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for as amended, apply to 1998 returns du

Section 927(d)(2)(B) of the Code pro4viarch 15, 1999, or, as extended, Septer
livides generally that FSCs and their reper 15, 1999.
s lgged suppliers may, to the extent pro- Temp. Treas. Reg. § 1.925(a)-1T(c)
mitided in regulations, elect to apply thgg(i) also contains a transition rule whicl
m+FSC transfer pricing provisions undekequires grouping redeterminations fo
section 925 on the basis of groups odny taxable year beginning before Jan
transactions based on product lines, rathgfy 1, 1998, to be made no later than tt
than on a transaction-by-transaction basigue date of the FSC'’s timely filed (includ:
Prior to the amendments made by T.Oing extensions) return for the FSC’s firs
) 8764, Temp. Treas. Reg. § 1.925(a)taxable year beginning after Decembe
1T(c)(8)(i) permitted such a grouping of31, 1997. Thus, for example, for a caler
transactions to be elected on the FSC igtar-year taxpayer, the time for filing
theome tax return for the applicable taxablgrouping redeterminations for all taxabls
Myear. Further, Temp. Treas. Regyears prior to the 1998 calendar year
sk§ 1.925(a)-1T(e)(4) permitted FSCs an#ilarch 15, 1999, or, as extended, Septer
Stitheir related suppliers, upon determininger 15, 1999.
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S-peneficial, to file amended returns to efeomments was published on March 2
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ilpayable by the FSC or the commission0351, 1998-15 I.R.B. 25. On June 2-
payable to the FSC. Such a redetermina998, a public hearing was held regardir
tion could be made if the taxable years ahe proposed changes to the grouping t
the FSC and its related supplier were opegetermination rules. Written comment:
under the statute of limitations for makingvere also received by Treasury and tf
isclaims for refund under section 6511 an&@ervice. Commentators generally ex
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years beginning before January 1, 19¢
under the transition rule should be ex
tended to allow taxpayers an appropria
amount of time to make the necessary c:
culations. They pointed out that man:
FSCs and their related suppliers are ha
ing difficulty assembling the data neces
sary to determine for each open taxab
year whether a grouping redeterminatio
would be advantageous and to calcula
accurate amounts to be reported for suct
redetermination. This data assembly me
be especially difficult for taxpayers using
computer software where data was n
originally maintained in electronic form.

SECTION Ill. INTENT TO EXTEND
TIME TO FILE UNDER THE
TRANSITION RULE IN FINAL
REGULATIONS

After considering these comments
Treasury and the Service have determing
that the time for filing grouping redeter-
minations for taxable years beginning be
fore January 1, 1998, under the transitic
rule will be extended by one year. Ac
cordingly, the final regulations under sec
tion 925 will provide that for taxable
years beginning before January 1, 199
the time for filing a grouping redetermi-
nation is the due date (including exten
sions) of the FSC's timely filed return for
the FSC’s first taxable year beginning o
or after January 1, 1999.

SECTION IV. DRAFTING
INFORMATION

The principal author of this notice is
Douglas Giblen of the Office of Associate
Chief Counsel (International). For furthe
information regarding this notice, contac
Mr. Giblen at (202) 874-1490 (not a toll-
free call).



