Section 274.—Disallowance of Secretary may issue regulations that prdRS ard Treasury Department partic

Certain Entertainment, Etc., vide that some or all of the substantiatiopated in their development.
Expenses requirements will not apply to expenses T,
that do not exceed a prescribed amount.
26 CFR 1.274(d)-1: Substantiaticequrements. Section 1.274(d)-1 provides, in partqontion ¢ Amendments to the
that the Commissioner may prescrib‘?zegulations
T.D. 8784 rules under which mileage allowances re-

imbursing ordinary and necessary-e  Accordingl, 26 CFR part 1 is amended
DEPARTMENT OF THE TREASURY penses of local travel and transportatioas follows:

Internal Revenue Service while traveling away from home will sat-
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81.274-5T(c), and the requirements of an p, aqra0h 1 The authority citation for
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A”p Sub ' purposes of 81.274-5T(f)(4). Howeve oiica) order to read as follows:
owances to Substantiate §1.274(d)-1(a)(3) provides that such A inority: 26 U.S.C. 7805 * * *
Automobile Expenses mileage allowances are available only 10 gaction 1 274(&);1.also issued under
the owner of a vehicle. 26 US.C. 27.4(d).

AGENCY: Internal Revenue Service New §1.274(d)

(IRS), Treasuy. —T applies these sub- —geion 1.274(d)T also issued under

staljtiation rules to mileage allpwances fo§6 U.S.C. 274(d). * * *
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cember 31, 1997, without the I|m|tat|on N, mended by adding a sentence at the end
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ments under reimbursement or other eX§pecial Analyses tion applies to payments made under re-
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porary and final regulations are not a sigwith respect to expenses paid or incurred
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tions are Hective October 1, 1998. EO 12866 Therefore, a regulatory as-payments with respect to expenses paid or
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apply to transportation expenses paid afetermined that section 553(b) otthd- 81.62-2T(e)(2).
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under reimbursement or other expense
lowance arrangements received by an e
ployee with respect to expenses paid
incurred after December 31, 1997. F«
payments with respect to expenses paid
incurred on or before December 31, 199
see 81.62-2(e)(2).

Par. 4. Section 1.274(d)-1 is amend
by adding paragraph (b) to read as fo
lows:

§1.274(d)-1 Substantiation
requirements.

* * *x * %

(b) Effective date.This section applies
to allowances described in paragrag
(a)(2) of this section for expenses paid
incurred on or before December 31, 199
For allowances for expenses paid or i
curred after December 31, 1997, se
81.274(d)-1T.

Par. 5. Section 1.274(d)-1T is added
read as follows:

81.274(d)-1T Substantiation
requirements (temporary).

(@)(1) and (2) [Reserved]. For furthe
guidance, see 81.274(d)-1(a)(1).

(8)(3) [Reserved].

(b) Effective date.This section applies
to allowances described in §1.274(d)
1(a)(2) for expenses paid or incurred aft
December 31, 1997. For allowances f
expenses paid or incurred on or befo
December 31, 1997, see §1.274(d)-1(a)
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