Returns Relating to Payments of 8 221. Section 6050S also requires payied). Similarly, for the year 2000, payees
Qualified Tuition and Related ees to furnish a corresponding statememtill be required to file Forms 1098-E,
Expenses; and Returns Relating to each individual named on the informaStudent Loan Interest Statement, that in-
tion return showing the information that isclude the same information required by
reported to the Service. The specific inNotice 98-7 (as modified). Forms 1098-
formation reporting requirements applicaT and Forms 1098-E for the year 2000
Notice 99-37 ble to payees for the years 1998 and 1998ust be filed with the Service by Febru-
are described in Notice 98-7, 1998-3ry 28, 2001, if filed on paper or by mag-
I.R.B. 54 (as modified by Notice 98-54 netic media, or by April 2, 2001, if filed
1998-46 I.R.B. 25). electronically. A statement containing the
This notice announces that eligible ed- The legislative history of recentsame information as reported on any
ucational institutions and certain persongmendments to § 6050S reflects that Cofgrm 1098-T or Form 1098-E filed with
who receive payments of student loan ingress intended that no additional reportinghe Service must be furnished to the indi-
terest will be required to report the samé-e., beyond the reporting currently revjdual named on the information return
information under § 6050S of the Internafiuired in Notice 97—73) would be requirethy january 31, 2001.
Revenue Code for the year 2000 as r&f educational institutions until final regu- ~ consistent with Notice 97—73 (as mod-
quired for the years 1998 and 1999. lations are issued under § 6050S. In agked) and Notice 98-7 (as modified) and

dition, Congress intended that the finag 6050S, no penalties will be imposed
BACKGROUND regulations would have an effective datgnqer § 6721 or § 6722 prior to the is-

to Payments of Interest on
Education Loans

PURPOSE

Section 6050S requires eligible educadt 9ives institutions sufficient time t0g,ance of final regulations for any failure
tional institutions to file information re- Implement a;jdltlonal required reportingyq file correct information returns or to
turns with the Internal Revenue Service geeH.R. Conf. Rep. No. 599, 105th Cong.¢mish correct statements required under

assist taxpayers and the Service in det d Sess., at 321-322 (1998). 8§ 6050S for the year 2000. Even after
mining the Hope Scholarship Credit anghjscussION final regulations are issued, no penalties
the Lifetime Learning Credit that taxpay- will be imposed under § 6721 or § 6722

ers may claim under § 25A. Section The Treasury Department and the Sefor failure to file correct information re-
6050S also requires the institutions to furvice expect to issue proposed regulationsrns or to furnish correct statements for
nish a corresponding statement to each innder § 6050S this year. (See the Officgie year 2000 if the institution or payee
dividual named on the information returrof Tax Policy and Internal Revenue Sermade a good faith effort to file informa-
showing the information that is reportedvice 1999 Priority Guidance Plan.) Fination returns and furnish statements in ac-
to the Service. The specific informatiorregulations under § 6050S, however, wilkordance with this notice.
reporting requirements applicable to eliginot be issued before 2000. Consistent
ble educational institutions for the yearsvith the intent of Congress that the curEFFECT ON OTHER DOCUMENTS
1998 and 1999 are described in Noticeent reporting requirements remain in ef- . . )
97-73, 1997-2 C.B. 335 (as modified byect until regulations are finalized, the in- Notice 97-73, Notice 98-7, Notice
Notice 98-46, 1998-36 |.R.B. 21, andormation reporting requirements undero 46 |_\|_onee 98-54, and Notice 98-59
Notice 9859, 1998-49 |.R.B. 16). § 6050S for the year 2000 will be the®"® modified.

In addition, § 6050S requires certairsame as the reporting requirements dgyRAEFTING INFORMATION
persons who receive payments of interestribed in Notice 97-73 (as modified) and
on one or more qualified education loand\otice 98—7 (as modified). The principal author of this notice is
as defined in § 221(e)(1), (“payees”) to Accordingly, for the year 2000, eligible Donna Welch of the Office of the Assis-
file information returns with the Serviceeducational institutions will be required totant Chief Counsel (Income Tax and Ac-
to assist taxpayers and the Service in déle Forms 1098-T, Tuition Paymentscounting). For further information re-
termining the amount of student loan inStatement, that include the same informagarding this notice contact her on (202)
terest that taxpayers may deduct undeion required by Notice 97—73 (as modi622-4910 (not a toll-free call).



