Nonconventional Source Fuel Section 29(d)(1) provides that theproduct accounts by the Department of

Credit, Section 29 Inflation credit is to be applied only for sale ofCommerce. The inflation adjustment fac-
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This notice publishes the nonconven- section 29(d)(2)(A) requires that thelished in the Federal Register on April 7,

tional source fuel credit, inflation adjust-gecretary, not later than April 1 of eact2000 (65 Fed. Reg. 18429).

ment factor, and reference price under § 2% jendar year, determine and publish in
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Internal Revenue Code. The calendar yeggjjustment factor” for a calendar year ag,q phaseout of the credit provided for in
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sales of barrel-of-oil equivalent of qualifiedgNp implicit price deflator for the calen-fioq fuel sold in calendar year 1999
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son during the 1999 calendar year, the dégnhe GNP implicit price deflator for calen-CREDIT AMOUNT
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the implicit price deflator for the gross na!NAer a) IS b.UU per barrel-ot-ol
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Section 29(a) provides for a credit foy the Department of Commerce. 2.0013). This amount was published in
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source, measured in barrel-of-oil equivaprice” to mean with respect to a calendzfred- Reg. 18429).

lent of qualified fuels, the production ofyear the Secretary’s estimate of the annugig AFTING INFORMATION

which is attributable to the taxpayer and@verage wellhead price per barrel of all do>oNTACT

sold by the taxpayer to an unrelated pefestic crude oil the price of which is not
son during the tax year. The credit isubject to regulation by the United States. The principal author of this notice is

equal to the product of $3.00 and the ap- Section 29(d)(3) provides that in theDavid McMunn of the Office of Assistant
propriate inflation adjustment factor. case of a property or facility in whichChief Counsel (Passthroughs and Specia
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a phaseout of the credit. The credit alcept to the extent provided by regulationgarding this notice contact David Mc-
lowable under § 29(a) must be reducegrepared by the Secretary, productioMunn or Alan H. Cooper at (202) 622-
by an amount which bears the same ratféom the property or facility (as the case3110 (not a toll-free call).
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curs exceeds $23.50 bears to $6.00. TheSection 29(d)(5) and (6) provides that
$3.00 in § 29(a) and the $23.50 ant¢he term “barrel-of-oil equivalent” with
$6.00 must each be adjusted by multirespect to any fuel generally means that
plying these amounts by the 1999 inflaamount of the fuel which has a Btu con-
tion adjustment factor. In the case ofent of 5.8 million.

gas from a tight formation, the $3.00,
amount in 8§ 29(a) must not be adjusteleFLATlON ADJUSTMENT FACTOR

Section 29(c)(1) defines the termAND REFERENCE PRICE

“qualified fuels” to include oil produced  The inflation factor is calculated using
from shale and tar sands; gas producedNp Implicit Price Deflators as com-
from geopressurized brine, Devoniatyyted and published by the Department of
shale, coal seams, or a tight formation, @ommerce. The inflation factor for 1999,
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29 Reference Price
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ence price does not exceed $23.50 multi-




