Renewable Electricity year 2000 for the renewable electricity pro

. Production Credit, Publication of duction credit under § 45(a) of the Interna
ISIanation Adjustment Factor and Revenue Code. The 2000 inflation adjust
So,:lﬁeference Prices for Calendar ment factor and reference prices are used

determining the availability of the credit.
na-Year 2000 The 2000 inflation adjustment factor and ref.
./lsé\lotice 2000-52 erence prices apply to calendar year 200
re

sales of kilowatt-hours of electricity pro-
This notice publishes the inflation adjustduced in the United States or a possessic
ment factor and reference prices for calendgiereof from qualified energy resources.



BACKGROUND partment of Commerce before March 1% hief Counsel (Passthroughs and Specie

) , of the calendar year. Industries). For further information re-

Section 45(a) provides that the renew- gection 45(d)(2)(C) provides that thegarding this notice contact Mr. Selig at
able electricity production credit for any taxeterence price is the Secretary’s determ{202) 622-3040 (not a toll-free call).

year is an amount equal to the product @fation of the annual average contract
1.5 cents multiplied by the kllowatt—hourspriCe per kilowatt hour of electricity gen-

of specified electricity produced by the taxgz,ated from the same qualified energy re-

payer and sold to an unrelated person dutg,;rce and sold in the previous year in the

ing the tax year. This electricity must bqniteq States. Only contracts entered
produced from qualified energy resourcegiq after December 31, 1989, are taken
and at a qualified facility during the 10-yeat 4 account.

period beginning on the date the facility

was originally placed in service. INFLATION ADJUSTMENT FACTOR
Section 45(b)(1) provides that theAND REFERENCE PRICES

amount of the credit determined under

§ 45(a) is reduced by an amount that bears The inflation adjustment factor for cal-

the same ratio to the amount of the credit &hdar year 2000 is 1.1382. The reference

(A) the amount by which the referencdrices for calendar year 2000 are 4.95

price for the calendar year in which the salgents per kilowatt-hour for facilities pro-

occurs exceeds 8 cents bears to (B) 3 cerf$!Cing electricity from wind energy re-

Under § 45(b)(2), the 1.5 cents in § 45(ajources and O cents per kilowatt-hour for

and the 8 cents in § 45(b)(1) are each a cilities producing electricity from

justed by multiplying the amount by the in-closed-loop biomass and poultry waste

flation adjustment factor for the calendafnNergy resources.

year in which the sale occurs. i
Section 45(c)(1) defines qualified energ3f> HASE-OUT CALCULATION

resources as wind, closed-loop biomass, Because the 2000 reference prices for
and poultry waste. Section 45(c)(3) defineglectricity produced from wind, closed-
a qualified facility as any facility owned by|oop biomass, and p0u|try waste energy
the taxpayer that originally is placed in sefresources do not exceed 8 cents per kilo-
vice after December 31, 1993 (Decembeyatt hour multiplied by the inflation ad-
31, 1992, in the case of a facility usingustment factor, the phaseout of the credit
closed-loop biomass to produce electricityrovided in § 45(b)(1) does not apply to
and December 31, 1999, in the case of a fatectricity produced from wind, closed-
cility using poultry waste to produce elecioop biomass, or poultry waste energy re-

tricity), and before January 1, 2002. Segources sold during calendar year 2000.
§ 45(d)(7) for rules relating to the inapplic-

ability of the credit to electricity sold to CREDIT AMOUNT

utilities under certain contracts.
; ; As required by § 45(b)(2), the 1.5¢
4 2)(A h -
Section 45(d)(2)(A) requires the Secre ount in § 45(a)(1) is adjusted by muli-

tary to determine and publish in the Fed"flI . h by the inflati d
eral Register each calendar year the infi&-YINg such amount by the inflation ad-

tion adjustment factor and the referencl%f'r‘j’.tr?]et?]t factlor for the (I:falendar yea: N
prices for the calendar year. The inflatiorf’ "'C € Salé occurs. 1 any amount as

adjustment factor and the reference pricégcreased under the preceding sentence is

for the 2000 calendar year were publishe'aOt a multiple of 0.1¢, such amount is

in the Federal Register on August 29rounded to the nearest multiple of 0.1¢.

2000, (168 Fed. Reg. 52474). Under the calculation required by

Section 45(d)(2)(B) defines the infla-§ 45(b)(2), the renewable electricity pro-

tion adjustment factor for a calendar yea‘ijUCtion cr_edit for calendar year 2000 is
: -3..70: per kilowatt hour on the sale of elec-
tricity produced from wind energy,

the GDP implicit price deflator for the losed-| bi d it h
preceding calendar year and the denom{:0S€0-100p DIoNass, and poultry waste re-

nator of which is the GDP implicit price Sources.

deflator for the calendar year 1992. Th@r AETING INFORMATION

term “GDP implicit price deflator” means coNTACT

the most recent revision of the implicit

price deflator for the gross domestic prod- The principal author of this notice is
uct as computed and published by the D@&avid A. Selig of the Office of Associate




