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In the present case, through@ltICs
first taxable year following the reorgani-
zation,MHC owns all the stock o8HC
which owns all the stock dBLIC. As
ownership ofSLICis evidenced not by
membership interests on the part of it
policyholders, but by stock owned by
SHC, SLICis not a mutual life insurance
company for purposes of section 809.

CONCLUSION

In determining its life insurance com-
pany taxable income for the first taxable
year following the reorganizatio8LICis
not a mutual life insurance company fo
which the deduction for policyholder div-
idends is reduced pursuant to sectior
808(c)(2) and 809 of the Code. This con
clusion would apply to subsequent tax
able years ifSLIC continues to be a sub-
sidiary of a mutual holding company o
other corporation. This conclusion alsc
would apply ifMHC, notSHC owned all
of the stock ofSLIC.

CONTACT INFORMATION

For information regarding this revenue
ruling, contact Branch 4 of the Office of
Assistant Chief Counsel (Financial Insti-
tutions & Products) at (202) 622-397C
(not a toll-free call).

Section 1361.—S Corporation
Defined

In what manner and under what employer identi
fication number should employment tax obligation:s
with respect to employees of a qualified subchapte
S subsidiary be calculated, reported, and paid? S
Notice 99-6, page 12.



