Effective Date of Proposed 31770 (1999)) (the “proposed regula
. Regulations under § 1.368- tions”). See 1999-26 I.R.B. 6. The pro
’ t%(d)(4) posed regulations, under § 1.368-2(d)(4
9. provide that preexisting ownership of
. portion of a target corporation’s stock b
Notice 2000-1 an acquiring corporation will not, in anc

U€  This document contains information reOf itself, prevent the solely for voting

_garding a Notice of Proposed Rulemakin?tOCk requirement in a "C” reorganizatior
Stivelating to the solely for voting stock re-fom being satisfied. The regulation:
@-quirement in reorganizations under $rOPOSe to reverse the Internal Reven
Urggg(a)(1)(C) of the Internal RevenueSeTVice's previous position that the acqu
NOEode, which was published in the Federaiition of assets of a partially controllec

Register on June 14, 1999 (64 Fed. Reﬁcu?sri:(i)?gaggsti gr?t qsué':lgﬂl/Q 2\8/ aRtueIX-;r:



396, 1954-2 C.B. 147. This position subternal Revenue Service and Treasury Dalate the proposed regulations were filec
sequently was sustained in litigation irpartment have determined that the inwith the Federal Register) to which the
Bausch & Lomb Optical Co. v. Commiscreased flexibility that results from thefinal regulations would not otherwise
sioner, 267 F.2d 75 (2d Cir.iert. denied proposed regulations should be availablapply, and for which there was not a writ-
361 U.S. 835 (1959). The regulations areo taxpayers in structuring transactionsen agreement (subject to customary con
proposed to apply to transactions occubefore the publication as final regulationsditions) binding on June 11, 1999 and a
ring after the date that a Treasury decisioAccordingly, the proposed regulationsall times thereafter. A private letter ruling
adopting the regulations is published invhen finalized, will be modified to pro- will not be issued unless the taxpayer es
the Federal Register, except that they ddde that the regulations apply to transadablishes to the satisfaction of the Service
not apply to any transactions occurringions occurring after December 31, 199%hat there is not a significant risk of differ-
pursuant to a written agreement which isnless the transaction occurs pursuant toest parties to the transaction taking incon:
(subject to customary conditions) bindingvritten agreement that is (subject to cussistent positions, for U.S. tax purposes
on the date that the regulations are pulemary conditions) binding on that datewith respect to the applicability of the
lished as final regulations in the Federadnd at all times thereafter. Taxpayers mdjnal regulations to the transaction.
Register, and at all times thereatfter. rely on this Notice until final regulations The principal author of this notice is

Comments were received requestingre issued. Marnie Rapaport of the Office of the As-
that taxpayers be allowed to apply the In addition, taxpayers may request aistant Chief Counsel (Corporate) For
proposed regulations to transactions ogrivate letter ruling permitting them tofurther information regarding this notice,
curring before the proposed regulationapply the final regulations to transactionsontact Ms. Rapaport on (202) 622- 755C
are published as final regulations. The Ineccurring on or after June 11, 1999 (thénot toll-free call).



