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UbpRPOSE

S a

ade This notice informs taxpayers of the In-
roternal Revenue Service’s application o
Ighinterest abatement relief provided unde

§ 915 of the Taxpayer Relief Act of 1997,
eePub. L. No. 105-34, 111 Stat. 788, 87!
be*TRA 1997"), as clarified by § 4003(e)
efiof the Tax and Trade Relief Extension Ac
ictof 1998, Pub. L. No. 105-277, 112 Stat
jo@681 (“TTREA 1998"), and under
re@ 6404(h) of the Internal Revenue Code
beas added by § 3309 of the Internal Rev



enue Service Restructuring and Reform As originally enacted, § 915 of TRAclarification made by § 4003(e) of
Act of 1998, Pub. L. No. 105-20412 1997 applied only to disasters declare@TREA 1998, some individual taxpayers
Stat. 685, 745 (“RR 1998"). In particu- during 1997. Section 6404(h) applies tonay have been assessed interest with re-
lar, it advises certain individual taxpayerslisasters declared after December 3%pect to returns for taxable years legi
who may be eligible for interest abate1997, but only with respect to taxablening before January 1, 1998, if they were
ment how the Service intends to adminisyears beginning after December 31, 199Tocated in areas the President determined
ter such relief. Individual taxpayers whaThus, it was unclear whether abatemern 1998 to be disaster areas. Such taxpay-
may be eligible for such relief includeof interest was authorized for disasters dexrs may be eligible for the abatement of
those who: (a) were located in any areelared after December 31, 1997, with resych interest The Service will, to the ex-
that the President has determined duringpect to taxable years beginning beforgant possible, identify such taxpayers,
1998 warrants assistance by the Federdanuary 1, 1998. For example, if thengke appropriate adjustments to their ac-
Government under the Robdr Stdford President decladAreaA to be a disaster counts, notify the taxpayers of any such
Disaster Relief and Emergendéssis- area in March 1998, and the due date fegjustments, and where appropriate, re-
tance Act, 42 U.S.C. 8§ 5121-5204cfiling 1997 federal income tax returns anqyng interest paid The Service expects
(1994) (*Stdford Act”); and (b) were for paying federal income tax was eXhat the majority of these adjustments will
granted extensions of time to file federalended accordingly by the Service, it Wage completed by the end of 1999. Indi-
income tax returns for taxable years beunclear whether the Service would havgiqya| taxpayers who are eligible for
ginning before January 1, 1998, and tbeen authorized under either provision tQy5iement of interest, but who are not no-
pay federal income tax with respect t@bate interest for an individual taxpayefjfieq by the end of 1999 that interest has
such returns. located n Area A with respect to that indi- been abated, should call IRS Customer

vidual's 1997 federal income t.a.x retur.n. Service at 1-800-829-1040 (toll-free) to
Howeve, Congress specifically in- request abatement of interest. Eligible

- tended that no gap in interest abatemepdynavers mav also file a Form 843
As originally enacted, 8 915 of TRA relief for individual taxpayers exist be'CIa!?‘n )flor Refur?d and Request fabate-

157 ;?rovid?jd.thatpif ar)é/ inqi\ﬁidl:jal tlax— een the two provisionsSe H.R. Conf. ot with the Service Center where the
Chsaster area is granted an extension G2, L0 599, 105th Cong., 1st Sess. fhpaye's tax return was filed Taxpay-
9 %2 (1998) Therefore, Congress clarified

; i i ers should note that, geneyalthey must
time to file federal income tax returnSy o+ no gap exists by enacting § 4003(gy i o rof ndg f iz? r );within
under § 6081 of the Internal Revenues +TrREA 1998 This provision amends € a Claim for retuna or Interes

Code and to pay federal income tax und%' 915 ¢ TRA 1997 by defining the term three years of the flllng of a tax return, or

§ 6161, the Service will abate, for the pers. . .y : , ,within two years of the payment,
Presidentially declared disaster area tﬁ%hichever period expires late See

BACKGROUND

riod of an extension, the assessment clude disasters declared in 1998 as w:

any interest prescribed under § 6601 0L 1 gg7 6511(a).

that income tax The term “individual” ' 2. Taxable years beginning after De-
excludes estates and trusts. The terRBATEMENT OF INTEREST cember 31, 1997The Service will abate,
“Presidentially declared disaster area” is for the period of an extension, the assess-

defined as any area that the President hasin accordance with the provisions dement of interest on federal income tax for
determined during 1997 warrants assisscribed above, the Service will abate iny)| taxpayers who: (a) were located in any
tance by the Federal Government undéerest in the following circumstances:  grea that the President has determined
the Stéford Act. 1. Taxable years beginning betoJan- after December 31, 1997, warrants assis-
Similarly, § 6404(h), enacted as part ofiary 1, 1998 The Service will abate, for tance by the Federal Government under
RRA 1998, provides that if any taxpayeithe period of an extension, the assessmeafe Stéford Act; and (b) were granted ex-
located in a Presidentially declared disa®f interest on federal income tax for inditensions of time to file federal income tax
ter area is granted an extension of time tgdual taxpayers (excluding trusts and eseturns for taxable years beginning after
file federal income tax returns undetates) who: (a) were located in any arepecember 31, 1997, and to pay federal in-
§ 6081 and to pay federal income tafhat the President has determined duringgme tax with respect to such returns.
under § 6161, the Service will abate, fol 997 or 1998 warrants assistance by thghe authority for abating interest in such
the period of an extension, the assessmergderal Government under the ff%ad  j.cymstances is § 6404(h).
of any interest prescribed under § 6601 ofict; and (b) were granted extensions of
that income tax. Unlike § 915 of TRAtime to file federal income tax returns fOlpRAETING INFORMATION
1997, § 6404(h) applies to any taxpayeiexable years beginning before January 1,
(including, for example, trusts, estates1998, and to pay federal income tax with The principal author of this notice is
and corporations) and is not limited to invespect to such returnFhe authority for Sara Shepherd of thefi@e of Assistant
dividual taxpayers The term “Presiden- abating interest in such circumstances ighief Counsel (IncomTax ard Account-
tially declared disaster area” is defined a8 915 d TRA 1997, as clarified by jng). For further information regarding
any area that the President has determin8d*003(e) 6 TTREA 1998. this notice, contact Sara Shepherd at
warrants assistance by the Federal'Go Because of the potential gap in interegp02) 622-4910 (not a toll-free call).
ernment under the Sfard Act. abatement relief that existed before the




