
(3)  Time of consent.(i) Written con-
sent of the participant and the partici-
pant’s spouse to the distribution must be
made not more than 90 days before the
annuity starting date.    

(ii) A plan must provide participants
with the written explanation of the QJSA
required by section 417(a)(3) no less than
30 days and no more than 90 days before
the annuity starting date (except as other-
wise provided by section 417(a)(7) for
plan years beginning after December 31,
1996).   However, if the participant, after
having received the written explanation of
the QJSA, affirmatively elects a form of
distribution and the spouse consents to
that form of distribution (if necessary), a
plan will not fail to satisfy the require-
ments of section 417(a) merely because
the annuity starting date is less than 30
days after the written explanation was
provided to the participant, provided that
the following requirements are met:

(A) The plan administrator provides in-
formation to the participant clearly indi-
cating that (in accordance with the first
sentence of this paragraph (b)(3)(ii)) the
participant has a right to at least 30 days
to consider whether to waive the QJSA
and consent to a form of distribution other
than a QJSA.

(B) The participant is permitted to re-
voke an affirmative distribution election
at least until the annuity starting date, or,
if later, at any time prior to the expiration
of the 7-day period that begins the day
after the explanation of the QJSAis pro-
vided to the participant. 

(C) The annuity starting date is after
the date that the explanation of the QJSA
is provided to the participant (except as
otherwise provided by section 417(a)(7)
for plan years beginning after December
31, 1996).  However, the plan may permit
the annuity starting date to be before the
date that any affirmative distribution elec-
tion is made by the participant and before
the date that the distribution is permitted
to commence under paragraph (b)(3)-
(ii)(D) of this section.

(D)  Distribution in accordance with
the affirmative election does not com-
mence before the expiration of the 7-day
period that begins the day after the expla-
nation of the QJSAis provided to the par-
ticipant.

(iii) The following example illustrates
the provisions of this paragraph (b)(3):

Example.Employee E, a married participant in a
defined benefit plan who has terminated employ-
ment, is provided with the explanation of the QJSA
on November 28. Employee E elects (with spousal
consent) on December 2 to waive the QJSAand re-
ceive an immediate distribution in the form of a sin-
gle life annuity.  The plan may permit Employee E
to receive payments with an annuity starting date of
December 1, provided that the first payment is made
no earlier than December 6 and the participant does
not revoke the election before that date.  The plan
can make the remaining monthly payments on the
first day of each month thereafter in accordance with
its regular payment schedule.

(iv) The additional rules of this para-
graph (b)(3) concerning the notice and
consent requirements of section 417 apply
to distributions on or after September 22,
1995.  For distributions before September
22, 1995, the additional rules concerning
the notice and consent requirements of
section 417 in §1.417(e)–1(b)(3) in effect
prior to September 22, 1995 (see
§1.417(e)–1 (b)(3) in 26 CFR Part 1 re-
vised as of April 1, 1995) apply. 

(4) Delegation to Commissioner. The
Commissioner, in revenue rulings, no-
tices, and other guidance published in the
Internal Revenue Bulletin, may modify,
or provide additional guidance with re-
spect to, the notice and consent require-
ments of this section.  See §601.601(d)-
(2)(ii)(b) of this chapter.

*  *  *  *  *

§1.417(e)–1T[Amended]

Par. 5. In §1.417(e)–1T, paragraphs
(b)(3) and (4) are removed.

PART 602—OMB CONTROL
NUMBERS UNDER THE
PAPERWORK REDUCTION ACT

Par. 6.  The authority citation for part
602 continues to read as follows:

Authority:  26 U.S.C. 7805.
Par. 7.  In §602.101, the table in para-

graph (c) is amended by removing the
entry for 1.411(a)–11T and adding  the
following entries in numerical order to
read as follows:

§602.101  OMB Control numbers.

*  *  *  *  *

(c)  * * *

CFR part or section Current OMB
where identified control No.
and described

* * * * *
1.411(a)–11  . . . . . . . . . . . . . .1545-1471

* * * * *

1.417(e)–1  . . . . . . . . . . . . . .1545–1471

* * * * *

John M. Dalrymple,
Acting Deputy Commissioner 

of Internal Revenue.

Approved  December 2, 1998.

Donald C. Lubick,
Assistant Secretary of 

the Treasury.

(Filed by the Office of the Federal Register on De-
cember 17, 1998, 8:45 a.m., and published in the
issue of the Federal Register for December 18, 1998,
63 F.R. 70009)

Section 472.—Last-in, First-out
Inventories 

26 CFR 1.472–1:  Last-in, first-out inventories. 

LIFO; price indexes; department
stores.The November 1998 Bureau of
Labor Statistics price indexes are ac-
cepted for use by department stores em-
ploying the retail inventory and last-in,
first-out inventory methods for valuing
inventories for tax years ended on, or with
reference to, November 30, 1998.

Rev. Rul. 99–4
The following Department Store Inven-

tory Price Indexes for November 1998
were issued by the Bureau of Labor Sta-
tistics.  The indexes are accepted by the
Internal Revenue Service, under § 1.472–
1(k) of the Income Tax Regulations and
Rev. Proc. 86–46, 1986–2 C.B. 739, for
appropriate application to inventories of
department stores employing the retail in-
ventory and last-in, first-out inventory
methods for tax years ended on, or with
reference to, November 30, 1998. 

The Department Store Inventory Price
Indexes are prepared on a national basis
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and include (a) 23 major groups of depart-
ments, (b) three special combinations of
the major groups – soft goods, durable

goods, and miscellaneous goods, and (c) a
store total, which covers all departments,
including some not listed separately, ex-

cept for the following:  candy, food,
liquor, tobacco, and contract departments. 

BUREAU OF LABOR STATISTICS, DEPARTMENTSTORE 
INVEN TORY PRICE INDEXES BYDEPARTMENTGROUPS 

(January 1941 = 100, unless otherwise noted) 

Percent Change
Groups Nov. Nov. from Nov.1997

1997 1998 to Nov. 19981

1.  Piece Goods . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 524.6 544.5 3.8
2.  Domestics and Draperies. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 628.2 635.9 1.2
3.  Women’s and Children’s Shoes . . . . . . . . . . . . . . . . . . . . . . . . . . . 661.7 685.8 3.6
4.  Men’s Shoes . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 906.9 916.9 1.1
5.  Infants’Wear. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 618.2 638.3 3.3
6.  Women’s Underwear . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 552.9 570.4 3.2
7.  Women’s Hosiery . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 298.8 308.4 3.2
8.  Women’s and Girls’Accessories . . . . . . . . . . . . . . . . . . . . . . . . . . 543.7 546.5 0.5
9.  Women’s Outerwear and Girls’Wear . . . . . . . . . . . . . . . . . . . . . . 428.4 417.0 –2.7

10.  Men’s Clothing. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 621.2 619.5 –0.3
11.  Men’s Furnishings . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 604.0 608.4 0.7
12.  Boys’ Clothing and Furnishings . . . . . . . . . . . . . . . . . . . . . . . . . . 513.1 519.0 1.1
13.  Jewelry . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 978.9 977.1 –0.2
14.  Notions. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 807.7 766.3 –5.1
15.  Toilet Articles and Drugs. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 917.8 945.3 3.0
16.  Furniture and Bedding. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 665.8 686.8 3.2
17.  Floor Coverings. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 580.1 602.2 3.8
18.  Housewares . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 811.7 811.3 0.0
19.  Major Appliances. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 241.0 238.9 –0.9
20.  Radio and Television . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 74.2 70.1 –5.5
21.  Recreation and Education2 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 108.3 102.2 –5.6
22.  Home Improvements2. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 133.2 129.6 –2.7
23.  Auto Accessories2 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 107.9 107.9 0.0

Groups  1 – 15:  Soft Goods. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 606.5 610.0 0.6

Groups 16 – 20:  Durable Goods . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 462.6 460.4 –0.5

Groups 21 – 23:  Misc. Goods2 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 111.4 106.9 –4.0

Store Total3 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 555.9 554.9 –0.2 

1Absence of a minus sign before percentage change in this column signifies price increase.   
2Indexes on a January 1986=100 base.
3The store total index covers all departments, including some not listed separately, except for the following:  candy, food, liquor, to-
bacco, and contract departments. 

DRAFTING INFORM ATION 

The principal author of this revenue
ruling is Stan Michaels  of the Office of
Assistant Chief Counsel (Income Tax and
Accounting).  For further information r e-
garding this revenue ruling, contact Mr.
Michaels on (202) 622-4970 (not a toll-
free call). 

IRB 1999-4  1/20/99 1:06 PM  Page 20


