed regulations and how thepart 20 is amended by adding an entry in
scribed by section 6075(a) for filing thecan pe made easier to understand. ApuMerical order to read in part as follows:
Form 706 and it must include an estimatggmments will be available for public in- Authority: 26 U.S.C. 7805 * * *
of the full amount of tax due. The autogpection and copying. Section 20.6081-1 also issued under 2¢
matic extension of time does not apply to a public hearing has been schedule¥-S.C. 6081(a). * * *
filers of Forms 706-A, 706-D or 706-NA for January 24, 2001, at 10 a.m. in Room Par. 2. Section 20.6075-1 is revised to
who will continue to use Form 4768 to re4716. Internal Revenue Building, 1111read as follows:
quest extensions of time to file and pay e onstitution Avenue, NW., Washington, o »
tgte taxes. The automatic .extension 9C. Due to building security proce(?uresfzo'ems_l Returns; time for filing estate
time also does not apply to filers of Formisitors must enter at the 10th Street enc retum.
706-QDT who will continue to request anyrance, located between Constitution and The estate tax return required by sec-
extension of time as provided in the iNpennsylvania Avenues, NW. In additiontion 6018 must be filed on or before the
structions for Form 706-QDT. The Pro-aji visitors must present photo identificague date. The due date is the date on o
posed regulations continue to permit exion to enter the building. Because of athefore which the return is required to be
ecutors who are abroad to requesless restrictions, visitors will not be adfiled in accordance with the provisions of
extensions beyond the automatic 6-montihitted beyond the immediate entrancegection 6075(a) or the last day of the pe-
period. . area more than 15 minutes before thgod covered by an extension of time as
A return as complete as possible Mus{earing starts. For information abouprovided in §20.6081-1. The due date,
be filed before the expiration of the autohaying your name placed on the buildingor a decedent dying after December 31,
matic 6-month extension period. The reaccess list to attend the hearing, see the70, is, unless an extension of time for
turn_as filed will be the return rt.equwed. bYFOR FURTHER INFORMATION filing has been obtained, the day of the
section 6018(a)(1). An extension of iM;ONTACT” section of this preamble.  ninth calendar month after the decedent's
for filing the return does not operate 10 The rules of 26 CFR 601.601(a)(3)eath numerically corresponding to the
extend the time for payment of the tax. apply to the hearing. day of the calendar month on which death
The proposed regulations also revise' persons that wish to present oral comyccurred, except that, if there is no nu-
§20.6075-1 to conform to the changefents at the hearing must submit ComMmerically corresponding day in such ninth
proposed in §20.6081-1. ments by January 3, 2001, and submit afonth, the last day of the ninth month is

Special Analysis outline of the topics to be discussed anghe due date. For example, if the deceden

the time to be devoted to each topiglies on July 31, 2000, the estate tax returr
It has been determined that this noticgsigned original and eight (8) copies) b¥and tax payment must be made on or be

of proposed rulemaking is not a signifi-January 3, 2001. A period of 10 minutesore April 30, 2001. When the due date
cant regulatory action as defined in Exeowill be allotted to each person for makingalls on Saturday, Sunday, or a legal holi-



day, the due date for filing the return is (b) Automatic extensier(1l) Applica- tion which applies to estate tax returns due
the next succeeding day that is not Satution for extension Executors who are re-after the date these regulations are pub
day, Sunday, or a legal holiday. For theuired to file Form 706, “United Stateslished as a final regulation in theederal
definition of a legal holiday, see sectiorEstate (and Generation-Skipping TransRegister.
7503 and 8301.7503-1 of this chapter. Afer) Tax Return,” may request an auto-

to additions to the tax in the case of failmatic 6-month extension of time beyond

ure to file the return or pay the tax withinthe date prescribed in section 6075(a) for

the prescribed time, see section 6651 ariding the return by submitting Form
§301.6651—1 of this_ chapter. For ruled768_, “Application for Extension of Time (Filed by the Office of the Federal Register on Octo-
with respect to the right to elect to havdo File a Return and/or Pay U. S. Estatger 19, 2000, 8:45 a.m., and published in the issue c
the property valued as of a date or datdand Generation-Skipping Transfer)he Federal Register for October 20, 2000, 65 F.R
subsequent to the decedent’s death, s@axes.” An automatic extension will be63025)
section 2032 and §20.2032-1, and sectiailowed if—

7502 and 8301.7502-1 of this chapter. (i) The application is filed on or before

This section applies to estates of decehe date prescribed in section 6075(a) for

Robert E. Wenzel,
Deputy Commissioner
of Internal Revenue.

dents dying after August 16, 1954. filing the return;
Par. 3. Section 20.6081-1 is revised to (ii) The application is filed with the In-
read as follows: ternal Revenue Service office designated

in the application’s instructions (except as
provided in 8301.6091-1(b) of this chap-
ter for hand-carried documents); and

(a) Extensions of time for good cause (iii) The application includes an esti-
shown Where it is impossible or imprac-mate of the amount of estate and genera-
ticable to file a reasonably complete retion-skipping transfer tax liability with re-
turn within the time prescribed by statuteSPect to the estate.
the person required to file the return may (2) Executors who are abroadIf an
request an extension of time for filing.executor who is abroad has received an
Except as provided in paragraph (b) ofutomatic 6-month extension, the execu-
this section, an extension of time for fil-tor may request an additional extension of
ing an estate tax return is not automatiéme by following the procedures in para-
and is within the discretion of the Internagraph (a) of this section.
Revenue Service. Unless the person re-(C) Filing the return Areturn as com-
quired to file the return is abroad, an expPlete as possible must be filed before the
tension may not be granted for more tha@Xpiration of the extension period. The
6 months from the filing date prescribedeturn thus filed will be the return re-
by statute. Requests for an extension @fired by section 6018(a), and any tax
time for filing are made by submittingshown on the return will be the amount
Form 4768, “Application for Extension of determined by the executor as the tax re-
Time To File a Return and/or Pay U.S. Edferred to in section 6161(a)(2), or the
tate (and Generation-Skipping Transfergmount shown as the tax by the taxpayer
Taxes.” The application must contain &pon the taxpayer’s return referred to in
full recital of the causes for the delay. Isection 6211(a)(1)(A). The return cannot
should be filed with the Internal Revenude amended after the expiration of the ex-
Service office designated in the applicatension period although supplemental in-
tion’s instructions (except as provided ifformation may subsequently be filed that
§301.6091—1(b) of this chapter for handmay result in a finally determined tax dif-
carried documents). The applicatiorferent from the amount shown as the tax
should, where possible, be filed suffion the return.
ciently early to permit the Internal Rev- (d) Payment of the taxAn extension of
enue Service time to consider the mattdime for filing a return does not operate to
and reply before what otherwise would b&xtend the time for payment of the tax. See
the due date of the return. Failure to fil§20.6151-1 for the time for payment of the
the application before the expiration ofax, and §820.6161-1 and 20.6163-1 for
the time within which the return other-extensions of time for payment of the tax.
wise must be filed may indicate negli- (€)Effective date This section applies to

gence and constitute sufficient cause fdistates of decedents dying after August 16,
denial of the extension. 1954, except for paragraph (b) of this sec-

§20.6081-1 Extension of time for filing
the return.



