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26 CFR 301.6103(n)-1 Disclosue of returrs and
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ACTION: Find regulations.

SUMMARY: This docume contairs fi-
nd regulatiors relating to the disclosure
of returrs and retum information in
connectim with the procuremeh of
propery and services for tax administra-
tion purposesThe regulatiors authorize
the Departmeh of Justice including
offices of United States Attorneys to
make sud disclosures Prior to these
amendmentsdisclosue authoriy within
the Departmeh of Justi@ restal only

5

with the Tax Division. The amendments
alwo refled a chang to the law mace by
the Omnibws Budgd Reconciliation Act
of 1990 regardirg the type of services
abou which disclosure may be made.

EFFECTIVE DATE: Thes regulations
are effective on Decembe 17, 1996.

FOR- FURTHER- INFORMATION
CONTACT: Donald Squires 202—622—
4570 (nat a toll-free number).

SUPPLEMENARY INFORMATION:

Background

On Decembe 15, 1995 a notice of
propose rulemakirg (DL—40-% [1996—
1 C.B. 731)) relating to the disclosue of
returrs and retun information in con-
nectim with the procuremeh of prop-
erty and services for tax administration
purposs was publisha& in the Federal
Registe (60 FR 64402) No public
hearirg was requestd or held nor were
any commen$ submittel by the public
in respons to this notice.

The regulatiors proposd by DL-
40-% are adoptel by this Treasury
decisiom without revision and are dis-
cussd below.

Explanation of provisions

As previoudy written, 26 CFR
301.6103(n)% authorizel the Tax Divi-
sion of the Department of Justce
amory othe entities and individuals to
disclo® returrs and retum information
pursuan to secti;m 6103(r) of the Inter-
nad Revene Code This authoriy al-
lowed the Tax Division to discloe tax
information incidert to its contracs to
private parties for, amorg othe pur-
poses automatd litigation suppot sa-
vices.

The Departmeh of Justi@ indicated
its intention to establih an expanded
automatd tracking systen for all mon-
etay judgmens in favor of the United
States which will be operatd by a
private compary unde contra¢ with the
Department Although the majority of
tax cass are handla by the Tax Divi-
sion ther are severé United States
Attorneys offices tha also hawe litiga-
tion responsibiliy in the civil tax area.
In addition the Tax Division refers
sone judgmens in tax cass to the
United States Attorneys for collection.
The previousy existing regulatiors ar-
guaby would not hawe permittad these
offices, which are technicaly not pat of
the Tax Division, to disclo® tax infor-



mation incident to their inclusion of tax Flexibility Act (5 U.S.C. chapter 6) does 4. The concluding text of paragraph
judgments in the automated trackinghot apply. Pursuant to section 7805(f) ofa) is amended by removing the lan-
system. the Internal Revenue Code, the notice ofjuage “Tax Division,”.
.proposed rulemaking preceding these 5. The second sentence of paragraph
The amendments adopted by th'$egulations was submitted to the Smal(d) introductory text is amended by
Treasury decision authorize the Departgysiness Administration for comment onremoving the language “Tax Division,”.

ment of Justice, including offices ofjts impact on small business. 6. Paragraph (d)(2) is amended by
United States Attorneys, to make disclo- removing the language “Tax Division,”.
sures to procure property and servicePrafting Information 7. Paragraph (e)(1) is amended by

for tax administration purposes. Any I removing the language “, and” at the
such disclosures will be made under th(ﬁol_zeisprglgrllg?cli asuékl}(i)rre:,f g]f?iiz gglt'ﬂaeend_ of th_e _paragraph and adding a
same conditions and restrictions alreadygsistant Chief Counsel (Disclosuresem'mlon n 'tﬁ place. ded b
set forth in the previously existing regu-Litigation), IRS. However, other person—resq'o\lzﬁra%r]zp esﬁ))ézl\t I?h eargﬁg §f th ey
lations. By definition, any office within nel from the IRS, Department of Justic aragragh ano? adding * and” in its
the Department of Justice without taxand Treasury Department participated % ’

a_dministration_duties will not have occa-their development. Iagc'e.Paragraph (€)(3) is added.
sion or authority pursu:_ant to these regu- e s 10. The authority citation immedi-
lations to make such disclosures. ately following § 301.6103(n)-1 is re-
The amendments also authorize disﬁdopted Amendments to the Regulamoved.
ions The addition reads as follows:

closures in connection with “the provid-t
ing of other services,” i.e., services not Accordingly, 26 CFR part 301 is § 301.6103(n)-1 Disclosure of returns

related to the strict mechanical processamended as follows: and return information in connection
ing or manipulation of tax returns or with procurement of property and ser-
return information. This conforms the PART 301—PROCEDURE AND vices for tax administration purposes.
regulations to the language of the statADMINISTRATION ooxoox o

ute, as amended by the Omnibus Budget paragraph 1. The authority citation (€) * * *
Reconciliation Act of 1990 (Public Law for part 301 continues to read in part as (3) The term Department of Justice

101-508, 104 Stat. 1388-353). follows: includes offices of the United States
_ Authority: 26 U.S.C. 7805 * * * Attorneys.
Special Analyses Paragraph 2. Section 301.6103(n)-1 is . .
_ _ amended as follows: Margaret Milner Richardson,
It has been determined that this Trea- Commissioner of Internal Revenue.

icinn i PN _ 1. The first sentence of paragraph (a)
sury decision is not a significant regula
t(;jr;/ actilor|1 als definedlginl IEO 1298%6_introductory text is amended by remov-Approved June 26, 1996.

Therefore, a regulatory assessment is né9 the language “Tax Division,”.

required. It has also been determined 2. Paragraph (a)(2) is amended by _ _ Donald C. Lubick,
that section 553(b) of the Administrativeremoving the language “or to”. Acting Assistant Secretary of the
Procedure Act (5 U.S.C. chapter 5) does 3. Paragraph (a)(2) is further Treasury.

not apply to these regulations, and beamended by adding the language “ofFiled by the Office of the Federal Register on
cause the notice of proposed rulemakinthe providing of other services,” imme- t?]ici’;‘gsr'all%el%ggrafg? g‘g‘g‘;srgggr'q;helgsge eolf
preceding the regulations was issuediately following the text “other prop- g 66217) 9 ’ '

prior to March 29, 1996, the Regulatoryerty,”.




