
five of the ten units for which A has a long-term
holding period, the capital gain realized will be
long-term capital gain.

Example 7.  Disproportionate distribution. In
1997, A and B each contribute cash of $50,000 to
form and become equal partners in a partnership
(PRS).  Sometime later, A receives a distribution
worth $22,000 from PRS, which reduces A’s interest
in PRSto 36%.  After the distribution, B owns 64%
of PRS.  The holding periods of A and B in their in-
terests in PRSare not affected by the distribution.

Example 8. Gain or loss as a result of a distribu-
tion. In 1996, A contributes property with a basis of
$10 and a fair market value of $10,000 in exchange
for an interest in a partnership (ABC).  In 1999,
when A’s interest in ABC is worth $12,000, A con-
tributes $6,000 cash in exchange for an additional
interest in ABC, bringing the fair market value of A’s
interest to $18,000.  The holding period of A’s inter-
est in ABC is determined immediately after that ex-
change.  A’s holding period in one-third of A’s inter-
est in ABC ($6,000 cash contributed over the
$18,000 value of the entire interest) begins on the
day after the cash contribution.  (ABC holds no in-
ventory or unrealized receivables.)  Later in 1999,
ABCmakes a cash distribution to A of $10,000.  A’s
basis in ABC immediately before the distribution is
$6,010.  Accordingly, A must recognize $3990 of
capital gain as a result of the distribution.  See sec-
tion 731(a)(1).  One-third of the capital gain recog-
nized as a result of the distribution is short-term cap-
ital gain, and two-thirds of the capital gain is
long-term capital gain.  After the distribution, A’s
basis in the interest in PRSis $0, and the holding pe-
riod for the interest in PRScontinues to be divided
in the same proportions as before the distribution.

(f) Effective date.This section applies
to transfers of partnership interests and
distributions of property from a partner-
ship that occur on or after the date final
regulations are published in the Federal
Register.

Par. 4.  Section 1.741–1 is amended by
adding paragraphs (e) and (f) to read as
follows:

§1.741–1 Recognition and character of
gain or loss on sale or exchange.

*  *  *  *  *

(e) For rules relating to the capital gain
or loss recognized when a partner sells or
exchanges an interest in a partnership that
holds appreciated collectibles or section
1250 property with section 1250 capital
gain, see §1.1(h)–1.  

(f) For rules relating to dividing the
holding period of an interest in a partner-
ship, see §1.1223–3.

Robert E. Wenzel,
Deputy Commissioner of 

Internal Revenue.

Foundations Status of Certain
Organizations

Announcement 99–80
The following organizations have

failed to establish or have been unable to
maintain their status as public charities or
as operating foundations. Accordingly,
grantors and contributors may not, after
this date, rely on previous rulings or des-
ignations in the Cumulative List of Orga-
nizations (Publication 78), or on the pre-
sumption arising from the filing of notices
under section 508(b) of the Code. This
listing does not indicate that the organiza-
tions have lost their status as organiza-
tions described in section 501(c)(3), eligi-
ble to receive deductible contributions.

Former Public Charities.The following
organizations (which have been treated as
organizations that are not private founda-
tions described in section 509(a) of the
Code) are now classified as private foun-
dations:
Childrens Rights Council–Lincoln

Chapter, Lincoln, NE
Chimes District of Columbia Inc.,

Baltimore, MD
Chimes Virginia Inc., Baltimore, MD
Chinatown Beautification Committee,

Boston, MA
Chinese Evangelical Fellowship Inc.,

Zion, IL
Christian Employment Network,

Bellevue, WA
Chuck Pack Memorial Scholarship

Foundation Inc., Louisa, KY
Circle Building Power for Peaceful

Social Change, Kannapolis, NC
Circleville Artist Series, Circleville, OH
Cities in Schools-Aurora 2000 Inc.,

Aurora, IL
Citizens Creating Responsive

Communities Inc., Elizabethtown, KY
Citizens for Equal Protection Inc.,

Omaha, NE
City of Church Hill Community Chest

Inc., Church Hill, TN
Civil Society Development Program Inc.,

Nashville, TN
Claremont Homes Tenant Council Inc.,

Baltimore, MD

Clarendon School District Three
Educational Foundation, Turbeville, SC

Clean Cities Recycling Inc., Griffith, IN
Clean Start Services Inc., Yonkers, NY
Coalition for Adolescent Pregnancy

Prevention Soldotna, AK
Coalition for the Advancement of Science

Education in Mass, Worcester, MA
Collegiate School of New Hampshire,

Nashua, NH
Collier Family Planning Inc., Naples, 

FL
Colorado Institute for Youth Leadership,

Colorado Springs, CO
Columbia Jewish Congregation

Development Corporation, Columbia,
MD

Commonwealth Community Services
Incorporated, Elsa, TX

Communities in Schools of Pueblo
Colorado, Pueblo, CO

Community AIDS Advocate Project,
Stuart, FL

Community Interaction Service Inc.,
Bossier City, LA

Community Justice for Children Inc.,
Glendale, AZ

Community Services Network Inc.,
Orlando, FL

Community Share Foundation Inc.,
Carrboro, NC

Company of Fools Inc., Richmond, VA
Concerned Americans for Responsible

Driving Inc., St. Louis, MO
Concerts for the Heartland Inc., New

York, NY
Congaree Soccer Association Inc., Cayce,

SC
Connecticut Positive Action Coalition

Inc., Hartford, CT
Consortium for Sustainable Village-

Based Development, Denver, CO
Cool Schools Corporation of New York

City, New York, NY
Cooperative Baptist Fellowship

Foundation Inc., Atlanta, GA
Cornerstone Foundation Inc., Tucson, 

AZ
Coryton & Company Inc., Gates Mills,

OH
Council for Electronic Revenue

Communication Advancement,
Chicago, IL

Coupons Inc., Boston, MA
Creative Options Inc., Ellicott City, MD
Creative Training Centers Inc.,

Springfield, IL
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Credo Housing Inc., Oakland, CA
Crestwood Services Inc., Langhorne, PA
Crispus Attucks Neighborhood

Development Organization Inc.,
Lancaster, PA

Crossroads Foundation Inc., Webb City,
MO

Cross Training Ministries, St. Paul, MN
Cuban-American Endowment for the Arts

Inc., Coral Gables, FL
Cumberland County Parent Awareness

Inc., Portland, ME
Daily Care Nurses Inc., Providence, RI
DCL Foundation Inc., Del City, OK
De Azur Inc., New York, NY
December Rose Association, Long

Beach, CA
Defense Equal Opportunity Management

Institute Fndtn Inc., Patrick AFB, FL
Del Rio Rotary Housing, Del Rio, TX
Delbac Inc., Brooklyn, NY
Demopolis City Schools Foundation Inc.,

Demopolis, AL
Desert Services for Children & Families

with AIDS, Cathedral City, CA
Design and Construction Quality

Institute, Silver Spring, MD
Destinasian, Chicago, IL
Destined for Unity Inc., Palmetto, FL
Development Consortium for Innovative

Classrooms, Issaquah, WA
DHS Athletic Boosters Inc., Dunnellon,

FL
Diabetes Directory, Colorado Springs,

CO
Diamond and Jewelry Industries

Development Corporation, New York,
NY

Disabled Divers International Inc., Santa
Barbara, CA

Discipleship for Christ, Littleton, CO
Ditson Street Senior Housing Inc.,

Dorchester, MA
Divide County Quarterback Club Inc.,

Fortuna, ND
Divine Assistance Inc., Rocky Point, NY
Division for Early Childhood Inc., Pine

Bluff, AR
Dog Star Institute Inc., Missoula, MT
Dominguez Family Shelter, Carson, CA
Donan & Associates Community

Services, Denver, CO
Dreams into Action Inc., New York, NY
Drug Abuse and Violence Prevention

Outreach Inc., Montgomery, AL
Dunbar Coalition Inc., Tucson, AZ
East Harlem Neighborhood Based

Alliance Corporation, New York, NY

East Lake Youth Association,
Birmingham, AL

Education Law Foundation Inc.,
Northampton, MA

Educational & Healthcare Development
Foundation of Beloit, Colorado
Springs, CO

Educational Initiative, Asheville, NC
Educational Institute of America Inc.,

Greensboro, NC
Educational Seminars Inc., Haverhill,

MA
El Caldito, Las Cruces, NM
El Dorado Fire and Rescue Association,

Santa Fe, NM
Elbert County Council for Effective

Literacy Inc., Elberton, GA
Emergency Living Family Fund Inc.,

Columbia, SC
Emory Valley Center Foundation, Oak

Ridge, TN
En Garde Inc., Overland Park, KS
Enid Tennis Booster Club, Enid, OK
Entrepreneurial Resource Center, San

Diego, CA
Entz Elementary Parent Teacher

Organization, Mesa, AZ
Epilepsy Services of Southeast Florida

Inc., West Palm Beach, FL
Erie County Coalition of Mental Health

Consumers, Erie, PA
Etowah Junior Pro Basketball Booster

Club, Etowah, TN
Families & Children Together Inc.,

Amherst, VA
Family and Child Enrichment Services

Inc., Marietta, OH
Family Network of Jacksonville Inc.,

Jackson, IL
Family Resource Services Inc., Atlanta,

GA
Family Support Group Inc., Phoenix, AZ
Featherstone, Ames, IA
Feed the Hungry Inc., Brooklyn, NY
Firehouse Arts Resources, Columbus, 

OH
First Night Freeport Inc., Freeport, NY
Florence United Methodist Properties

Inc., Florence, KY
Foundation for Educational Excellent

Kildeer School District, Buffalo
Grove, IL

Foundation for Human Rights and
Democracy in South Africa,
Washington, DC

Foundation for the Milwaukee Fire
Education Center Inc., Milwaukee, 
WI

Foundation for the Support and
Enhancement of High Ed in Bolivia,
Roland, AR

Foundation-Governor Baxter School for
the Deaf, Portland, ME

Foundation of Cabo Verde Inc., East
Providence, RI

Fountain of Love Ministries, Monroe, LA
Framingham Housing Development

Corporation II, Framingham, MA
Franchell Boswell Educational

Foundation Inc., Chicago, IL
Franciscan Counselling Services Inc.,

Boston, MA
Frankfort Franklin County Education

Foundation Inc., Frankfort, KY
Franklin Resident Council Inc., Franklin,

VA
Freedom for Youth Inc., Helena, AR
Friends of AE-4 PTSA, Seattle, WA
Friends of Argus and Aurora House,

Arlington, VA
Friends of Davenport Tennis, Davenport,

IA
Friends of Fire District Fourteen Inc.,

Maynard, MA
Friends of Landmark Academy Inc.,

Wilton, CT
Friends of Maricopa Medical Center,

Phoenix, AZ
Friends of S C P A, San Diego, CA
Friends of the Catholic University of

America Rowing Association,
Arlington, VA

Friends of the Gordon Highlands,
Washington, DC

Friends of the Northwest, Clackamas, 
OR

Friends of the Northwest Regional
Library, Philadelphia, PA

Friends of the Performing Arts Inc.,
Baltimore, MD

Friends of the Webster Animals Inc.,
Webster, MA

Friends of Valley Debate Inc., 
Des Moines, IA

Frontiers International Inc-Chicago,
Chicago, IL

Gainesville Commission on the Status of
Women Inc., Gainesville, FL

Ganoderma International Research
Institute, New York, NY

Georgia Association of Community
Leaders, Warner Robins, GA

Georgia Council on Compulsive
Gambling Incorporated, Atlanta, GA

Georgia Mountain Theatre Inc., Atlanta,
GA
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GHS Band Alumni Association Inc.,
Gardner, MA

Globewide Network Academy, Austin,
TX

Goffstown Area Diversion Program Inc.,
Goffstown, NH

Golden Gate Middle School PTO Inc.,
Naples, FL

Good News Incorporated, Oklahoma
City, OK

Government Research Institute of
Western New York Inc., Buffalo, NY

Grand Avenue Substance Abuse
Prevention-Education Center,
Dequincy, LA

Grand View Industries Inc., Grand
Junction, CO

Grant Hussey Foundation, Eden Prairie,
MN

Grantme Entertainment Inc., Miami, FL
Gratitude Retreat Inc., Greenville, SC
Great Artists Series, St. Louis, MO
Great Expectations I Inc., Nelson, MN
Greater Houston Renewal and

Development, Houston, TX
Greek Spirit of Boston Association a

Non-profit Corporation, Jamacia Plain,
MA

Grosse Pointe Public Schools
Foundation, Grosse Pointe, MI

Growing Need Inc., Batavia, IL
H O S T Youth Shelter Inc., Lagrange,

KY
Hacemos Scholarship Foundation,

Dallas, TX
Haiti Resource Cosortium International

Inc., New York, NY
Hampton Roads Public Transportation

Alliance, Hampton, VA
Hand in Hand Early Childhood Center

Inc., Lowville, NY
Happy Child Mission, Carrollton, TX
Harlem Empowerment Zone Arts

Industry Council Inc., New York, NY
Harlem Institute, New York, NY
Harrison Educational Foundation

Incorporated, Harrison, NY
HBHCI HUD 1 Inc., New Port Richey,

FL
HBHCI HUD 2 Inc., New Port Richey,

FL
HBHCI HUD 3 Inc., New Port Richey,

FL
Healthy Intercollegiate Visions Coalition,

Raleigh, NC
Heart Sparks, Louisville, KY
Heartland Telecommunications

Consortium Inc., Huron, SD

Henry S Baird Parent-Teacher
Organization, Green Bay, WI

Heritage South Commercial
Revitalization Association, Toledo, OH

Hi-Tech Council of Sarasota & Manatee
Counties Inc., Sarasota, FL

Hicksville High School Band Parents
Association Inc., Hicksville, NY

Hidden Theater, Minneapolis, MN
Higher Plains Ministry Inc., Atlanta, GA
Highland Rim Residential Services,

Tullahoma, TN
Historic Savage Mill Inc., Savage, MD
Holistic Managed Care Services Inc.,

Chicago, IL
Homeless Empowerment Project Inc.,

Cambridge, MA
Homeless Veterans Action Corporation,

Tuscaloosa, AL
Hoosh Doh DII to Development Inc.,

Pinon, AZ
Hope Thru Horses, New Bury Park, CA
Horizon International Childrens Services

Inc., Buckner, KY
Housing Program Administrator Inc.,

Washington, DC
Hughes Neighborhood Housing Inc.,

Wheaton, MD
Hunnewell School Parent-Teacher

Organization Inc., Wellesley, MA
Illinois Partners for Social & Economic

Development, Chicago, IL
Illinois Philippine Medical Society,

Oakbrook, IL
Immaculate Conception Church-St. Paul

Mission Chapel Restoration,
Douglassville, PA

Indian World Inc., Detroit, MI
Information Networking and

Communication Association, Bronx,
NY

Inmate Family Services Inc.,
Philadelphia, PA

Innovation Cities Development
Corporation, Jackson, NJ

Innovative Horizons Inc., Bartlesville, OK
Inside the Nonprofits Charitable Trust,

New York, NY
Institute for Child and Adolescent Sexual

Health Inc., Minneapolis, MN
Institute for Community Development,

Richmond, VA
Institute for Mediation Training, La

Grange Park, IL
Institute for Peaceable Community Inc.,

Cambridge, MA
Institute for Systemic Change in

Education, Ann Anbor, MI

Inter-Act, Cicero, IL
Interactive Visual Technologies Center of

North Carolina Inc., Raleigh, NC
Intercessions Child Welfare Agency,

Chicago, IL
International Center for Clubhouse

Development Inc., New York, NY
International Center for Management

Decisions Inc., Ithaca, NY
International Childrens Centers Inc.,

Chicago, IL
International Commission for Joint

Projects in Modern Russian History,
New York, NY

International Tzedakah Foundation Inc.,
Milwaukee, WI

Iowa Prairie Network Inc., Mason City,
IA

Irish Dance Teachers Association of
North America Inc., Irvington, NJ

Jasper Pride Inc., Jasper, TX
Jewel County Arts Council Inc.,

Mankato, KS
Jewish Association on Aging, Pittsburgh,,

PA
Joanco Development Inc., Anoka, MN
Jordan High School Athletic Booster Inc.,

Durham, NC
JTD Homes Inc., Orangeburg, SC
Julius Humann Elementary School Parent

Teacher Organization, Lincoln, NE
Kansas Leadership Forum Inc.,

Manhattan, KS
Kansas University Ophthalmic

Foundation, Kansas City, KS
Keeper of the Plains Scholarship Board

Inc., Enid, OK
Kenai Peninsula Opportunities

Incorporated, Kenai, AK
Kendall Khoury League Inc., Miami, FL
Kids Island Inc., Poquoson, Va
Kids Kastle Inc., Chicago, IL
Kids Voting Horry County Inc., Myrtle

Beach, SC
Kid works Inc., Easton, MD
Kidz Xpress, Orangeburg, SC
Kindergarten Association of Connecticut

Inc., Branford, CT
King of Kings Community Center,

Fresno, CA
Kip Laxson Ministeries Inc., Columbia,

MO
Knob Noster Panther Athletic Booster

Club, Knob Noster, MO
Korean-American Gospel Foundation,

Greenville, SC
L Alliance Francaise de Panama City

Inc., Panama City, FL
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La Pradera Park Council Inc., Phoenix, AZ
Lake County Youth Orchestra, Grayslake,

IL
Lamokin Village Resident Council Inc.,

Chester, PA
Latinos for a Better Brooklyn Inc.,

Brooklyn, NY
Leadership Albany Inc., Albany, GA
Leadership Monterey Peninsula Inc.,

Monterey, CA
Leonard Eisner Memorial Committee

Inc., New York, NY
Liberty House Inc., Manchester, NH
Life International Inc., Clarksville, IN
Life Line International, Seattle, WA
Lifequest International, Seattle, WA
Lincoln Larimer Lemington Belmar

Citizens Revitalization Development,
Pittsburgh, PA
If an organization listed above submits

information that warrants the renewal of

its classification as a public charity or as a
private operating foundation, the Internal
Revenue Service will issue a ruling or de-
termination letter with the revised classi-
fication as to foundation status. Grantors
and contributors may thereafter rely upon
such ruling or determination letter as pro-
vided in section 1.509(a)–7 of the Income
Tax Regulations. It is not the practice of
the Service to announce such revised clas-
sification of foundation status in the Inter-
nal Revenue Bulletin.

rate and the resulting permissible range of
interest rates used to calculate current lia-
bility for the purpose of the full funding
limitation of § 412(c)(7) of the Internal
Revenue Code as amended by the Om-
nibus Budget Reconciliation Act of 1987
and as further amended by the Uruguay
Round Agreements Act, Pub. L. 103–465
(GATT).

The average yield on the 30-year Trea-
sury Constant Maturities for July 1999 is
5.98 percent.

The following rates were determined
for the plan years beginning in the month
shown below.
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90% to 105% 90% to 110%
Weighted Permissible Permissible

Month Year Average Range Range

August 1999 6.01 5.41 to 6.31 5.41 to 6.61

Drafting Information

The principal author of this notice is

Todd Newman of the Employee Plans Di-

vision. For further information regarding

this notice, call (202) 622-6076 between
2:30 and 3:30 p.m. Eastern time (not a
toll-free number). Mr. Newman’s number
is (202) 622-8458 (also not a toll-free
number.


