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Year 2000 Changes

Announcement 98–5
The purpose of this announcement is to

identify forms and date fields that will be
affected by the impending expansion of
the date field to accommodate the Year
2000.

The Information Reporting Program
has date fields within the information re-
turn records filed magnetically/electroni-
cally to the Martinsburg Computing Cen-
ter.  Currently we allow a two-position
field for the year (YY) which appears in
both the Payer “A” Record and Payee “B”
Record.  All other dates within the Payee
Records are currently six-digit fields in
the format of MMDDYY.  

In addition to the necessary Year 2000
changes,  there are changes that will be
made as a result of legislative require-
ments.  The current 420 position record
will be expanded to accommodate this
new information. It is our intention to
make the Publication 1220, which will
identify these changes, available as soon
as possible.

This announcement refers specifically
to the information returns designated
below that are received and processed
magnetically/electronically at the Internal
Revenue Service, Martinsburg Comput-
ing Center.  The related publications will
be revised accordingly.

1098 Mortgage Interest State-
ment

Plans, IRAs, Insurance
Contracts, Etc.

1099–S Proceeds From Real Es-
tate Transactions

5498 Individual Retirement
Arrangement Informa-
tion

5498MSA Medical Savings Ac-
count Information

W–2G Certain Gambling Win-
nings

1042S Foreign Person’s U.S.
Source Income Subject
to Withholding

W–4 Employee’s Withholding
Allowance Certificate

The date field expansion will be effec-
tive for Tax Year 1998 data filed in Calen-
dar Year 1999.

Announcement 98–6
The Form 5498 IRA/SEP/SIMPLE In-

dicator instructions on page 42 of the
TY97 Publication 1220 are causing con-
fusion to both filers and to the Internal
Revenue Bulletin (I.R.B.).  In your publi-
cation, please cross out the phrase “and
not reporting contributions in Amount
Codes 1, 6, or 7”.  (See below.)

The TY97 paper instructions advise fil-
ers to use the IRA/SEP/SIMPLE Indicators
with Payment Amount Fields 2 and 4 only
if there is no money reported in Payment
Amount Fields 1, 6, or 7.  Our program re-
quires an indicator if there is money in
Payment Amount Fields 2 and 4.  For filing
information returns magnetically or elec-
tronically, the Publication 1220 instructions
take precedent over the paper instructions.

An I.R.B. will be issued to clarify the
problem. 

Please notify ISS if there are any other
areas of concern with the new pub.  

Part IV. Items of General Interest

141 Form 5498 IRA 1 Required. Form 5498 only. Enter ‘1’ if reporting a rollover (Amount Code 2)
Indicator (Individual or Fair Market Value (Amount Code 4) for an IRA.Otherwise, enter a blank.
Retirement Arrangement)

142 Form 5498 SEP Indicator 1 Required. Form 5498 only. Enter ‘1’ if reporting a rollover (Amount Code 2)
(Simplified Employee Pension) or Fair Market Value (Amount Code 4) for a SEP.  Otherwise, enter a blank.

143 Form 5498 SIMPLE 1 Required.  Form 5498 only. Enter ‘1’ if reporting a rollover (Amount Code 2)
Indicator (Savings Incentive or Fair Market Value (Amount Code 4) for a SIMPLE. Otherwise, enter a
Match Plan for Employees blank.
of Small employers)


