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Section 1274.—Determination
of Issue Price in the Case of
Certain Debt Instruments Issued
for Property

(Also Sections 42, 280G, 382, 412, 467, 468, 482,
483, 642, 807, 846, 1288, 7520, 7872.)

Federal rates; adjusted federal rates;
adjusted federal long-term rate, and
the long-term exempt rate. For purposes
of sections 1274, 1288, 382, and other
sections of the Code, tables set forth the
rates for November 1998.

Rev. Rul. 98–52
This revenue ruling provides various

prescribed rates for federal income tax
purposes for November 1998 (the current
month.)  Table 1 contains the short-term,
mid-term, and long-term applicable fed-
eral rates (AFR) for the current month for
purposes of section 1274(d) of the Inter-
nal Revenue Code.  Table 2 contains the
short-term, mid-term, and long-term ad-
justed applicable federal rates (adjusted
AFR) for the current month for purposes
of section 1288(b).  Table 3 sets forth the
adjusted federal long-term rate and the
long-term tax-exempt rate described in
section 382(f).  Table 4 contains the ap-
propriate percentages for determining the
low-income housing credit described in
section 42(b)(2) for buildings placed in
service during the current month.  Finally,
Table 5 contains the federal rate for deter-
mining the present value of an annuity, an
interest for life or for a term of years, or a
remainder or a reversionary interest for
purposes of section 7520.

November 9, 1998  4 1998–45  I.R.B.

REV. RUL. 98–52 TABLE 1

Applicable Federal Rates (AFR) for November 1998

Period for Compounding

Annual Semiannual Quarterly Monthly
Short-Term

AFR 4.47% 4.42% 4.40% 4.38%
110% AFR 4.92% 4.86% 4.83% 4.81%
120% AFR 5.37% 5.30% 5.27% 5.24%
130% AFR 5.83% 5.75% 5.71% 5.68%
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REV. RUL. 98–52 TABLE 3

Rates Under Section 382 for November 1998

Adjusted federal long-term rate for the current month 4.65%

Long-term tax-exempt rate for ownership changes during the current month (the highest of the 
adjusted federal long-term rates for the current month and the prior two months.) 5.02%
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REV. RUL. 98–52 TABLE 2

Adjusted AFR for November 1998

Period for Compounding

Annual Semiannual Quarterly Monthly 
Short-term
adjusted AFR 3.30% 3.27% 3.26% 3.25%

Mid-term
adjusted AFR 3.88% 3.84% 3.82% 3.81%

Long-term
adjusted AFR 4.65% 4.60% 4.57% 4.56%

REV. RUL. 98–52 TABLE 4 

Appropriate Percentages Under Section 42(b)(2) for November 1998

Appropriate percentage for the 70% present value low-income housing credit 8.12%

Appropriate percentage for the 30% present value low-income housing credit 3.48%

REV. RUL. 98–52 TABLE 5

Rate Under Section 7520 for November 1998

Applicable federal rate for determining the present value of an annuity, an interest for life or a 
term of years, or a remainder or reversionary interest 5.4%

REV. RUL. 98–52 TABLE 1 (Continued)

Applicable Federal Rates (AFR) for November 1998

Period for Compounding

Annual Semiannual Quarterly Monthly

Mid-Term
AFR 4.51% 4.46% 4.44% 4.42%

110% AFR 4.97% 4.91% 4.88% 4.86%
120% AFR 5.42% 5.35% 5.31% 5.29%
130% AFR 5.88% 5.80% 5.76% 5.73%
150% AFR 6.80% 6.69% 6.63% 6.60%
175% AFR 7.96% 7.81% 7.74% 7.69% 

Long-Term 
AFR 5.10% 5.04% 5.01% 4.99%

110% AFR 5.62% 5.54% 5.50% 5.48%
120% AFR 6.14% 6.05% 6.00% 5.98%
130% AFR 6.66% 6.55% 6.50% 6.46%
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Section 1288.—Treatment of
Original Issue Discount on Tax-
Exempt Obligations

The adjusted applicable federal short-term, mid-
term, and long-term rates are set forth for the month
of November 1998. See Rev. Rul. 98–52, page 4.

Section 7520.—Valuation Tables
The adjusted applicable federal short-term, mid-

term, and long-term rates are set forth for the month
of November 1998. See Rev. Rul. 98–52, page 4.

Section 7872.—Treatment of
Loans With Below-Market
Interest Rates

The adjusted applicable federal short-term, mid-
term, and long-term rates are set forth for the month
of November 1998. See Rev. Rul. 98–52, page 4.

Section 9811.—Standards
Relating to Benefits for Mothers
and Newborns

26 CFR 54.9811–1: Standards relating to benefits
for mothers and newborns (temporary).

T.D. 8788

DEPARTMENT OF THE TREASURY
Internal Revenue Service
26 CFR Part 54

DEPARTMENT OF LABOR
Pension and Welfare Benefits
Administration
29 CFR Part 2590

DEPARTMENT OF HEALTH AND
HUMAN SERVICES
Health Care Financing
Administration
45 CFR Parts 144, 146, and
148

Interim Rules For Group Health
Plans and Health Insurance
Issuers Under the Newborns’ and
Mothers’ Health Protection Act 

AGENCIES: Internal Revenue Service,
Department of the Treasury; Pension and
Welfare Benefits Administration, Depart-
ment of Labor; Health Care Financing
Administration, Department of Health
and Human Services.

ACTION: Interim rules with request for
comments.

SUMMARY: This document contains in-
terim rules governing the Newborns’ and
Mothers’ Health Protection Act of 1996
(NMHPA).  The interim rules provide
guidance to employers, group health
plans, health insurance issuers, and partic-
ipants and beneficiaries relating to new
requirements for hospital lengths of stay
in connection with childbirth.  The rules
contained in this document implement
changes to the Employee Retirement In-
come Security Act of 1974 (ERISA) and
the Public Health Service Act (PHS Act)
made by NMHPA, and changes to the In-
ternal Revenue Code of 1986 (Code) en-
acted as part of the Taxpayer Relief Act of
1997 (TRA ’97).  Interested persons are
invited to submit comments on the in-
terim rules for consideration by the De-
partment of the Treasury, the Department
of Labor, and the Department of Health
and Human Services (Departments) in de-
veloping final rules.

DATES: Effective Date: The interim
rules are effective January 1, 1999.

Applicability Dates: Group market
rules.The interim rules for the group mar-
ket apply to group health plans and group
health insurance issuers for plan years be-
ginning on or after January 1, 1999.

Individual market rules.The interim
rules for the individual market apply with
respect to health insurance coverage of-
fered, sold, issued, renewed, in effect, or
operated in the individual market on or
after January 1, 1999.

Comment Date.Written comments on
these interim rules are invited and must be
received by the Departments on or before
January 25, 1999.

ADDRESSES: Written comments
should be submitted with a signed origi-
nal and three copies (except for electronic
submissions to the Internal Revenue Ser-
vice (IRS)) to any of the addresses speci-
fied below.  For convenience, comments
may be addressed to any of the Depart-
ments, except that comments relating pri-
marily to the individual market regula-
tions should be addressed to the
Department of Health and Human Ser-
vices (HHS).  Any comment that is sub-
mitted to any Department will be shared
with the other Departments.

Comments to the IRS can be addressed
to:

CC:DOM:CORP:R (REG–109708–97)
Room 5228
Internal Revenue Service
POB 7604, Ben Franklin Station
Washington, DC 20044

In the alternative, comments may be
hand-delivered between the hours of 8
a.m. and 5 p.m. to: 

CC:DOM:CORP:R (REG–109708–97)
Courier’s Desk
Internal Revenue Service
1111 Constitution Avenue, NW
Washington DC 20224

Alternatively, comments may be transmit-
ted electronically via the IRS Internet site
at: http://www.irs.ustreas.gov/prod/tax_
regs/ comments.html

Comments to the Department of Labor
can be addressed to:

U.S. Department of Labor
Pension and Welfare Benefits 
Administration
200 Constitution Avenue NW, Room 
N-5669
Washington, DC 20210
Attention:  NMHPA Comments

Alternatively, comments may be hand-de-
livered between the hours of 9 a.m. and 5
p.m. to the same address.

Comments to HHS can be addressed to:
Health Care Financing Administration
Department of Health and Human 
Services
Attention: HCFA-2892-IFC
P.O. Box 26688
Baltimore, MD 21207

In the alternative, comments may be
hand-delivered between the hours of 8:30
a.m. and 5 p.m. to either:

Room 309-G
Hubert Humphrey Building
200 Independence Avenue, SW
Washington, DC 20201

or

Room C5-09-26
7500 Security Boulevard
Baltimore, MD 21244-1850

All submissions to the IRS will be open
to public inspection and copying in room
1621, 1111 Constitution Avenue, NW,
Washington, DC from 9 a.m. to 4 p.m.
All submissions to the Department of
Labor will be open to public inspection
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