
Section 642.—Special Rules for
Credits and Deductions

Federal short-term, mid-term, and long-term
rates are set forth for the month of August 1998. See
Rev. Rul. 98–36, page 6.

Section 807.—Rules for Certain
Reserves

The adjusted applicable federal short-term, mid-
term, and long-term rates are set forth for the month
of August 1998. See Rev. Rul. 98–36, page 6.

Section 846.—Discounted
Unpaid Losses Defined

The adjusted applicable federal short-term, mid-
term, and long-term rates are set forth for the month
of August 1998. See Rev. Rul. 98–36, page 6.

Section 1274.—Determination
of Issue Price in the Case of
Certain Debt Instruments Issued
for Property

(Also Sections 42, 280G, 382, 412, 467, 468, 482,
483, 642, 807, 846, 1288, 7520, 7872.)

Federal rates; adjusted federal rates;
adjusted federal long-term rate, and
the long-term exempt rate. For purposes
of sections 1274, 1288, 382, and other
sections of the Code, tables set forth the
rates for August 1998.

Rev. Rul. 98–36
This revenue ruling provides various

prescribed rates for federal income tax
purposes for August 1998 (the current
month.)  Table 1 contains the short-term,
mid-term, and long-term applicable fed-

eral rates (AFR) for the current month for
purposes of section 1274(d) of the Inter-
nal Revenue Code.  Table 2 contains the
short-term, mid-term, and long-term ad-
justed applicable federal rates (adjusted
AFR) for the current month for purposes
of section 1288(b).  Table 3 sets forth the
adjusted federal long-term rate and the
long-term tax-exempt rate described in
section 382(f).  Table 4 contains the ap-
propriate percentages for determining the
low-income housing credit described in
section 42(b)(2) for buildings placed in
service during the current month.  Finally,
Table 5 contains the federal rate for deter-
mining the present value of an annuity, an
interest for life or for a term of years, or a
remainder or a reversionary interest for
purposes of section 7520.
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REV. RUL. 98–36 TABLE 1

Applicable Federal Rates (AFR) for August 1998

Period for Compounding

Annual Semiannual Quarterly Monthly
Short-Term

AFR 5.48% 5.41% 5.37% 5.35%
110% AFR 6.04% 5.95% 5.91% 5.88%
120% AFR 6.60% 6.49% 6.44% 6.40%
130% AFR 7.15% 7.03% 6.97% 6.93%

Mid-Term
AFR 5.57% 5.49% 5.45% 5.43%

110% AFR 6.13% 6.04% 6.00% 5.97%
120% AFR 6.70% 6.59% 6.54% 6.50%
130% AFR 7.27% 7.14% 7.08% 7.04%
150% AFR 8.41% 8.24% 8.16%  8.10%
175% AFR 9.84% 9.61% 9.50% 9.42%

Long-Term
AFR 5.72% 5.64% 5.60% 5.57%

110% AFR 6.30% 6.20% 6.15% 6.12%
120% AFR 6.88% 6.77% 6.71% 6.68%
130% AFR 7.46% 7.33% 7.26% 7.22%



REV. RUL. 98–36 TABLE 4

Appropriate Percentages Under Section 42(b)(2) for August 1998

Appropriate percentage for the 70% present value low-income housing credit 8.32%

Appropriate percentage for the 30% present  value low-income housing credit 3.57%
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REV. RUL. 98–36 TABLE 2

Adjusted AFR for August 1998

Period for Compounding

Annual Semiannual Quarterly Monthly
Short-term 
adjusted AFR 3.66% 3.63% 3.61% 3.60%  

Mid-term
adjusted AFR 4.25% 4.21% 4.19%  4.17%  

Long-term 
adjusted AFR 5.01% 4.95% 4.92% 4.90%

REV. RUL. 98–36 TABLE 3

Rates Under Section 382 for August 1998 

Adjusted federal long-term rate for the current month 5.01%
Long-term tax-exempt rate for ownership changes during the current month (the highest of the 
adjusted federal long-term rates for the current month and the prior two months.) 5.15%

REV. RUL. 98-36 TABLE 5

Rate Under Section 7520 for August 1998

Applicable federal rate for determining the present value of an annuity, an interest for life or a 
term of years, or a remainder or reversionary interest 6.8%

Section 1288.—Treatment of
Original Issue Discount on 
Tax-Exempt Obligations

The adjusted applicable federal short-term, mid-
term, and long-term rates are set forth for the month
of August 1998. See Rev. Rul. 98–36, page 6.

Section 3221.—Rate of Tax

Determination of Quarterly Rate
of Excise Tax for Railroad
Retirement Supplemental
Annuity Program

In accordance with directions in Sec-

tion 3221(c) of the Railroad Retirement
Tax Act (26 U.S.C., Section 3221(c)), the
Railroad Retirement Board has deter-
mined that the excise tax imposed by such
Section 3221(c) on every employer, with
respect to having individuals in his em-
ploy, for each work-hour for which com-
pensation is paid by such employer for



services rendered to him during the quar-
ter beginning April 1, 1998, shall be at the
rate of 35 cents.

In accordance with directions in Sec-
tion 15(a) of the Railroad Retirement Act
of 1974, the Railroad Retirement Board
has determined that for the quarter begin-
ning April 1, 1998, 30.3 percent of the
taxes collected under Sections 3211 ( b )
and 3221(c) of the Railroad Retirement
Tax Act shall be credited to the Railroad
Retirement Account and 69.7 percent of
the taxes collected under such Sections
3211(b) and 3221(c) plus 100 percent of
the taxes collected under Section 3221(d)
of the Railroad Retirement Tax Act shall
be credited to the Railroad Retirement
Supplemental Account.

Dated: February 19, 1998.
By Authority of the Board.

Beatrice Ezerski,
Secretary to the Board.

(Filed by the Office of the Federal Register on
February 25, 1998, at 8:45 a.m., and published in the
issue of the Federal Register for February 26, 1998,
63 F.R. 9876)

In accordance with directions in Sec-
tion 3221(c) of the Railroad Retirement
Tax Act (26 U.S.C., Section 3221(c)), the
Railroad Retirement Board has deter-
mined that the excise tax imposed by such
Section 3221(c) on every employer, with
respect to having individuals in his em-
ploy, for each work-hour for which com-
pensation is paid by such employer for
services rendered to him during the quar-
ter beginning July 1, 1998, shall be at the
rate of 35 cents.

In accordance with directions in Sec-
tion 15(a) of the Railroad Retirement Act
of 1974, the Railroad Retirement Board
has determined that for the quarter begin-
ning July 1, 1998, 29.7 percent of the
taxes collected under Sections 3211 ( b )
and 3221(c) of the Railroad Retirement
Tax Act shall be credited to the Railroad
Retirement Account and 70.3 percent of
the taxes collected under such Sections
3211(b) and 3221(c) plus 100 percent of
the taxes collected under Section 3221(d)
of the Railroad Retirement Tax Act shall
be credited to the Railroad Retirement
Supplemental Account.

Dated: June 2, 1998.
By Authority of the Board.

Beatrice Ezerski,
Secretary to the Board.

(Filed by the Office of the Federal Register on June
11, 1998, at 8:45 a.m., and published in the issue of
the Federal Register for June 12, 1998, 63 F.R.
32259)

Section 6011.—General
Requirement of Return,
Statement or List

26 CFR 301.6011–2: Required use of magnetic
media.

T.D. 8772

D E PA RTMENT OF THE TREASURY
Internal Revenue Service
26 CFR Parts 1 and 301

Magnetic Media Filing
Requirements for Information
Returns

A G E N C Y:  Internal Revenue Service
(IRS), Treasury.

ACTION:  Final and temporary regula-
tions.

S U M M A RY:  This document contains
final and temporary regulations relating to
the requirements for filing information re-
turns on magnetic media or in other ma-
chine-readable form under section
6 0 11(e) of the Internal Revenue Code
(Code).  These regulations affect persons
filing information returns.  These regula-
tions prescribe magnetic media filing re-
quirements for employers filing wage and
tax statements for employees in Puerto
Rico, U.S. Vi rgin Islands, Guam, and
American Samoa.  In addition, these regu-
lations provide taxpayers with the guid-
ance to comply with the changes made to
the Code and to the administrative prac-
tices with respect to filing on magnetic
media or in other machine-readable form.

D ATES:  Effective date: These regula-
tions are effective June 30, 1998.

Applicability date: These regulations
apply to information returns required to
be filed on or after January 1, 1997.

FOR FURTHER INFORMATION CON-
TA C T:  Donna Joy Welch, (202) 622-
4910 (not a toll-free call), if the inquiry
relates to provisions of these regulations.

For further information, see the telephone
numbers listed at the beginning of SUP-
PLEMENTARYINFORMATION.

S U P P L E M E N TA RY I N F O R M AT I O N :
If the inquiry relates to magnetic media
filing and magnetic media specifications
for Form W–2, Form 499R–2/W–2PR,
Form W–2VI, Form W–2GU, and Form
W–2AS, persons residing in the following
locations should contact the correspond-
ing Social Security Administration office
(not a toll-free call):

Alabama (404) 562-1314 (Atlanta), 
Alaska (206) 615-2125 (Seattle), 
American Samoa (415) 744-4559 (San
Francisco), 
Arizona (415) 744-4559 (San 
Francisco), 
Arkansas (501) 324-5466 (Little
Rock), 
California (415) 744-4559 (San 
Francisco), 
Colorado (303) 844-2364 (Denver), 
Connecticut (617) 565-2895 (Boston), 
Delaware (215) 597-4632 
(Philadelphia), 
District of Columbia (215) 597-4632
(Philadelphia), 
Florida (404) 562-1314 (Atlanta), 
Georgia (404) 562-1314 (Atlanta), 
Guam (415) 744-4559 (San Francisco), 
Hawaii (415) 744-4559 (San 
Francisco), 
Idaho (206) 615-2125 (Seattle), 
Illinois (312) 575-4244 (Chicago), 
Indiana (312) 575-4244 (Chicago), 
Iowa (816) 936-5649 (Kansas City), 
Kansas (816) 936-5649 (Kansas City), 
Kentucky (404) 562-1314 (Atlanta), 
Louisiana (504) 389-0426 (Baton
Rouge), 
Maine (617) 565-2895 (Boston), 
Maryland (215) 597-4632 
(Philadelphia), 
Massachusetts (617) 565-2895
(Boston), 
Michigan (312) 575-4244 (Chicago), 
Minnesota (312) 575-4244 (Chicago), 
Mississippi (404) 562-1314 (Atlanta), 
Missouri (816) 936-5649 (Kansas
City), 
Montana (303) 844-2364 (Denver), 
Nebraska (816) 936-5649 (Kansas
City), 
Nevada (415) 744-4559 (San 
Francisco), 
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