Charitable Split-Dollar Insurance
Reporting Requirements

Notice 2000-24

I. PURPOSE

This notice provides guidance to help
charitable organizations comply with the
information reporting requirements im-
posed by the Ticket to Work and Work In-
centives Improvement Act of 1999, Pub.
L. No. 106-170 (Dec. 17, 1999) (“Act”).
The reporting requirements apply to char-
itable organizations that pay premiums
after February 8, 1999, in connection with
certain life insurance, annuity, and en-
dowment contracts.



IIl. BACKGROUND to pay an excise tax and to report certaitions that are required to report items
. information related to the premium pay-other than the § 170(f)(10)(F) tax must re-
a. Overview. ments. port those items on a 1999 Form 472C

Section 537 of the Act added § a Form 4720 — Excise Tax Return filed by the regular due date. A charitable

170(f)(10) to the Internal Revenue Code. o_rganizat_ion may request an_e_xtension °
Section 170(f)(10)(A) provides that, in Section 170(f)(10)(F)() imposes on &ime to file Form 4720 by filing Form

two circumstances, no charitable contricharitable organization an excise ta 758, Application for Extension of Time

bution deduction is allowed under § 17089ual to the premiums paid by the organf® File Certain Excise, Income, Informa-

545(b)(2), 556(b)(2), 642(c), 2055 Zation after December 17, 1999, on anfjon, and Other Returns, on or before the

2106(2)(2). or 2522 for any transfer to, oP€'sonal benefit contract, if the paymenfiue date of the return. _

for the use of, an organization describe@f Premiums is in connection with a trans- If @ 1999 Form 4720 reporting the §
in § 170(c) or a charitable remainder truser for which a deduction is not allowed170(f)(10)(F) tax is filed and the tax is
described in § 664(d) (such an organizainder & 170(f)(10)(A). For purposes opaid by the later of July 24, 2000 or the
tion or trust is referred to herein as 4Nis excise tax, § 170(f)(10)(F)(ii) pro-regular due date specified in § 53.6071-1
“charitable organization”). No charitablevides that premium payments made bthe Service will not assess penalties unde
contribution deduction is allowed if, in@ny other person pursuant to an undeB 6651 for failure to file a tax return or to
connection with the transfer, (1) the charistanding or expectation described in §ay the tax required under 8§
table organization directly or indirectly 170()(10)(A) are treated as made by thd70(N(10)(F). The law does not, how-
pays, or has previously paid, any pre(:,haritable organization. ever, permit the Service to waive the in-
mium on a personal benefit contract with A charitable organization liable for ex-terest due under § 6601. Section 6601 re
respect to the transferor, or (2) there is afise taxes under § 170(f)(10)(F)(i), musfluires that taxpayers pay interest from the
understanding or expectation that any pefile a return on Form 4720, Return of Cerlast date prescribed for payment of the ta
son will directly or indirectly pay any pre-tain Excise Tax on Charities and Otheéqetermmed without regard to any exten-
mium on a personal benefit contract wittPersons Under Chapters 41 and 42 of tf§n Of time for payment) to the date the

respect to the transferor. Internal Revenue Code, to report and pafxes are paid.
the taxes due. The charitable organization y .. 8870 Information Return
b. Personal Benefit Contract. i - o
must include the amount of the §ReqU|red By § 170(F)(10)(F) i)

. 170(f)(10)(F) tax on line 8 of Part | and
“pelrrrlsgEglegzlr;e%itlgt?n({r)zgig);B;)a(:q?/fllri}gsinafshouId write in the amount of the § Se_ction 170(f_)(1_0)(F)(iii) requires
surance, annuity, or endowment contra 1[70(f)(10)(F) tax, precedeql by “Seccharitable organizations t(_) report_ annu-
that ber;efits di;ectly or indirectly the‘i?O(f)(lO)(F)” on the dotted_ line to the_ally (1) the amm_mt of premiums paid dur-
transferor. a ,member of the transf’eror’leﬂ of the entry space for _I|ne 8 of t_hemg the year which are subject to thg tax
family, or giny other person designated bi999 Form 4720. The Service will revisaunder § 170(f)(10)(F) (to be determined
' }éorm 4720 for taxable years beginningn the case of premiums paid after Febru

the transferor (other than an organization
described in § 170(c)). Under §after December 31, 1999. ary 8, 1999 and before December 18

170(f)(10)(D), a person receiving pay- SOMe charitable organizations may not999 as if the excise tax applied to premi
ments under a charitable gift annuity (a¥€t P& aware of this new excise tax redms paid during that period); (2) the name
defined in § 501(m)) funded by an annuitfluirement. Therefore, this Notice extendg‘nd taxpayer identification number
contract purchased by a charitable organil® dué dates for the 1999 Form 4720°TIN") of each beneficiary under each

zation is not treated as an indirect benef2y With respect to the § 170(f)(10)(F)contract to which the premiums relate;
ciary of a personal benefit contract if thd@ @s follows. For a taxable year beginand (3) any other information the Secre-
dping prior to January 1, 2000, a charitablgary ~ may  require. Sect!on

grganization liable for the § 170(f)(10)(F)170(P)(10)(F)(iii) makes returns required

same as the charitable organization@X Must report and pay that tax on a Fory § 170(f)(10)(F)(iii) subject to the
4720 filed by the later of July 24, 2000 openalties applicable to returns filed under

obligations under the charitable gift annu T VY 5033
ity. For this exception to apply, the chari{€ regular due date specified in $ '

table organization must possess all the "5_3.5071—1 of the Procedure and_Adminis_- The Internal Revenue Service expect_s e
cidents of ownership and be entitled to aﬂratl(_)n Regulanons. For a char_|table orissue a new form, Form 88_70, Informatlon
the payments under the annuity contract.gar_"zat'on' other than a charitable reReturn for Tr_ansfers Associated with P_er-
mainder trust described in 8 664(d), theonal Benefit Contracts (Under section
IIl. REPORTING AND EXCISE TAX regular due date for filing Form 4720 oc-170(f)(10)), for reporting the information
REQUIREMENTS curs on the fifteenth day of the fifthrequired by § 170(f)(10)(F)(iii). For a tax-
month following the close of the organi-able year beginning prior to January 1,
Section 170(f)(10)(F) requires anyzation’s taxable year. For a charitable re2000, a charitable organization that paic
charitable organization that pays premimainder trust, the regular due date for filany such premiums during the taxable yea
ums on a personal benefit contract in coring Form 4720 occurs on the fifteenth daynust file Form 8870 by the later of 90 days
nection with a transfer for which a deducef the fourth month following the close ofafter the date of the Service’s announce
tion is not allowed under § 170(f)(10)(A)the trust’s tax year. Charitable organizament in the Internal Revenue Bulletin of

timing and amount of the payments und
the annuity contract are substantially th



the availability of Form 8870, or the date Section 6033 requires most charitable ocontact Mr. Blumenfeld at (202) 622-
the charitable organization is required t@anizations to file annual information re-6070 (not a toll-free call).

file its annual information return under 8turns with the Service. Generally, an orga-
1.6033-2(e) or § 53.6071-1(c), as applicarization described in § 170(c) files either
ble. The Service expects to publish the afrorm 990, Return of Organization Exempt
nouncement by May 15, 2000. Sectiofrrom Income Tax, or Form 990-PF, Return
1.6033-2(e) requires a charitable organizaf Private Foundation or Section
tion, other than a charitable remainder trugt947(a)(1) Nonexempt Charitable Trust
described in § 664(d), to file its annual in-Treated as a Private Foundation. The regu-
formation return by the fifteenth day of thdations under § 6011 require a split-interest
fifth month following the close of the chari-trust described in § 4947(a)(2), including a
table organization’s taxable year. Sectionharitable remainder trust described in §
53.6071-1(c) requires a charitable remairé64(d), to file Form 5227, Split-Interest
der trust to file its annual information returriTrust Information Return. Form 5227 is
by the fifteenth day of the fourth month fol-used by a split-interest trust to report its fi-
lowing the close of the trust's taxable yeanancial activities and whether it is subject
A charitable organization, including a charto excise taxes under Chapter 42 of the
itable remainder trust, may obtain an exterCode. The Service will revise Forms 990,
sion of time to file Form 8870 by filing 990-PF, and 5227 for taxable years begin-
Form 2758 on or before the due date of thaing after December 31, 1999, to add ques-
return, stating on line 4 of Form 2758 that itions relating to charitable split-dollar in-
is requesting an extension to file Fornsurance arrangements described in §
8870 pursuant to this notice. For any taxt70(f)(10)(F).

able year beginning after December 31

1999, Form 8870 will be due on the dat RAFTING INFORMATION

the charitable organization is required t0 The principal author of this notice is
file its annual information return. Michael B. Blumenfeld of the Office of

c. Forms 990, 990-PF, and 5227 — InAssociate Chief Counsel (Employee Ben-

formation Returns By Charitable Organi€fits & Exempt Organizations). For fur-
zations ther information regarding this notice




