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reparation of Income Tax Returns
for Other Persons

26 CFR 1.6695-1: Other assessable penalties wi
respect to the preparation of income tax return
for other persons.

(Also Sec. 6061; 301.6061-1)

T.D. 8689

DEPARTMENT OF THE TREASURY
Internal Revenue Service
26 CFR Parts 1 and 301

Methods of Signing

AGENCY: Internal Revenue Service
(IRS), Treasury.

ACTION: Final regulations.

SUMMARY: This document contains fi-
nal regulations relating to the method
of signing returns, statements, or othe
documents. The final regulations clarify
that the IRS may prescribe a metho
other than pen and ink for signing an
return, statement, or other documer
This clarification will facilitate the IRS’
implementation of paperless filings.

EFFECTIVE DATE: These regulations
are effective on December 12, 199¢

FOR FURTHER INFORMATION CON-
TACT: Celia Gabrysh (202) 622-494(
(not a toll-free number).

SUPPLEMENTARY
INFORMATION:

Background

This document contains amendmen
to the Income Tax Regulations (26 CFF
part 1) and the Procedure and Admini:
tration Regulations (26 CFR part 301
that relate to signing returns, statement
and other documents. Section 6061 pri
vides in part that “. .. any return, state
ment, or other document required to b
made under any provision of the interne
revenue laws or regulations shall b
signed in accordance with forms o
regulations prescribed by the Secretary
Traditionally, the IRS has accepted per
to-paper signatures. The IRS will pre
scribe additional methods of signing t
be used for electronically filed return:
and other documents.

The final regulations clarify that the
IRS may prescribe the specific metho
of signing any return, statement, o

-1mpther document. The final regulation:

also provide that the IRS may require
return preparer to use a method
signing other than a pen-to-paper sign:



ture or a facsimile signature stamp wherProcedure Act (5 U.S.C. chapter 5) angresented to the taxpayer (or nontaxable
signing a return, statement, or othethe Regulatory Flexibility Act (5 U.S.C. entity) for signature. * * *
document. chapter 6) do not apply to these regula- L

On July 21, 1995, temporary regula-tions, and therefore, a Regulatory Flex-
tions (T.D. 8603 [1995-2 C.B. 281]) ibility Analysis is not required. PursuantS 1-6695-1T [Removed]
relating to the signing of returns, stateto section 7805(f) of the Internal Rev- Par. 3. Section 1.6695-1T is re-
ments, and other documents were putenue Code, the notice of proposednoved.
lished in theFederal Register (60 FR rulemaking preceding these regulation
37589). A notice of progosed(rulemak-was submitted to the Chief Counsel forEART 301—PROCEDURE AND AD-
ing (IA-10-95 [1995-2 C.B. 478]) Advocacy of the Small Business Admin-MINISTRATION
cross-referencing the temporary regulaistration for comment on its impact on  par, 4. The authority citation for part
tions was published in theFederal small business. 301 is amended by removing the entry
Register for the same day (60 FR for § 301.6061-1T and adding an entry
37621). in numerical order to read as follows:

One comment responding to this no- The principal author of these regula- Authority: 26 U.S.C. 7805 * * *
tice was received. A public hearing wagions is Celia Gabrysh, Office of Assis- Section 301.6061-1 also issued under
held on November 2, 1995. After con-tant Chief Counsel (Income Tax & Ac- 26 U.S.C. 6061; * * *
sideration of the comment, the proposedounting). However, other personnel Par. 5. Section 301.6061-1 is revised
regulations under sections 6061 androm the IRS and Treasury Departmento read as follows:
6695 are adopted without change by thiparticipated in their development.

Drafting Information

Treasury decision, and the correspond- ok x x § 301.6061-1 Signing of returns and
i [ , . other documents.
lltlr?etggqnﬁ)r?]r(?g igegglg&g)gesd zg:lorvt?lmovedAdop“on of Amendments to the Regula-
' tions (@) In general. For provisions con-

Summary of Comments . cerning the signing of returns and other

Y Accordingly, 26 CFR parts 1 and 3014ocyments, see the regulations relating

The commentator suggested that thare amended as follows: to the particular tax.

IRS prescribe by regulation any newparT 1 INCOME TAXES (b) Method of signingThe Secretary
method of signing any return, statement, may prescribe in forms, instructions, or

or other document to allow the public to Paragraph 1. The authority citationgther appropriate guidance the method

comment on the method’s feasibility.for part 1 continues to read in part asf signing any return, statement, or

Also, the commentator suggested that follows: other document required to be made

regulation would constitute substantial Authority: 26 U.S.C. 7805 * * * under any provision of the internal rev-

authority and would provide broader Par. 2. Section 1.6695-1 is amendegdnpye laws or regulations.

public exposure. by revising the first sentence of para- (c) Effective datesThe rule in para-
The final regulations did not adopt9raph (b)(1) to read as follows: graph (a) is effective December 12,

the commentator’'s suggestion. The fina . 1996. The rule in paragraph (b) is

regulations retain the full range of op-g.l'%g‘r’_1 Other assessable penaltiege tive on July 21, 1%95.g P ®)

tions for prescribing new methods ofWith respect to the preparation of in-

signing: forms, instructions, or otherc®Me tax returns for other persons. § 301.6061-1T [Removed]

appropriate guidance. The final regula- oo Par. 6. Section 301.6061-1T is re-

tions provide the IRS with the flexibility b) *** (1) Unless the Secretary hasmoved.

to address the particular circumstanceﬁrescribed another method of signing

of any method of signing. The IRS will 5, rsant to § 301.6061-1(b) on or after Margaret Milner Richardson,
conttrl]mée tfo inform the public about j,1y 21, 1995, an individual who is an Commissioner of Internal Revenue.
methods of signing. : -

gning income tax refurn preparer with respech oo November 1, 1996.

to a return of tax under subtitle A of the
Internal Revenue Code (Code) or claim

It has been determined that this Treafor refund of tax under subtitle A of the
sury decision is not a significant regula-Code shall manually sign the return or
tory action as defined in EO 12866.claim for refund (which may be a (Filed by the Office of the Federal Register on
Therefore, a regulatory assessment is nghotocopy) in the appropriate space proPecember 11, 1996, 8:45 a.m., and published in
required. It also has been determinedided on the return or claim for refundtlhgeggsgf gféhZS';eldg‘ira' Register for December 12,
that section 553(b) of the Administrativeafter it is completed and before it is™ =~

Special Analyses
Donald C. Lubick,
Assistant Secretary of the Treasury.




