Returns Relating to Higher tution must report only the aggregateistant Chief Counsel (Incomiax and

Education Tuition and Related amount of reimbursements and refunds @fccounting). For further information re-
Expenses qualified tuition and related expenses paidarding this notice contact him on (202)
to a student by the institution (and not by22-4910 (not a toll-free call).
Notice 98-46 any other party). Final] § 6050S(a) was
amended to clarify that only eligible edu-
PURPOSE cational institutions and persons engaged

fn a trade or business of making payments

This notice provides that the Internat ndividual der i
Revenue Service anddfireasury Depart- 0 Individuals under insurance arrange-
ments are required to report information

ment are extending the application of No
tice 97-73 1997_5?1 IR Bpp16 to informaunder & 6050S. In all other respects, the
tion reporting required under 8 6050S Ogeqmrements of § 6050S remain the same

the Internal Revenue Code for 1999. as described in Notice 97-73. _
The Treasury Department intends to

BACKGROUND issue regulations soon on the information
reporting requirements of § 6050S. In

Section 6050S, enacted by tfiax- |ight of the recent statutory changes and

payer Reli€ Act of 1997, Pub. L. No. |egjs|ative history prepared in connection

105-34, § 201(c)111 Stat. 804, requires with those changes indicating Congress

the filing of information returns to assistintent that Notice 97—73 remain iffect

taxpayers and the Service in determiningntil the regulations are issued, the-Se

the Hope Scholarship credit and the Lifeyjce is extending the application of Notice

time Learning credit that taxpayers may7-73 for an additional yed.e., to infor-

claim pursuant to § 2 of the Code. mation reporting required under § 6050S

Section 6050S requires that institutionggr 1999,

file the specified information returns with

the Service and provide a corresponding!SCUSSION

statement to the individuals named on the

information return showing the infoan tions must follow the rules provided in

tion that has been reported. ; ] .
. Notice 97—73 for reporting information
The requirements of § 6050S are 9eNeIs quired under 8§ 6050S. For example, an
ally described in Notice 97-73, annge q i p'e,

with specific information reporting re- ceives payments of qualified tuition and
quirements for 1998. Howeneas a re- pay q

related expenses in 1999 must file a Form
sult of amendments to § 6050S made bi1098-'l', Tuition Payments, that includes

_the Intngr;aIf Rexetnu;a 1%22/'(:; E eftr;\JICtuEhe same information that was required by
Ing and Retam Act 0 » Pub. L. NO. Notice 97—73 for 1998The Forms 1098—

105-206,112 Stat. 685, certain informa- .4 pe filed with the Service by Febru-
tion reporting requirements under,

- ry 28, 2000, if filed on paper or by mag-
§ 6050S have been clarified or change&.e){[ic media Iorlby MaFr)cr? 31 2%’00 ?f
First, the amen'dm.en.ts clarify thatfiled electronical. A statement contain-
8§ 6050S requires institutions to report th

.Ing the same information as the Form
aggregate amount of payments made wi 98-T filed with the Service must be fur-
respect to each student for qualified t

UL tr)ellated ek;(pens%sfwnhouf'fgn imilarly, Notice 97—73 applies for 1999
amounts being subtracted for qualified,;, respect to how penalties will be ad-

scholarships or other tax-free educationa i istered under 8§ 6721 and 6722 for in-

assistance received with respect to th@,,iion returns required under § 6050S
student. Furthe § 6050S(b)(2)(C), as q 8 '

amended, specifically requires that th€FFECT ON OTHER DOCUMENTS
amount of any grant received by the stu- . ) -~

dent for payment of costs of attendance Notice 97—73 is modified.

and processed by the institution makin%RAFTING INFORMATION

the information return be reported as a

separate item. Section 6050S(b)(2)(C) The principal author of this notice is
was also amended to clarify that an instdohn J. McGreevy of theftice of the As-

For 1999, eligible educational instit

ligible educational institution thaer
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nished to the student by January 31, 2000.
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