claiming the correct amount of losses, defear unless during that year it derives
ductions, or credits from that taxpale gross income from sources within the

interest in the partnership. United States (U.S.-source income) or has
) An agency may not conduct or sponsogross income that iffectively connected
Section 6031.—Return of and a person is not required to respond twjth the conduct of a trade or business
Partnership Income a collection of information unless itsli within the United States (ECI).
o plays a valid control numie Consistent with section 6031(e) of the
26 CFR 1.6031(a)-1: Return of partnership income. e pyyrden is reflected in the burderCode, the proposed regulations generally
TD. 8841 estimate of Form 1065. required a foreign partnership to file a re-

Comments concerning the accuracy diurn under section 6031 of the Code if it
DEPARTMENT OF THE TREASURY this burden estimate and suggestions févad either U.S.-source income or ECI.
Internal Revenue Service reducing this burden should be sent to ththis general rule is adopted without
26 CFR Parts 1, 301, and 602 Internal Revenue ServiceAttn: IRS Re- change in the final regulations.

ports Clearance @cer, T:FS:H°, Wash- ) -
Return of Partnership Income ington, DC 20224, and to ¢Dffice of B Exceptions to General Filing
~ Management and Budget Attn: Desk Requrements

AGENCY: Internal Revenue Servicepgficer for the Department of éiTrea-
(IRS), Treasuy. sury, Office of Information and Regula- gjgn partnership that had no ECI, and that

tory Affairs, Washington, DC 20503. otherwise was required to file a partner-

Books or records relating to a collec-ship return only because it had U.S.-

SUMMARY: This document contains tion Of information must be retained agqyrce income, was exempt from the re-
final regulations revising the partnershidon_g as their contents might become Mg irement to file a partnership return if (i)
filing requirement These regulations re- terial in the administration of any mternalnO United States person had a direct or in-
flect changes to the law made by Tax- revenue IW' Gene_raLV, tax ret_umsland direct interest in the partnership; (ii) the
payer ReligAct of 1997 (TRA) All part- tax return information are confidential, a3, g _source income was either fixed or
nerships required to file partnershig€duired by 26 U.S.C. 6103. determinable annual or periodical income
returns, including certain foreign partnergackgound described in §1.1441-2(b) or other
ships, are fiiected by these regulations. amounts subject to withholding described
On January 26, 1998, the IRSddirea- in §1.1441-2(c); (iii)) Forms 1042 and
DATES: Effective DatesThese regula- sury published in thé&ederal Register 1042-S were filed with respect to all such
tions are Hective January 1, 2000, excep{63 F.R. 3677) proposed amendments tgross income by the partnership, or by an-
that 81.6031(a)-1(b)(3) idfective Janu- the regulations (REG-209322-82pther withholding agent (or agents) if the
ary 1, 2001. 1998-15 I.R.B. 26) under sections 603partnership was not required to file such
Applicability Dates For dates of ap- and 6063 of the Internal Revenue Codfrms; and (iv) the tax liability of the part-
plicability, see §81.6031(a)-1(f) and(Code) These amendments were deners with respect to such gross income
1.6063-1(c)(2). signed, in part, to reflect changes made toas fully satisfied by the withholding of
section 6031 of the Code by sectitil tax at source. Most of the written com-
FOR FLRTHER INFORMATION CON-  of TRA, Public Law 105-34 11 Stat. ments received with respect to the pro-
TACT: Concerning the regulations, Mar-78g) \ritten comments responding toposed regulations requested that the IRS
tin Schéfer, 202-622-3070; concerningthese proposed regulations were receiveard Treasury modify this proposed excep-
foreign partnerships, GuA. Bracuti, No public hearing was requested or heldion to the foreign partnership filinger
202-622-3860 (not toll-free numbers).  after consideration of all the commentsguirement.
_ the proposed regulations under sections In response to these comments, the final
SUPPLEMENARY INFORMATION: 6031 and 6063 of the Code are adopted esgulations liberalize the exceptions in
Paperwork ReductivAct revised by ths Treasury decision, and t_hecertain instances for fgreign partnerships
current final regulations under sectiorthat have U.S.-source income but no ECI.
The collection of information con- 6031 of the Code are removed. The changes are designed to reduce du
tained in these final regulations has been ) . plicative filing requirements where other
reviewed and approved by thefioe of EXPlanation of Revisions and Summary jnormation reporting and withholding re-
Management and Budget in accordanc® Comments quirements provide adequate protection
with the Paperwork ReductioAct of 5 General Filing Requements for for the tax system and to recognize that
1995 (44 U.S.C. 3507(d)) under control Foreign Partnerships where there is de minimis ownership in a
number 1545-1583. foreign partnership by U.S. partners, the
The collection of information in these Section 6031(a) of the Code requireseturn filing requirements should not be
final regulations is in 81.6031(a)-This every partnership to file a partnership reinvoked merely because the partnership
information is required to enable the IRSurn. Howeve, section 6031(e) of the earns any amount of U.S.-source income.
to verify that a taxpayer is reporting theCode provides that a foreign partnership The final regulations contain three
correct amount of income or gain otis not required to file a return for a taxableules that modify the reporting obligations

Under the proposed regulations, a for-

ACTION: Final regulations.
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of certain foreign partnerships that haveartnership, to an information reportingpartners do not owe U.S. tax on this inter-
no ECl These modified reporting rules,regime with respect to U.S.-source incomest income; see section 871(i) of the Code
with the exception of the de minimis ex<{that is not ECI) paid to a foreign partnerand §1.1441-2(a) of the regulations (final
ception, are applicable for partnershighip. To the extent that information re-sentence). In addition, a U.S. person whc
taxable years beginning after Decembeurns are not required for foreign partnersontrols a CFC must report such income
31, 2000, because they are dependent ander section 1461 of the Code, the IRSN Form 5471; see §1.6038-2.)
rules contained in §81.1441-5(c) annd Treasury have determined that report- The term indirect interest was not de-
1.1461-1, which will be applicable onlying under section 6031 of the Code is urfined in the proposed regulationghus,
after December 31, 2000. See Notice 9%ecessary as long as the foreign partnevhether a U.S. shareholder of a CFC part:
27 (1999-20 I.R.B. 75)The de minimis ship has no ECI Accordingl, a foreign ner held an indirect interest in the foreign
exception, howewe will be dfective for partnership with no ECI need not reporpartnership was not cleaThese final
partnership taxable years beginning aftesn a Schedule K-1 a foreign panttseallo- regulations define the tertdnited States
December 31, 1999, the genertietive cable share of items of income, including@rtne as any U.S. person owning a di-
date of these regulations. U.S.-source gains that are not subject tct or indirect interest in the foreign part-
The modified reporting rules containForm 1042-S reporting, deposit interesf€rship An indirect interest is defined as
some common requirements. None aiinder section 871(j) of the Code, and in@ny interest held through one or more
these rules will apply to a withholdingterest or OID on short-term obligationg®@ssthrough partners (as defined in-se
foreign partnership (as defined inynder section 871(g) of the Code. tion 6231(a)(9) of the Code)A pass-
§1.1441-5(c)(2)(i)) Also, with the ex- |y contrast to the rule for U.S.-sourcdNrough partner is a partnership, estate
ception of the de minimis rule, the modiincome, the exception to Schedule K-1 rfUst; S corporation, nominee, or other
fied reporting rules will apply only when porting does not apply to a foreign par,[_S|mllar person. Because a CFC is not ¢
one or more withholding agents file the,g's allocable share of ECI. Under th@@ssthrough partnethe U.S. shareholder
required Forms 1042 and 1042-S and pa¥formation reporting rules in §§1.1441-f @ CFC has no indirect interest in the
the associated withholding tax. 5(c)(1)(ii)(B) and 1.1461—1(c) of the regu-C'€ign partnership under these final regu-
The first modified reporting rule is the|ations, ECI must be reported to a foreigiptions Accordingl, a partnership with
de minims exception This rule provides partnership rather than to the foreign parfl0 EC! need not file a retum solely as a
that a foreign partnership (other than ers direcy. In addition, because ECI is€SUIt Of having a CFC parme

withholding foreign partnership, as depiect to tax on a net basis. a foreian pa . .
fined in §1.1441-5(c)(2)(i)) with $20,000 ) ; gn pam, Responsibility to Ense Filing of

I CL.S ) 4o E nership must provide a foreign parntise Forms 1042 and 1042-S and Payment
or less of U.S.-source income and no EGJjiscaple share of other items of partner-  of Associatd Tax

is required to file a partnership return Onl)éhip income, gain, loss, or deduction to
if one percent or more of any item of partgroperly calculate the net taxable income. As stated above, a foreign partnership

nership gain, loss, deduction, or credit ig} o afore. if a foreign partnership hadnay avail itself of the modified filing re-
allocable in the aggregate to direct U.-Szy it muyst file a complete partnership requirements in §1.6031(a)-1(b)(3) of these
partners. turn (with Schedules K-1 for all partnersy€gulations, for partnership taxable years
The second modified reporting rule, flecting all items of partnership incomeP€ginning after December 31, 2000, only
which also was contained in the proposeé;n, loss, deduction, and credit. if it or another withholding agent actually

regulations, provides that a foreign part* files the Forms 1042 and 1042-S and pay:
nership with U.S.-source income but n@. Partners Thatm Contolled Faeign the associated taxA commentator sug-
ECI and no U.S. partners is not required Corporations gested that a foreign partnership with no
to file a partnership return. Under the withholding responsibility should not

third rule, a foreign partnership with U.S.- One commentator suggested that a fofjaye the burden of ensuring that anothe
source income and one or more U.S. par@ign partnership should not have to fil§yithholding agent has properly filed
ners but no ECI must file a partnership rednder section 6031 of the Code if it has nRorms 1042-S in order to invoke the mod-
turn. Howeve such a partnership needdirect U.S. partners and its only U.S.ified filing requirements.
file Schedules K-1 only for its direct U.S.source income is bank deposit interest \where a withholding agent fails to
partners and for its passthrough partnetder section 871(i) of the Cad&he ex- wjthhold (and to file the requisite forms)
through which U.S. partners hold an interception to the filing requirement inwith respect to a partner in a foreign part-
est in the foreign partnership. §1.6031(a)-1(b)(2) of the proposed regihership, the Service might be unable to
The final regulations do not require dations did not apply to foreign partner-assess and collect the proper tax withou
foreign partnership to provide Scheduleships with direct or indirect U.S. partnersinformation from a partnership returs
K-1 for foreign partners deriving U.S.-Thus, according to the commentatthis partnership return provides the Service
source income that is not ECI, because ti&xception did not apply to a commonwith the name of the foreign partner and
foreign partners are subject to informatiomonabusive situation in which am@o the amount subject to withholdingAc-
reporting on Forms 1042-S under the ruletsolled foreign corporation (CFC) is acordingly, these final regulations do not
contained in §81.1441-5(c) and 1.1461—-fartner in a foreign partnership whoseadopt the comment.
of the regulations These rules generallyonly U.S.-source income is interest While this comment is not adopted,
subject the foreign partners, and not thearned on a U.S. bank account. (Foreigrertain relief still may be available. Each



person who has control, receipt, custod ship return for purposes of section 650tequired. It also has been determined tha
or payment of an amount subject to withfregarding the statute of limitations) andection 553(b) of tnAdministrative Pro-
holding is a withholding agent and is resections 6231(a)(1)(A) and 6233 (regardeedue Act (5 U.S.C. chapter 5) does not
sponsible for withholding tax and filing ing the partnership audit rules) of theapply to these regulations. It is hereby
Forms 1042 and 1042-S. Genegyadl for- Code. certified that the collection of information
eign partnership is a withholding agent Section 1.6031(a)-1(b)(3)(ii) of the pro-contained in these regulations will not
and must withhold tax and file the requiposed regulations provided that a returhave a significant economic impact on a
site forms. Under §1.1461-1(b) and (c)iled by or for a foreign partnership tosubstantial number of small entitieEhis
one withholding agent among severamake a section 703 election must beertification is based on the fact that the
may be relieved of its responsibility tosigned by each partner who was a partneggulations would reduce (rather than in-
withhold if another withholding agentat the time of election or by any partnetrease) the number of small entities tha
withholds tax and files the proper returnsyho was authorized (under local law oare required to file a partnership return.
Howeve, §1.1441-5(c)(3)(v) augmentsthe partnershis arganizational docu- Specificaly, the regulations eliminate the
this rule by deeming a foreign partnershipnents) to make the election and who refiiling requirements for certain foreign
(other than a withholding foreign partnerresented having such authority undepartnerships that are fully subject to with-
ship as defined in §1.1441-5(c)(2)(1)) tenalties of perjyr A commentator sug- holding in order to prevent duplicative fil-
have satisfied its WItthldlng reSponSib“-gested that the Signature requirement fqmg requirements_ In addition to eliminat-
ities for an amount with respect to a partretumns filed solely to make a partnershipng the filing requirements in these
ner to the extent that the pantisedistrib-  |evel election should be restricted to parteircumstances, for ease of reference, the
utive share of the payment can be reliabljers who are U.S. persons or are owned digulations update and restate the gener:
associated with a withholding certificatérectly or indirectly by U.S. personghese requirements to file a partnership return
described in §1.1441-5(c)(3)(ifi) pertain-fing| regulations do not adopt thisroe as set forth in existing regulations. Be-
ing to the partner that the partnership Nagent but maintain the signature requirecause these regulations do not impose an
furnished to a withholding agent, and thenent as proposed. Cf. §301.7701-3(c)(Dew reporting requirements that are not
partnership does not know or has Nno regetting forth the same signature requirdmposed by the existing regulations, and

son to know that the correct amount hagent for entity classification elections.  the only significant modification of the
not been withheld These final regula- existing regulations is to eliminate the fil-
tions do not alter the result undelr. Electing Out of Subchapter K under . greg . .

ing requirement for certain foreign par

81.1441-5(c)(3)(v). In addition, if a for- Section 761 of the Code nerships, the regulations will not have a

eign partnership reasonably relies on a L .
modified filing requirement under these A commentator suggested that the fingdignificant economic impact on a substan-
regulations, but the modification is inapegulations should provide a default ruldial number of small entities Accord-
plicable because no party has satisfiedider which a foreign partnership with ndngly, a Regulatory Flexibilit Analysis
withholding responsibilities, the partner-direct U.S. partners that is eligible to electnder the Regulatory FlexibitAct (5
ship should be able to show that its failur@Ut of subchapter K of the Code would b&).S.C. chapter 6) is not required. rPu
to file a partnership return was due to regléemed to have elected exclusion. Undépant to section 7805(f) of the Code, the
sonable cause for purposes of sectiohl-6031(a)-1(c)(2) of the proposed rengroposed regulations precedlng these reg
6698 of the Code if the foreign partnerlations, a partnership that was deemed tdations were submitted to the Chief
ship is deemed to have satisfied its withbave elected exclusion from subchaptegounsel fo Advocacy of the Small Busi-
holding responsibilities under §1.1441K, as specified in §1.761-2(b)(2)(ii),nes Administration for comment on its
5(c)(3)(v). would be exempt from the partnership filimpact on small business.

ing requirement According to the com- . .
E. Partnership Level Elections under  mentata, for joint ventures in which all Drafting Information

Section 703 of the Code the direct owners are foreign, it is often The principal authors of these regula-

A commentator suggested that an a d__lfflCUIt to clearly dem_onstrate an intéNtjons are Martin Schiter, Office of Assis-
breviated return should be permittegIon to exclude the entity from U.S. partyant Chief Counsel (Passthroughs anc
where a foreign partnership would be exership treatment, as required by thgpecia| Industries), and @uA. Bracuti,
empt from the filing requirement but for a>¢¢1ON 761 regulationsTo avoid incon- cffice of Associate Chief Counsel (Inter-
partnership level election under sectioff' >'€"C¢Y with the requirements fofpational). Howeve other personnel from
703 of the Code These final regulations deemed excluspn under section 761 %e IRS ad Treasury Department partici-
clarify that a return filed solely to makethe Code, these final regulations ma'”ta'Bated in their development.
an election under section 703 of the Cod&'® rUle as proposed.
need contain pnly information identifyirlgspecia| Analyses
the partnership and the type of election. Adoption 6 Amendments to the
In general, such a return is not considered It has been determined that these régfegulations
to be a return filed under section 6031(dptions are not a significant regulatory ac-
of the Code Therefore, a return filed tion as defined in Executive Order 12866. Accordingly, 26 CFR parts 1, 301, and
solely to make an election is not a partnefFherefore, a regulatory assessment is n602 are amended as follows:

* *x *x *x %



PART 1—INCOME TAXES that has ECI or has U.S.-source incomion, a foreign partnership with one or
o that is not ECI must file a partnership remore United States partners that has U.S.
Paragraph 1 The authority citation for v,y for its taxable year in accordanceource income but no ECI must file a part-
part 1 is amended by adding an entry ifyit, the rules for domestic partnerships imership return. Howevesuch a foreign
numerical order to read in part as followsparagraph (a) of this section. partnership need not file Statements of
Authority: 26 U.S.C. 7805. * ** (2) Foreign partnerships with de min-Partne’s Share of Income, Credit, Deduc-
Section 1.6031(a)-1 also issued undgfyis U.S.-sorce income and de minimistion, Etc. (Schedules K-1) for any partners
26 U.S.C. 6031. *** U.S. partners A foreign partnership other than its direct United States partners
_ (other than a withholding foreign partnerand its passthrough partners (whether U.S
51.6031-1 [Removed) ship, as defined in §1.1441-5(c)(2)(i))r foreign) through which United States
Pa. 2. Section 1.6031-1 is removed. that has $20,000 or less of U.S.-source ipartners hold an interest in the foreign
Pa. 3. Section 1.6031(a)-1 is added téome and has no ECI during its taxablpartnership. Schedules K-1 that are not
read as follows: year is not required to file a partnershigxcepted from filing under this paragraph
return if, at no time during the partnershigb)(3)(iii) must contain the same informa-
§1.6031(a)-1 Return of partnership  taxable yeg one percent or more of anytion required of a domestic partnership fil-
Income. item of partnership income, gain, loss, deng under paragraph (a) of this section.
: . duction, or credit is allocable in the aggre- (4) Information orreturnsrequied of
(a) Domestic partnerships(1) Return . . .
requred Except as provided in para-gat.e to direct United States part_neirshe p_artners who ee Unltgd States persons
graphs (2)(3) and (c) of this section everUnlted States partners must dlrgcﬂy r(i)In genera] If a United _States person is
domestic partnership must file a ret,urn Oﬁﬂort their shares of the allocable items cd partner in a partnership that is not re-
e . artnership income, gain, loss, deductiomuired to file a partnership return, the dis-
partnershllp income under section 603ind credit. trict director or director of the relevant ser-
(partnership return.) for each taxable year (3) Filing obligations for certain other vice center may require that person to
on the form prescrlbed.for the p"’IrmerSh"r)oreign partnerships with no EGH(i) render the statements or provide the infor-
r_eturn The partnership return must b eneralrequrements for modified filing mation necessary to verify the accuracy of
f||§d for the taxable year of the Ioartner'obligations A foreign partnership will be the reporting by that person of any items
ship regardless of the taxable years of thé‘?.iject to the modified filing obligationsof partnership income, gain, loss, deduc-
partners. For taxable years of a partnefs aragraphs (b)(3)(ii) and (iii) of this tion, or credit.
ship and of a partmesee section 706 andgg tion it in addition to satisfying the re- (i) Contolled fareign partnerships.
§1'70_6_1' For the rules governing t’aarquirements contained in paragraplCertain United States persons who are
nership statements to partners and nomy) 3y i) and (i) of this section— partners in a foreign partnership con-
nees, see §1.6031(b)r1 _ (A) The partnership is not a withholdingtrolled (within the meaning of section
(2) Content ofreturn The partnership t4reign partnership as defined in6038(e)(1)) by United States persons may
return must contain the information regy 14415(c)(2)(i); be required to provide information with
quired by the prescribed form and the ac- (g) Forms 1042 and 1042-S are filed byespect to the partnership under sectior
companying instructions. the partnership with respect to thes038.
(3) Special rule A partnership that has gmounts subject to reporting under (5) Certain partnership electionsFor
no income, deductions, or credits for fedgy 1461-1(b) and (c), unless the partnea partnership that is not otherwise r
eral income tax purposes for a taxablghip is not required to file such returnsjuired to file a partnership return, if an
year is not required to file a partnershiginder §1.1461-1(b)(2) and (c)(4), irelection that can only be made by the

return f0f_ that yea . which case Forms 1042 and 1042-S muptrtnership under section 703 (affecting
(4) Failure to file For the conse- pe filed by another withholding agent otthe computation of taxable income-d
quences of a failure to comply with the reagents; and rived from a partnership) is to be made by

quirements of section 6031(a) and this (C) The tax liability of the partners with or for the partnership, a return on the form
paragraph (a), see sections 6229(ajespect to such amounts has been fully sgrescribed for the partnership return must

6231(f), 6698, and 7203. isfied by the withholding of tax at thebe filed for the partnership. Unless other-
(b) Foreign partnerships-(1) General  source, if applicable, under chapter 3 ofvise provided in the form or the accom-
rule. A foreign partnership is not requiredthe Internal Revenue Code. panying instructions, a return filed solely

to file a partnership return, if the foreign (ii) Foreign partnerships with U.S.-to make an election need only contain a
partnership does not have gross incongbuce income but no U.S. partneréd.  written statement citing paragraph
that is (or is treated as) effectively conforeign partnership that has U.S.-sourcgb)(5)(ii) of this section, listing the name
nected with the conduct of a trade or busincome is not required to file a partnershignd address of the partnership making the
ness within the United States (ECI) andeturn if the partnership has no ECI and nelection, and clearly identifying the spe-
does not have gross income (includin@nited States partners at any time duringific election being madeA return filed
gains) derived from sources within thehe partnershig taxable yea under paragraph (b)(5)(ii) of this section
United States (U.S.-source income). Ex- (iii) Foreign partnerships with U.S.- solely to make an election is not a partner-
cept as provided in paragraphs (b)(2) ansbuce income and U.S. partner&xcept ship return Thus, such a return is not a
(3) of this section, a foreign partnershigas provided in paragraph (b)(2) of this seaeturn filed under section 6031(a) for pur-



poses of sections 6501 (except regardingariana Islands, the U.¥irgin Islands, PART 301—PROCEDURE AND
the specific election issue), 6231(a)ard American Samoa, if the requirementADMINISTRATION
(1)(A), and 6233 The return must be of section 881(b)(1)(A), (B), and (C) are
signed by— met for such corporationThe term does ] )
(i) Each partner that is a partner in theot include an alien individual who is a301 continues to read in part as follows:
partnership at the time the election isesident of Puerto Rico, Guam, the Com- Authority: 26 U.S.C. 7805 * * *
ma_<_:ie; or _ monwealth. of_Northern Mariana I_slands§301_6031_1 [Removed]
(i) Any partner of the partnership whothe U.S Virgin Islands, o American
is authorized (under local law or the partSamoa, as determined under Pa.6. Section 301.6031-1 is removed.
nerships aganizational documents) t08301.7701(b)-1(d) of this chapte Pa. 7. Section 301.6031(a)-1 is added
make the election and who represents to (3) United States partme In applying to read as follows:
having such authorization under penaltiethis section, a United States partner is an .
of perjuy. United States person who holds a direct §301-6031(2)-1 Return of partnership
(6) Exclusion for certain @anizations. indirect interest in the partnership. Income.
The return rgquirement of section 6031 (4_) Indire(_:t inteest An indirect inter- For provisions relating to the regesr
and thls section does n_ot qpply to the Irest is any interest held through Oné Qhent of returns of partnership income, see
ternatlloanTeIecommumcqhosu Satell.lt.e more passthrough partners, as defined 84 6031(a)-1 of this chapte
Organization, the International Maritimesection 6231 (a)(9).
Satellite Gganization, or any organiza- (e) Proceduralrequirements—(1) PART 602—OMB CONTROL
tion that is a successor of eithe Place for filing The return of a partner- NUMBERS UNDER THE
(c) Partnerships excludeddm the ap- ship must be filed with the service centePAPERWORK REDUCTICN ACT
plication of subchapter K of the Internalprescribed in the relevant IRS revenue o
Revenue Code(1) Wholly excludee-(i) procedure, publication, form, or instruc- P& 8 The authority citation for part
Year of election An eligible partnership tions to the form (see §601.601(d)(2)). 602 continues to read as follows:
as described in §1.761-2(a) that elects to (2) Time for filing The return of a part-  Authority: 26 U.S.C. 7805. .
be excluded from all the provisions ofnership must be filed on or before the fif- P& 9- In 8602.101, paragraph (b) is
subchapter K of chapter 1 of the Internaleenth day of the fourth month following@Mended by removing the entry “1.6031-
Revenue Code in the manner specified bijie close of the taxable year of the partt’ [T0M the table and adding the entry
§1.761-2(b)(2)(i) must timely file the nership. “1.6031(a)-1 .. .. 1545-1583" in numer-
form prescribed for the partnership return (3) Magnetic media filing For mag- ical order to the table to read as follows:
for the taxabl_e year for _Which th_e electiometic media filing rquirements with r€-§602.101 OMB Condl numbers.
is made. In lieu of the information otherspect to partnerships, see section

Pa. 5. The authority citation for part

wise required, the return must contain 06011(e)(2) and the regulations thereunde Xk ok kK
be accompanied by the information re- (f) Effective datesThis section applies (b) * * *
quired by §1.761-2(b)(2)(i). to taxable years of a partnership begi

(i) Subsequent year€Except as other- ning after December 31, 1999, except that _
wise provided in paragraph (c)(1)(i) ofparagraph (b)(3) of this section applies t&FR part or section Current OMB
this section, an eligible partnership thataxable years of a foreign partnership b&vhere identified control No.
elects to be wholly excluded from the apginning after December 31, 2000. and described
plication of subchapter K is not required Pg. 4. Section 1.6063—1 is amended
to file a partnership return. by adding paragraph (c) to read as-fo

(2) Deemed excludedAn eligible part-  |ows:
nership that is deemed to have elected ex-
clusion from the application of subchaptef1.6063-1 Signing séturns, X % x k%
K beginning with its first taxable yeaas statements, and other documents made by
specified in §1.761-2(b)(2)(ii), is not re-partnerships.
quired to file a partnership return. r x % % %

(d) Definitions—(1) Partnership For
the meaning of the term partnership, see (c) Certain partnership electiors(1)

1.6031(a)-1 ........... 1545-1583

Robert EWenzel,
Deputy Commissioner
of Internal Revenue.

§1.761—1(a). . In g_eneral For rules re_garding the au_’Approved October 29, 1999.

(2) United States personin applying thority of a partner to sign a partnership
this section, a United States person is raturn filed solely for the purpose of mak- JonatharTalisman,
person described in section 7701(a)(30)ng certain partnership-level elections, see Acting AssistanSecetary
the government of the United States, 81.6031(a)-1(b)(5)(ii). of theTreasuy.

State, or the District of Columbia (includ- (2) Effective date Paragraph (c) of this _ _ _

. . . : . ([Flled by the Gfice of the Federal Register on No-
ing an agency or instrumentality thereof)section applies to taxable years of a PaN: 1ber 10, 1999, 8:45 a.m., and published in the
or a corporation created or organized inership beginning after December 3ligsye of the Federal Register for November 12,

Guam, the Commonwealth of Northerr999. 1999, 64F.R. 61498)



