Joint Board for the Enrollment
of Actuaries

Announcement 99-25

Examinations

restructuring is based on the expansion of As a result of discussions held at a pub-
the body of law Hecting the private pen- lic meeting on June 30, 1998, and in other
sion system and the corresponding inpublic forums, the Joint Board and the ex-
crease in the complexity of the work foramination co-sponsors, the SociefyAg-
which enrolled actuaries are responsibleuaries and taAmerican Society of Pen-
The syllabus of the current law examinasion Actuaries, propose to restructure the
tion, one of two examinations an individ-examination program.

ual must pass in order to meet the knowl- The major topics for the restructured
edge requirement for enrollment, does ndiasic actuarial examination would be (1)
provide sificient opportunity to test a compound interest, and (2) life contingen-
candidatés knowledge of the relevantcies These topics are now covered in the
pension lav. In addition, the pension first segment of the basic actuarial exami-
mathematics segment of the basic actuanation (EA-1A) The restructured exami-
ial examination does not coverfBaient nation covering these topics would Bé 2
material to test a candidaseability to hours long, the same length as the curren

The Joint Board for the Enrollment ofapply sound actuarial techniques to the irEA-1A examination.
Actuaries has under consideration the resreasingly complex regulatory enviro The restructured pension law examina-
structuring of the examinations iffers ment in which defined benefit pensiortion would be &fered in two segments.
under 20 CFR 901.13(d)(1Yhe need for plans operate. The first would cover basic pension math-
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ematics, including the law and regulations tured pension law examination and will The current errollment cycle techni-
that relate to funding qualified defined satisfy the examination requirement otally started (with the use of the new
benefit pension plans that are neither the Joint Board regulations only if he pre-fix) on April 1, 1996 and will end
overfunded nor seriously underfunded. or she passes the first segment of then March 31, 1999.
The second segment would cover the re- restructured pension law examination. Applications for renewal of emoll-
maining relevant law and regulations. (4) A person who has successfully comment should have been filed by Mech
This would include treatment of over- pleted the second segment of the cufst.
funded plans, deficit reduction contuib  rent basic actuarial examinati@nd The Board has noted that there is a
tions, qualification standards, etd min- the current pension law examinatiorwide spread impression that credits neces-
imum standard of competence would be before 2001 will receive credit for bothsary to meet the CPE requirements for re-
established for each segment. Each seg-segments of the restructured pensioenrollment that were not earned by De-
ment of the restructured pension law ex- law examination and will satisfy thecember 31, 1998 could be earned in
amination would be 4 hours long. examination requirement of the Jointlanuary and/or February 1999. This is
It is the Joint Board intention to &fer ~ Boards regulations only if he or shecontrary to the regulations. Howeyéhe
each examination once a yedhe basic  passes the restructured basic actuariBbard recognizes that, in the past, certain
actuarial examination and the second seg- examination. circumstances called for relaxation of the
ment of the pension law examination (5) A person who has successfully comrules and that what has happened in the
would be dfered in the spring The first  pleted the current pension law examipast might have been taken as a prece-
segment of the pension law examination nation before 2001 will receive creditdent.
would be dfered in the fall. Itis antici-  for the second segment of the restruc- As result, the Board will not deny re-
pated that the restructured program will tyreqd pension law examination and willenroliment to those actuaries solelg- b
take éfect in the spring of 2001 when the - gatisfy the examination requirement otause they fulfilled their CPE require-
basic actuarial examination and the sec- the Joint Boar regulations only if he ments in part with credits obtained in
ond segment of the pension law examina- o she passes the restructured basic atanuary and/or February 1999. Howeve
tion will be dfered. _ tuarial examinatiorand the first seg- the Board will require that EnrotieActu-
Appropriate transition credits would be  ment of the restructured pension lavaries who have availed themselves of this
accorded to persons who have susces  gyamination. relief should, in a signed letter to the
fully completed portions of the eniel gy A herson who does not meet the reBoard, disclose the number of hours of
ment examination before 200The Joint 4, jirements of one of the preceding fiveredit thus obtained and how they were
Board is considering the following system o5 4raphs before 2001 will receive nabtained ( e.g. identify the course taken,
of transition credits: credit for any examinations passedvhen and where the course was taken,
(1) A person who has successfully com- - qer the current examination progranetc. ) Those credits earned in 1999 will
pleted the first segment of the current .4 i satisfy the examination re-not count towards meeting the reir
basic gctuar!al examlnatlon before quirement of the Joint Boaslregula- ments for the next enrollment cycle.
2001 wil receive cred|t for the rgstruc- tions only if he or she passes the re- Such administrative relief will not be
tu.red bgsm actuarial .exa_mlnatlon.and structured basic actuarial examinatiomvailable at the end of the current re-en-
will satisfy the_exammatlon require- and bothsegments of the restructuredollment cycle( April 1, 1999 through
ment of the Joint Board regulations pension law examination. March 31, 2002 ) for credits earned in

only if he or she passéx?lh segments . January and/or February 2002, nor will it
of the restructured pension law examignroliment be available in subsequent re-enrollment

nation. .
(2) A person who has successfully com- The regulations of the Joint Board focycles. Enrolld Actuaries who are un-
pleted both segments of the currentthe Enroliment bActuaries define the pe- able to complete their CPE requirements
basic actuarial examination beforgiod during which Enrolld Actuaries PY the end of the last full year of the cycle
2001 will receive credit for the restruc-must fulfill their Continuing Professional Will P& expected to provide the Boasd

tured basic actuarial examination an&ducation ( CPE ) requirements to be elEXecutive Director with an explanation of

will satisfy the examination require-gible for renewal of enrolimentThose the facts and circumstances which made it
possible for them to meet the require-

ment of the Joint Boatdl regulations regulations also define the period during"POSSIDI€ 1 .
only if he or she passémth segments which the enroliment of an Enrotiéctu- MeNts in a timely fashion.

of the restructured pension law examiary is valid and the date by which Entq ¢ pigit Enroliment Number

nation. rolled Actuaries must file their application
(3) A person who has successfully comfor renewal of enroliment for that applica- This notice provides enrolled actuaries
pleted the first segment of the currention to be timely filed. and other interested parties withe r

basic actuarial examinatioand the The current erroliment cycle, the pe- minder of the Joint Boatd position,
current pension law examination beforgiod in which CPE requirements fo the which was adopted some years ago, on a
2001 will receive credit for the restruc-upcoming cycle ae fulfilled ran from matter where some confusion has arisen
tured basic actuarial examinatiand January 1, 1996 tliough Decembe 31, in the past The confusion arises regard-
for the second segment of the restruct998. ing the prefix to the faudigit enrollment
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number an enrolled actuary should use  officially notified in writing by the ject the 96-prefix for a signature
when signing a schedule B after Decem-  Joint Board of his/her entitlement to date during this three month period.
ber 31, 1998, but before the earlier of (1) do so. See the Instructions for The 96-prefix will be rejected for a

receipt of official notice of reenroliment, Schedule B. Schedule B where the signature date
and (2) April 1, 1999. 2. An enrolled actuary who has not yet is April 1, 1999 or later.
Accordingly, enrolled actuaries are ad- received official notification from
vised that: the Joint Board should use the 96- Paulette Tino, Chairperson,
1. An enrolled actuary is not permitted prefix if he/she signs a Schedule B Joint Board for the
to use the (in this case 99-) prefix in the first three months of 1999. Enrollment of Actuaries.

until such time as he/she has been  The IRS Service Center will not re-



