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ACTION: Final regulations.

SUMMARY: This document contains
final regulations relating to the adminis-
tration of the Tax Refund Offset Program
(TROP). This action is necessary becaus
deeffective January 1, 1999, TROP, which
cehad been administered by the IRS, wa
fully merged into the centralized adminis-
trative offset program known as the Trea-
sury Offset Program (TOP), which is ad-
ministered by the Financial Managemen
‘sigService (FMS). These regulations will af-
jadgct State and Federal agencies that pa
~c-ticipate in TROP.

DATES: Effective DatesThese regula-
tions are effective September 7, 1999.
Dates of ApplicabilityFor dates of ap-
. plicability of these regulations, see
f’;%§e§301.6402—5(h) and 301.6402-6(n).

2C-FOR FURTHER INFORMATION CON-
TACT: Beverly A. Baughman, (202) 622-

ﬁ i8940 (not a toll-free number).
he

SUPPLEMENTARY INFORMATION:



Background 3720A(h), respectively, to clarify that thechapter 5) does not apply to these regula-
) _ i disbursing agency of the Treasury Departions, and because these regulations do
_ This document contains final regulainent may conduct tax refund offsets. Thaot impose a collection of information on
tions on Procedure and Administrationyisp rsing agency of the Treasury Deparsmall entities, the Regulatory Flexibility
(26 CFR part 301) that revise the effectivg,en is the Financial Management SerAct (5 U.S.C. chapter 6) does not apply.
dates for regulations under sectioR;ce (FMS). Pursuant to section 7805(f) of the Internal
6402(c) and (d). Those subsections pro- the |RS and FMS agreed to merge thRevenue Code, the notice of proposed
vide rules relating to the offset of past-dugax Refund Offset Program (TROP)ulemaking that preceded these regula-
support payments and debts owed to Fe@nich had been administered by the IRSjons was submitted to the Chief Counsel
eral agencies against Federal tax refundgyo the centralized administrative offsefor Advocacy of the Small Business Ad-
respectively. program known as the Treasury Offseministration for comment on its impact on
On August 31, 1998, a notice of pro-pyggram (TOP), which is administered bymall business.
posed rulemaking (REG-104565-974he FMS. The merger of the two pro-_ .. _
1998-39, I.R.B. 21) under sectiongrams is intended to maximize and imPrafting Information
6402(c) and (d) was published in #ed- prove the Treasury Department's govermn- The principal author of these regula-
eral Register (63 F.R. 46205). Although ment-wide collection of nontax debts tions is Beverly A. Baughman of the Of-
written or electronic comments and reincjuding those subject to offset againsfice of Assistant Chief Counsel (Income
qUeStS for a pUb“C hearing were SOIiCitthe debtor’s fedel’a| tax refund. The fu"TaX and Accounting)_ However, Other
no comments were received and no publigerger of TROP with TOP occurred onpersonnel from the IRS and the Treasury
hearing was requested or held. The prganuary 1, 1999. Department participated in the develop-
posed regulations under section 6402() Final rules concerning the manner imment of the regulations.
and (d) are adopted by this Treasury decjyhich the FMS will administer the collec-
sion without revision. tion of nontax Federal debts after the R
merger of TROP with TOP were pub-aAdoption of Amendments to the
lished by the FMS in thEederal Regis- Regulations
Section 6402(c) provides, in generalter on August 28, 1998 (63 F.R. 46140) . )
that the amount of any overpayment to béeodified at 31 CFR Part 285.2) effective Accordingly, 26 CFR part 301 is
refunded to the person making the oveffor refunds payable after January 1, 199@mended as follows:
payment must be reduced by the amouiihe regulations in this document provide,, ot 301__PROCEDURE AND
of any past-due support (as defined in seen ending effective date for §301'6402_§DM|NISTRATION
tion 464(c) of the Social Security Act)to accommodate the beginning effective
owed by that person of which the Secredate of the FMS regulations. Accord- Paragraph 1. The authority citation for
tary has been notified by a State in accoigly, §301.6402-6 does not apply to repart 301 continues to read in part as fol-
dance with section 464 of the Social Sefunds payable after January 1, 1998.  lows:
curity Act. Final rules concerning the manner in Authority: 26 U.S.C. 7805 * * *
Section 6402(d) provides, in generalwhich the FMS will administer the collec- Par. 2. Section 301.6402-5 is amended
that upon receiving notice from any Fedtion of past-due support payments werby adding paragraph (h) to read as fol-
eral agency that a named person owespaiblished by the FMS in thEederal lows:

past-due, legally enforceable debt to thakegisteron December 30, 1998 (63 F.R.
agency, the Secretary must reduce th&2092) (codified at 31 CFR Part 285.3)3301.6402-5 Offset of past-due support

amount of any overpayment payab]e t@ffective for refunds payable after Januagains’t overpayments.

that person by the amount of the debt, padfy 1. 1999. The regulations in this docu- X % ok %k

the amount by which the overpayment i§hent provide an ending effective date for hY Effective d . .
reduced to the agency, and notify the pe§3016402—5 to accommodate the begin- ( ) Effective dates.This section ap-

son making the overpayment that th&ing date for the full merger of TROPPlies to refunds pa%/ablel on or t;_efotr)?a Jafrtw-

Overpayment has been reduced. W|th TOP. Accordingly, §3016402—5ary 1’ 1999. For the rules app Icable arer
Prior to January 1, 1998, the IRS madéoes not apply to refunds payable aftefanuary 1, 1999, see 31 CFR part 285'd q

offsets pursuant to section 6402(d) aclanuary 1, 1999, Par. 3. Section 301.6402-6 is amende

cording to regulations prescribed undeépecial Analyses ll;)\/lv;(?wsmg paragraph (n) to read as fol
§301.6402-6. Prior to January 1, 1999,
the IRS made offsets pursuant to section It has been determined that this Trea8301.6402—6 Offset of past-due, legally
6402(c) according to regulations presury decision is not a significant regulaenforceable debt against overpayment.
scribed under §301.6402-5. tory action as defined in Executive Order

Section 31001(v)(2) and (w) of thel12866. Therefore, a regulatory assess-
Debt Collection Improvement Act of ment is not required. It also has been de- (n) Effective dates.This section ap-
1996 (110 Stat. 1321-375), amended 42rmined that section 553(b) of the Adplies to refunds payable under section
U.S.C. 664(a)(2)(A) and 31 U.S.C.ministrative Procedure Act (5 U.S.C.6402 after April 15, 1992, and on or be-

Explanation of Provisions

* * x * %



fore January 1, 1998. For the rules agFiled by the Oﬁic_e of the Federal Regist(_er on S_epsection 7702 .—Life Insurance
plicable after January 1, 1998, see 3tember 3, 1999, 8:45 a.m., and published in the |ssg§ontract Defined

CFR part 285. géhig?fg?ral Register for September 7, 1999,
o This notice specifies rates the Service will use for
Robert E. Wenzel, the purpose of computing the amount due pursuant
Deputy Commissioner to a closing agreement concerning failed life insur-
of Internal Revenue. Section 7121.—Closing ance contracts under 87702 of the Internal Revenue
Ag reements Code. See Notice 99-48, page 429.

Approved August 25, 1999.
This notice specifies rates the Service will use for
Jonathan Talisman. the purpose of computing the amount due pursuant

. to a closing agreement concerning failed life insur-
Deputy Assistant Secretalryance contracts under §7702 of the Internal Revenue

of the Treasury. code. See Notice 99-48, page 429.




