
ing “RESEARCH CREDIT—FOR TAX-
ABLE YEARS BEGINNING BEFORE
JANUARY 1, 1990” to read as follows:

§1.41–0A Table of contents.

This section lists the paragraphs con-
tained in §§1.41–0A, 1.41–3A, 1.41–4A
and 1.41–5A. 

§1.41–0A Table of contents. 

§1.41–3A Base period research
expenses.

(a) Number of years in base period.
(b) New taxpayers.
(c) Definition of base period research

expenses.
(d) Special rules for short taxable years.
(1) Short determination year.
(2) Short base period year.
(3) Years overlapping the effective dates

of section 41 (section 44F).
(i) Determination years.
(ii) Base period years.
(4) Number of months in a short taxable

year.
(e) Examples.

§1.41–4A Qualified research for taxable
years beginning before January 1, 1986.

(a) General rule. 
(b) Activities outside the United States.
(1) In-house research. 
(2) Contract research. 
(c) Social sciences or humanities. 
(d) Research funded by any grant, con-

tract, or otherwise.
(1) In general. 
(2) Research in which taxpayer retains

no rights.
(3) Research in which the taxpayer re-

tains substantial rights. 
(i) In general. 
(ii) Pro rata allocation. 
(iii) Project-by-project determination.
(4) Independent research and develop-

ment under the Federal Acquisition
Regulations System and similar pro-
visions. 

(5) Funding determinable only in subse-
quent taxable year. 

(6) Examples. 

§1.41–5A Basic research for taxable
years beginning before January 1, 1987.

(a) In general. 
(b) Trade or business requirement.

Classification of Certain
Transactions Involving Computer
Programs; Correction

Announcement 98–109

AGENCY:  Internal Revenue Service
(IRS), Treasury.

ACTION:  Correction to final regulations.

SUMMARY:  This document contains a
correction to Treasury  Decision 8785
(1998–42 I.R.B. 5), which was published
in the Federal Register on Friday, Octo-
ber 2, 1998 (63 F.R. 52971) relating to the
tax treatment of certain transactions in-
volving the transfer of computer pro-
grams.

DATES:  This correction is effective Oc-
tober 2, 1998.

FOR FURTHER INFORMATION CON-
TACT:  Anne Shelburne, (202) 874-1305
(not a toll-free number).

SUPPLEMENTARY INFORMATION:  

Background

The final regulations that are the sub-
ject of this correction are under section
861 of the Internal Revenue Code. 

Need for Correction

As published, T.D. 8785 contains errors
which may prove to be misleading and are
in need of clarification.

Correction of Publication

Accordingly, the publication of the
final regulations (T.D. 8785), which were
the subject of F.R. Doc. 98–26475, is cor-
rected as follows:

1.  On page 52971, column 1, in the
preamble under the caption heading
“FOR FURTHER INFORMATION
CONTACT”, line 1, the language “Anne
Shelburne, (202) 622-3880 (not a” is cor-
rected to read “Anne Shelburne, (202)
874-1305 (not a”.

2.  On page 52975, column 3, in the
preamble under the paragraph heading
“8. Services and Know-How”, second
paragraph, lines 21 through 25, the lan-
guage “secret protection.  Know-how is
considered a property interest under ap-
plicable law, and only if the know-how is
specifically contracted for between the
parties.  These additional” is corrected to
read “secret protection.  These addi-
tional”.

§1.861–18 [Corrected]

3.  On page 52982, column 1, §1.861–
18(i)(4) Example 1, line three from the
bottom of the paragraph, the language “A
is not required to change from its accrual”
is corrected to read “A is not required to
change from its”.

4.  On page 52982, column 2, §1.861–
18(i)(4) Example 2, line five from the bot-
tom of the paragraph, the language “A is
not required to change from its accrual” is
corrected to read “A is not required to
change from its”. 
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Cynthia E. Grigsby,
Chief, Regulations Unit,

Assistant Chief Counsel (Corporate).

Substantiation of Business
Expenses—Use of Mileage
Allowances to Substantiate
Automobile Expenses;
Correction

Announcement 98–110

AGENCY:  Internal Revenue Service
(IRS), Treasury.

ACTION:  Correction to temporary regu-
lations.

SUMMARY:  This document contains a
correction to Treasury  Decision 8784
(1998–42 I.R.B. 4), which was published
in the Federal Register on Thursday, Oc-
tober 1, 1998 (63 F.R. 52600) relating to
the use of mileage allowances to substan-
tiate automobile business expenses.

DATES:  This correction is effective Oc-
tober 1, 1998.

FOR FURTHER INFORMATION CON-
TACT:  Donna Crisalli, (202) 622-4920
(not a toll-free number).

SUPPLEMENTARY INFORMATION:  

Background

The temporary regulations that are the
subject of this correction are under sec-
tion 274 of the Internal Revenue Code. 

Need for Correction

As published, T.D. 8784 contains an
error which may prove to be misleading
and is in need of clarification.

Correction of Publication

Accordingly, the publication of the
temporary regulations (T.D. 8784), which
were the subject of F.R. Doc. 98–26226,
is corrected as follows:

§1.274(d)–1T [Corrected]

On page 52601, column 1, §1.274(d)–
1T(a)(1) and (2), the last line of the para-
graph, the language “guidance, see
§1.274(d)–1(a)(1).” is corrected to read

“guidance, see §1.274(d)–1(a)(1) and
(2).”.

Cynthia E. Grigsby,
Chief, Regulations Unit,

Assistant Chief Counsel (Corporate).

Foundations Status of Certain
Organizations

Announcement 98–111
The following organizations have

failed to establish or have been unable to
maintain their status as public charities or
as operating foundations. Accordingly,
grantors and contributors may not, after
this date, rely on previous rulings or des-
ignations in the Cumulative List of Orga-
nizations (Publication 78), or on the pre-
sumption arising from the filing of notices
under section 508(b) of the Code. This
listing does not indicate that the organiza-
tions have lost their status as organiza-
tions described in section 501(c)(3), eligi-
ble to receive deductible contributions.

Former Public Charities. The following
organizations (which have been treated as
organizations that are not private founda-
tions described in section 509(a) of the
Code) are now classified as private foun-
dations:
G & H Visual and Performing Arts

Educational Center, St. Louis, MO
G R E C O M, Richmond, VA
Gainesville Area Aids Project Inc.,

Gainesville, FL
Gainesville Chess Club Inc., Gainesville,

FL
Gainesville Pride Arts Inc., Gainesville,

FL
Galen Enterprises Inc., Suffolk, VA
Galena Park Police Auxiliary Association

Inc., Galena Park, TX
Galion Area Betterment Commission

Inc., Galion, OH
Gallegos Lane Residents Association,

Santa Fe, NM
Galveston County Employers for Quality

Health Care, Texas City, TX
Gamma Lambda Educational Foundation

Inc., Carmel, IN
Gang Alternatives Partnership Inc.,

Sparks, NV
Gardnermontachusett Childrens Museum

Inc., Gardner, MA
Garrison Childrens Education Fund,

Garrison, NY

Gay and Lesbian Community Center of
Greater Cincinnati Inc., Cincinnati, OH

Gaza American Economic Development
Foundation, Columbus, OH

Geared for Life Inc., Birmingham, MI
Geary Foundation Inc., Geary, OK
Generations Adult Day Care Inc., 

St. Louis, MO
Genesee Region Home Care Association

Inc., Rochester, NY
Genesis Center, Manteca, CA
Genesis Housing Corporation, Baltimore,

MD
Genesis Rehabilitation Inc., Pittsburgh,

PA
George Aiken Ministries Inc.,

Okeechobee, FL
Georgia Equine Rescue League Ltd.,

Jersey, GA
Georgia Somali Community Inc., Stone

Mountain, GA
Gerald M. Bowers Study Club in

Periodontology, Inc., Westminster, MD
Gerald Walker Memorial Scholarship

Foundation Inc., Garland, TX
Gift of Life Inc., Landover Hills, MD
Ginger Thomas Broadcasting Corp., 

St. Thomas, VI
Girls and Boys Against Gangs, 

San Francisco, CA
Gita in Thought and Action, Palos

Heights, IL
Give Them a Second Chance Inc.,

Plantation, FL
Glendale Educational Opportunity Inc.,

Glendale, CO
Global Community Inc., New York, NY
Global Concern Inc., Lenexa, KS
Global Ministry Resources, Portland, OR
Global Reconstruction Organization for

Kids, Spokane, WA
Global Share, Prescott, AZ
Global Support Connection Inc., New

York, NY
Global Youth Resources Organization

Inc., Burnsville, MN
Globallove Inc., a Colorado Non-Profit

Corporation, Denver, CO
Globe-Link Productions Inc., Miami, FL
Glorias Teensy Weensy Learning Center,

Ferriday, LA
Gloucester Pride Stride Committee Inc.,

Gloucester, MA
God is Moving Inc., Houston, TX
Gods Christian Missionary Service Inc.,

Rochester, NY
Gods Way for Today Inc., Denver, CO
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