
Low-Income Housing Tax
Credit—1998 Calendar Year
Resident Population Estimates  

Notice 98–13
This notice informs (1) state and local

housing credit agencies that allocate low-
income housing tax credits under § 42 of
the Internal Revenue Code and (2) states

and other issuers of tax-exempt private
activity bonds under § 141, of the proper
population figures to be used for calculat-
ing the 1998 calendar year population-
based component of the state housing
credit ceiling (Credit Ceiling) under 
§ 42(h)(3)(C)(i) and the 1998 calendar
year volume cap (Volume Cap) under 
§ 146.   

The population figures both for the
population-based component of the Credit
Ceiling and for the Volume Cap are deter-
mined by reference to § 146(j).  That sec-
tion provides generally that determina-
tions of population for any calendar year
are made on the basis of the most recent
census estimate of the resident population
of a state (or issuing authority) released
by the Bureau of the Census before the
beginning of such calendar year.  

The proper population figures for cal-
culating the Credit Ceiling and the Vol-
ume Cap for the 1998 calendar year are
the estimates of the resident population of
states for July 1, 1997, released by the
Bureau of the Census on December 31,
1997, in press release CB97–213.  For
convenience, these estimates are reprinted
below.  

Resident Population Estimates for 
July 1, 1997.

State Population

Alabama 4,319,000

Alaska 609,000

Arizona 4,555,000

Arkansas 2,523,000

California 32,268,000

Colorado 3,893,000

Connecticut 3,270,000

Delaware 732,000

D.C. 529,000

Florida 14,654,000

Georgia 7,486,000

Hawaii 1,187,000

Idaho 1,210,000

Illinois 11,896,000

Indiana 5,864,000

Iowa 2,852,000

Kansas 2,595,000

Kentucky 3,908,000

Louisiana 4,352,000

Maine 1,242,000

Maryland 5,094,000

Massachusetts 6,118,000

Michigan 9,774,000

Minnesota 4,686,000

Mississippi 2,731,000

Missouri 5,402,000

Montana 879,000

Nebraska 1,657,000

Nevada 1,677,000

New Hampshire 1,173,000

New Jersey 8,053,000

New Mexico 1,730,000

New York 18,137,000

North Carolina 7,425,000

North Dakota 641,000

Ohio 11,186,000

Oklahoma  3,317,000

Oregon 3,243,000

Pennsylvania 12,020,000

Rhode Island 987,000

South Carolina 3,760,000

South Dakota 738,000

Tennessee 5,368,000

Texas 19,439,000

Utah 2,059,000

Vermont    589,000

Virginia 6,734,000

Washington 5,610,000

West Virginia  1,816,000

Wisconsin   5,170,000

Wyoming 480,000

The principal authors of this notice are
Christopher J. Wilson of the Office of As-
sistant Chief Counsel (Passthroughs and
Special Industries) and Timothy L. Jones
of the Office of Assistant Chief Counsel
(Financial Institutions and Products).  For
further information regarding this notice
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National Tax Services, Inc.
Scroll down below for the beginning of the document.



contact Mr. Wilson on (202) 622-3040
(not a toll-free call).

26 CFR 601.102:  Classification of taxes collected
by the Internal Revenue Service.
(Also Part I, §4261.)

Rev. Proc. 98–18

SECTION 1. PURPOSE 

This revenue procedure provides a list
of “rural airports” as that term is defined
in § 4261(e)(1)(B) of the Internal Revenue
Code, for purposes of computing the tax
on air transportation.  The revenue proce-
dure also provides guidance on how to
calculate the tax in certain circumstances.

SECTION 2. BACKGROUND 

Section 4261 generally provides a tax
rate of 7.5 percent of the amount paid for
taxable transportation.  However, the rate
is 9 percent for transportation beginning
after September 30, 1997, and before Oc-
tober 1, 1998, and 8 percent for trans-
portation beginning after September 30,
1998, and before October 1, 1999.  The

rate is 7.5 percent for transportation be-
ginning after September 30, 1999.  

In addition, § 4261(b) subjects each do-
mestic segment of taxable transportation
to a segment tax.  The initial tax rate is
$1.00 per domestic segment for segments
beginning after September 30, 1997, and
before October 1, 1998.  The segment tax
increases to a fully phased in rate of $3.00
per domestic segment for segments begin-
ning during calendar year 2002.  After
calendar year 2002, the $3.00 segment tax
will be indexed for inflation.  

Transportation segments beginning or
ending at a rural airport are not subject to
the temporary 9 percent and 8 percent
rates and are exempt from the segment
tax.  Thus, transportation segments begin-
ning or ending at a rural airport are sub-
ject only to a 7.5 percent rate on the
amount paid for the transportation seg-
ments.

An airport is a rural airport, as defined
in § 4261(e)(1)(B), for a calendar year if -

(i) fewer than 100,000 commercial pas-
sengers departed by air during the second
preceding calendar year from that airport,
and 

(ii) the airport is either (A) not located

within 75 miles of another airport from
which 100,000 or more commercial pas-
sengers departed during the second pre-
ceding calendar year, or (B) receiving es-
sential air service subsidies as of August
5, 1997.  

SECTION 3. SCOPE 

This revenue procedure lists, based on
information supplied by the Office of Air-
line Information at the Department of
Transportation, airports that will be
treated as rural airports for calendar year
1998.  Subsequent revenue procedures
may supplement or modify this list as
necessary.  For calendar years 1999 and
beyond, the list in this revenue procedure
may be relied upon unless and until sup-
plemented or modified by a subsequent
revenue procedure.  In addition, any air-
port not listed in this revenue procedure
is, nevertheless, a rural airport if it meets
the requirements of § 4261(e)(1)(B).

SECTION 4. PROCEDURE 

.01 The following airports will be
treated as rural airports for calendar year
1998:
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CODE AIRPORT CITY STATE COUNTRY

ADK ADAK NAF ADAK ISLAND AK USA

AKK AKHIOK AKHIOK AK USA

KQA AKUTAN AKUTAN AK USA

AUK ALAKANUK ALAKANUK AK USA

Z33 ALEKNAGIK ALEKNAGIK AK USA

5A8 ALEKNAGIK /NEW/ ALEKNAGIK AK USA

Z35 ALEKNAGIK MISSION SCHOOL ALEKNAGIK AK USA

ALZ ALITAK LAZY BAY AK USA

AET ALLAKAKET ALLAKAKET AK USA

BIG ALLEN AAF DELTA JUNCTION/FT AK USA

AK75 ALSEK RIVER YAKUTAT AK USA

AFM AMBLER AMBLER AK USA

AK80 AMERICAN CREEK AMERICAN CREEK AK USA

AK81 AMOOK BAY AMOOK BAY AK USA

AKP ANAKTUVUK PASS ANAKTUVUK PASS AK USA

ANI ANIAK ANIAK AK USA

5Z4 ANS HOSPITAL KANAKANAK AK USA

ANV ANVIK ANVIK AK USA

K40 ANVIK ANVIK AK USA

9AK4 ARCTIC ANGEL DELTA JUNCTION AK USA

ARC ARCTIC VILLAGE ARCTIC VILLAGE AK USA

40A ATKA ATKA AK USA


