Section472.—Last-inFirst-out
Inventories

26 CFR 1.472-1 Last-in first-out inventories.

LIFO; price indexes department
staes The May 1997 Bureas of Labor
Statistics price indexes are acceptd for
use by departmeh stores employirg the
retal inventoy and last-in first-out in-
ventoly method for valuing inventories
for tax years enda on, or with reference
to, May 31, 1997.

Rev. Rul. 97-28

The following Department Store In-
ventoy Price Indexes for May 1997
were issual by the Bureau of Labor
Statistis on Jure 17, 1997 The indexes
are acceptd by the Internal Revenue
Service unde § 1.472-1(K of the In-
come Tax Regulatios amd Rev. Proc.
86—46 1986-2 C.B. 739 for appropriate
application to inventories of department
stores employirg the retal inventory
and last-in, first-out inventoy methods
for tax yeass endal on, or with reference
to, May 31, 1997.

The Departmen Store Inventoy Price
Indexes are preparé on a nationd basis
ard include (@ 23 major groups of
departments (b) three specid combina-
tions of the maja groups—sdf goods,
durabk goods and miscellaneos goods,
ard (c) a store total, which coves all
departments, including some not listed
separately, excet for the following:
cand/, foods liquor, tobacco and con-
trad departments.

BUREAU OF LABOR STATISTICS DEPARTMENT STORE
INVENT ORY PRICE INDEXES BY DEPARTMENT GROUPS
(Januay 1941 = 100, unles otherwie noted)

Perceh Change
from May 19% to

Groups May 1996 May 1997 May 1997
1. Pie®Gooth . ...t e 545.1 529.2 -2.9
2. Domestic and Draperies ..............ccciiiirnnn 649.3 649.3 0.0
3. Womensamd Childredn sShoes.................... 659.7 663.7 0.6
4., MensShoes. ...... ... 906.5 918.8 1.4
5. Infants Wea .......... ... 631.2 642.0 1.7
6. WomersUnderwea ...............c.iiiiirnnnn 534.1 537.7 0.7
7. WomensHOSIEN . ... 286.8 296.7 3.5
8. Womernsard Girls' Accessorie ................... 550.8 566.2 2.8



BUREAU OF LABOR STATISTICS DEPARTMENT STORE—Continued
INVENTORY PRICE INDEXES BY DEPARTMENT GROUPS
(Januay 1941 = 100 unles otherwis noted)

Percen Change
from May 19% to
Groups May 1996 May 1997 May 1997

9. Womerns Outerweaard Girls Wea ............... 417.9 435.1 4.1
10. Men'sClothing. ... s 626.1 630.2 0.7
11. MensFurnishing ........... ... 593.3 601.9 1.4
12. Boys Clothing ard Furnishing. . . ................. 493.3 500.2 1.4
13, JeWely ..o 1020.1 1004.9 -15
14, NOUOMS . .ot e e e e 773.8 755.8 -2.3
15. Toilet Articlesard Drugs. . .. .. ..o 883.8 907.2 2.6
16. FurniturandBeddirg........... .. ... ... i 668.0 673.4 0.8
17. Floor COVerings ..o e e, 576.1 592.7 2.9
18. Housewars. ..............uiiiiiiiiiiin. 803.9 806.3 0.3
19. Major Appliances. .. ......... ..o, 245.1 242.0 -1.3
20. RadoamdTelevision .............. ... ... ... ... 79.2 76.7 -3.2
21. Recreatio and Educatiof. . ...................... 112.8 109.8 —-2.7
22. Homelmprovementd. ........................... 127.2 132.4 4.1
23.  AULOACCESSONES . ..o o i et 107.4 107.2 -0.2
Groupp 1-15SotGoods...............coiiiitn 603.0 612.3 15
Groups 16 —20: Durabe Goods . . .. .. ... 467.6 465.4 -0.5
Groups 21 —23: MisC. GoodS ... ... 113.7 112.2 -1.3
StoreTotal. . ... 556.3 560.7 0.8

L Absene of a minus sign before percentag chang in this columm signifies price increase.

2 Indexes on a Januay 1986 = 100 base.

3 The stor totd index coves all departmentsincluding sonme not listed separatsi, excep for the following: cand/, foods,
liquor, tobacce and contra¢ departments.

DRAFTING INFORMATION

The principd autha of this revenue
ruling is Stan Michaek of the Office of
Assistan Chigf Counsé (Income Tax
ard Accounting) For further information
regardirg this revenwe ruling, contact
Mr. Michaek on (202 622-49D (nat a
toll-free call).




