26 CFR 601.105: Examination of returns and cluded by a foreign insurance company 174.3 percent for foreign property and
g'a'ms for refund, credit, or abatement; on its U.S. income tax return, see Noticéiability insurance companies.
etermination of correct tax liability.

89-96, 1989-2 C.B. 417. For the domes- .02 DOMESTIC INVESTMENT

Rev. Proc. 99-30 tic asset/liability percentage and domesti¥IELDS FOR 1998. The Secretary is re-
investment yield, as well as instructiongjuired to prescribe separate domestic in-
SECTION 1. PURPOSE for computing foreign insurance compavestment yields for foreign life insurance

nies’ liabilities for estimated tax and in-companies and for foreign property and

This revenue procedure provides thétallment payments of estimated tax foliability insurance companies. For the
domestic asset/liability percentages antixable years beginning after Decembdfirst taxable year beginning after Decem-
domestic investment yields needed byl 1996, see Rev. Proc. 98-31, 1998-45kr 31, 1997, the relevant domestic in-

foreign life insurance companies and forl-R.B. 9. vestment yields are:
eign property and liability insurance COM-SE~TION 2. CHANGES 7.6 pgrcent for foreign life insurance
panies to compute their minimum effec- ' companies, and

tively connected net investment income .01 DOMESTIC ASSET/LIABILITY 5.8 percent for foreign property and lia-
under section 842(b) of the Internal RevPERCENTAGES FOR 1998. The Secrebility insurance companies.

enue Code for taxable years beginningary determines the domestic asset/liabil- .03 SOURCE OF DATA FOR 1998.
after December 31, 1997. Instructions argy percentage separately for life insurThe section 842(b) percentages to be use:
provided for computing foreign insuranceance companies and property and liabilitfor the 1998 tax year are based on tax re-
companies’ liabilities for the estimatedinsurance companies. For the first taxturn data rather than annual statement
tax and installment payments of estimatedble year beginning after December 31data.

tax for taxable years beginning after De1997, the relevant domestic asset/liability With regard to future updates of the
cember 31, 1997. For more specific guidpercentages are: section 842(b) percentages, the Service
ance regarding the computation of the 117.4 percent for foreign life insurancenoted in Rev. Proc. 98-31 that it was con-
amount of net investment income to be ineompanies, and sidering the use of statistical sampling



techniques to collect data from the tax reber 31, 1997, a foreign insurance comyields provided in Rev. Proc. 98-31 may
turns of domestic insurance companiegany must compute its estimated tax paye used to compute the minimum effec-
The sampling technique considered wasients by adding to its income other thatively connected net investment income
the same used to select insurance comet investment income the greater of (iJor such installment. For further guidance
pany tax returns in IRS Statistics Divi-its net investment income as determineigh computing estimated tax, see Notice
sion’s Publication 16 (section 3 thereof)under section 842(b)(5), that is actuall\39—96.

Although the Service solicited commentsffectively connected with the conduct of

in Rev. Proc. 98-31 addressing the use af trade or business within the United®ECTION 4. EFFECTIVE DATE

this statistical sampling technique to calStates for the relevant period, or (ii) the
culate the section 842(b) percentagesainimum effectively connected net in-
none were received. The Service has agestment income under section 842(b.
sessed the accuracy of using samplingat would result from using the most re-
techniques and found that percentagesntly available domestic asset/liabilitypRAFTING INFORMATION

based on statistical sampling techniqugsercentage and domestic investment o _
would be reliable. However, the cost ofjield. Thus, for installment payments due The principal author of this revenue

obtaining population estimates of the apafter the release of this revenue procdrocedure is John W. Rogers Il of the Of-
plicable percentages does not warrant rerure, the domestic asset/liability percentice of the Associate Chief Counsel (Inter-
liance on a sampling technique. Thus, thgges and the domestic investment yield#ational). For further information regard-
percentages for the 1998 tax year argrovided in this revenue procedure musfg this revenue procedure, please contac
based on the population of tax returns. pe used to compute the minimum effecMr. Rogers at (202) 622-3870 (not a toll-
SECTION 3. APPLICATION — tively connected net investment incomefree call), or write to the Internal Revenue

However, if the due date of an installmenervice, Office of the Associate Chief
ESTIMATED TAXES . . . .

is less than 20 days after the date this re@ounsel (International), 1111 Constitu-

To compute estimated tax and the inenue procedure is published in the Intetion Avenue, NW, Washington, DC

stallment payments of estimated tax dueal Revenue Bulletin, the asset/liability20224, Attention: CC:INTL:Br5, Room
for taxable years beginning after Decempercentages and domestic investmerd554.

This revenue procedure is effective for
axable years beginning after December
1, 1997.



