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DARDS FOR ELEG form specified in 26 CFR Part 1 (IncomeC.B. 401. The updates include changes in
TRONIC FILERSAND Tax), subject to the conditions, limita the Form 1040 ELF Program, clarifica
FINANCIAL INSTITU- tions, and special rules governing théion of prior Form 1040 ELF Program

TIONS preparation, execution, filing, and correcstatements, and additional guidance de

SECTION 13 MONITORING AND tion thereof as the Commissioner mayived from other Service documents that
SUSPENSION OFAN deem appropriate. relate to the Form 1040 ELF Program.
ELECTRONIC FILER .02 For purposes of this revenue proSome of the updates are:

SECTION 14 ADMINISTRATIVE RE- cedure, an electronically filed Form (1) additional fingerprint cards are not
VIEW PROCESS FOR 1040, Form 1040A, or Form 1040EZ is aequired for an application to operate an
DENIAL OF composite return consisting of electronielectronic filing business at a new leca
PARTICIPATION IN cally transmitted data and certain papeion (section 4.02(4));
THE FORM 1040 ELEE documents.The paper portion of the+e  (2) the application period for the Form
TRONIC FILING PRG turn consists of Form 8453, U.S. Individ 1040 ELF Program runs from September
GRAM ual IncomeTax Declaration for Elec 2, 1997, through December 1, 1997 {sec

SECTION 15 ADMINISTRATIVE RE- tronic Filing, and other paper documentsion 4.05(1));
VIEW PROCESS FOR that cannot be electronically transmitted. (3) a proof of sale must be attached to
SUSPENSION FROM Form 8453 must be received by the-Sean application from the purchaser of an
THE FORM 1040 ELEE vice before the composite return is eonexisting Electronic Filer (section 4.05(2));
TRONIC FILING PRO sidered filed (see section 5.08 of this-rev (4) all applications for the Form 1040
GRAM enue procedure).The composite return ELF Program must be sent to thedover

SECTION 16 VITA AND TCE SPON must contain the same information that &ervice Center (sections 4.07 and 5.07);
SORED ELECTRONIC return filed completely on paper contains. (5) the definition of Responsible fDf

FILING See section 7 of this revenue procedum@al is clarified to reflect that a Responsi
SECTION 17 EMPLOYER SPON for procedures for completing Formble Ofiicial may also be a Principal (sec

SORED ELECTRONIC 8453. tion 4.11));

FILING .03 The Service will periodically issue (6) an individual who is an attorney
SECTION 18 EFFECT ON OTHER Publication 1345, Handbook for Ekec may submit evidence of professional-sta

DOCUMENTS tronic Filers of Individual Incom&ax tus in lieu of a fingerprint card provided
SECTION 19 EFFECTIVE DAE Returns, that lists the forms and schedhe individual is not currently under sus

SECTION 20 INTERNAL REVENUE ules associated with the Form 1040 seriggension or disbarment from practice- be
SERVICE OFFICE that can be electronically transmitted.  fore the Service or the bar of the highest

CONTACT .04 For the purposes of the Form 1046ourt of any State, Commonwealth, pos
SECTION 21 PAPERNORK REDUG ELF Program, a 1997 Form 1040, Fornsession, territoryor the District of Ce
TIONACT 1040A, or Form 1040EZ cannot be eleclumbia (section 4.13(1));

tronically filed after October 15, 1998, (7) an individual who is a certified pub
SECTION 1. PURPOSE notwithstanding the fact that the taxpayelic accountant may submit evidence of

This revenue procedure informs thosbas been granted an extension to file-a rprofessional status in lieu of a fingerprint
who patrticipate in the Form 1040 Electurn beyond that date. card provided the individual is not eur
tronic Filing (ELF) Program of their .05 An amended tax return cannot be&ently under suspension or disbarment
obligations to the Internal Revenue Serelectronically filed under the Form 1040from practice before the Service, or
vice, taxpayers, and other participants€ELF Program. A taxpayer must file an whose license to practice is not currently
The following returns can be filed underamended tax return on paper in accosuspended or revoked by any State, €om
the Form 1040 ELF Program: (1) 199®tance with the instructions for Formmonwealth, possession, territoryr the
Form 1040 and 1997 Form 1040A, U.S1040X,Amended U.S. Individual Income District of Columbia (section 4.13(2));
Individual IncomeTax Return; and (2) Tax Return. (8) timely notification that an Elec
1997 Form 1040EZ, IncomEax Return .06 A tax return that has a foreign-adtronic Filer has discontinued participation
for Single and Joint Filergvith No De  dress for the taxpayer cannot be electronin the Form 1040 ELF Program must be
pendents. This revenue procedure up cally filed under the Form 1040 ELF Pro sent to theAndover Service Center (sec
dates and supersedes REvoc. 96-61, gram. Army/Air Force (APO) and Fleet tion 5.07);

1996-2 C.B. 401. (FPO) post dfces are not considered for  (9) the complete paper copy of the re

eign addresses. turn furnished to the taxpayer need net in
SECTION 2. BACKGROUNDAND .07 A tax return for a decedent cannotlude the social security number of the
CHANGES be electronically filed under the Formpaid preparer (section 8.01);

01 Section 1.6012—5 of the Income-040 ELF Program.The decedens (10) a printout of the electronic portion
Tax Regulations provides that the GomSPOUS€ or personal representative musf the return does not have to be provided
missioner may authorize the use, at thide a paper tax return for the decedent. to the taxpayer if the taxpayer prqvid_gd a
option of a person required to make a re .08 This revenue procedure updatesompletgd tax rgturn for electronlc.ﬁllng
turn, of a composite return in lieu of anyand supersedes Re®roc. 96—61, 1996-2 and the information on the electronic por
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tion of the return is identical to the infor a Transmittey Software Developeror inthe Form 1040 ELF Program and wants
mation on the completed tax return (secService Bureau depending on the fundo operate an electronic filing business at
tion 8.01); and tion(s) performed. an additional location (except that an in
(11) theAndover Service Center is the .04 An Electronic Filer may have adividual listed on the Electronic Filer
office responsible for accepting or reject“Drop-Off Collection Point(s).” The ae application who has previously submitted
ing an application to participate in thetivity at a Drop-Of Collection Point is a fingerprint card does not need to submit
Form 1040 ELF Program (sections 14.08mited solely to receiving a return or-re an additional fingerprint card).
through 14.07). turn information that a taxpayer wants to .03 To participate in the Form 1040
have electronically filed and collecting aELF Program, an Electronic Filer in the
fee for electronically filing that return. most recent Form 1040 ELF Program
Return preparation activity may not benust submit a revised Form 8633, signed
.01 After acceptance into the Formconducted at a Drop-©€ollection Point. by all “Principals” and the “Responsible
1040 ELF Program, as described in-se&€turn preparation activity includes, bubfficial” (as described in sections 4.09
tion 4 of this revenue procedure, a partidS NOt limited to, comparing amountsthrough 4.12 of this revenue procedure),
ipant is referred to as an “ElectronidiStéd on Form 8453 with those on thawith completed fingerprint cards for the
Filer.” paper return or return information pro appropriate individuals, if:
.02 The Electronic Filer categories areV!ded by a taxpayer and verifying routing (1) the Electronic Filer functioned
(1) ELECTRONIC RETURN ORIGI numbers and account numbers used fgolely as a Software Developer during the
NATOR. An “Electronic Return Origina o_Ilrect d_GIQOSIt of refun_ds. Return preparamost recent Form 1040 ELF Program and
tor” (ERO) is: (a) an “Electronic Return fion activity doe_s not include coll_ectmg aintends to functuor_w as an ERO, Service
Preparer” who prepares tax returns, infee for electronic f|_||ng or ensuring thatBureau, orTransmitter during the Form
cluding Forms 8453, for taxpayers whd"€ taxpayer has signed Form 84580 1040 ELF Program;
intend to have their returns electronically='€ctronic Filer need not have an owner (2) there is an additional Principal,
filed; and/or (b) an “Electronic ReturnSNiP interest in the Drop-OCollection  such as a partner or a corporatécef,
Collector” who accepts completed tax reP0Int that must be listed on Form 8633, line 8,
turns, including Forms 8453, from tax SECTION 4 ACCEPTANCE IN THE :_P”EC'Pals ofYour Firm or Oganiza
payers \_/vho mtend to have their returngoRM 1040 ELECTRONIC FILING on- _ o _
electronically filed. PROGRAM 3) there is a Principal listed on Form
(2) SER/ICE BUREAU. A “Service 8633, line 8, that should be deleted; or
Bureau” receives tax return information .01 Except as provided in sections 4.02 (4) the Responsible ®¢ial on Form
on any media from an ERO, formats théhrough 4.04 of this revenue procedure633, line 9 changes.
return information, and either forwardsan Electronic Filer that actively partici .04 Except as provided in section 4.03
the return information to &ransmitter or pated in the most recent Form 1040 ELBf this revenue procedure, to participate
sends back the return information to th@rogram does not have to reapply to-pain the Form 1040 ELF Program, an Elec
ERO. A Service Bureau may send Formgicipate in the Form 1040 ELF Programironic Filer in the most recent Form 1040
8453 to the appropriate service center However an Electronic Filer that intendsELF Program must submit either are
(3) SOFTWARE DEVELOPER. A to participate as @ransmitter or a Soft vised Form 8633, or a letter containing
“Software Developer” develops softwarevare Developer in the Form 1040 ELRhe same information contained in a re
for the purposes of (a) formatting return®rogram must first successfully completeised Form 8633, if any information on
according to the Service’electronic re the testing referred to in section 4.08 othe Electronic File's Form 8633 has
turn specifications; and/or (b) transmitthis revenue procedure. In addition,sechanged. A revised Form 8633 or letter
ting electronic returns directly to the Sertion 4.15 of this revenue procedure prosubmitted under this section should in
vice. A Software Developer may also selvides for the Service’issuance of creden clude only the information requested on
its software. tials necessary for participation in thdines 1a through 1i of Form 8633 and the
(4) TRANSMITTER. A “Transmitter” Form 1040 ELF Program. information being revisedA Principal or
transmits the electronic portion of a return .02 Applicants and Electronic Filersa Responsible @tial must sign the re
directly to the ServiceAn entity that pre  must file a new Form 8633pplication Vised Form 8633 or the letter
vides a “bump-up” service isEransmit to Participate in the Electronic Filing Pro .05 Applicants and Electronic Filers
ter. A bump-up service provider increasegram, with completed fingerprint cardsdescribed in section 4.02 of this revenue

SECTION 3. ELECTRONIC FILING
PARTICIPANTS—DEFINITIONS

the transmission rate or line speed of foifor the appropriate individuals, if: procedure must submit new applications
matted or reformatted information that is (1) the applicant has never participatewithin the following time periods:
being sent to the Service via a publién the Form 1040 ELF Program; (1) except as provided in section

switched telephone networkhe Service  (2) the applicant has previously beed.05(2) of this revenue procedure, the ap
accepts both asynchronous and bisymenied participation in the Form 104(lication period runs from September 2,
chronous communications protocols. ELF Program; 1997, through December 1, 1997; and
.03 The Electronic Filer categories are (3) the applicant has been suspended (2) if an applicant purchases an existing
not mutually exclusive. For example, arfrom the Form 1040 ELF Program; or  Electronic Filets business on or after No
ERO can, at the same time, be considered(4) the Electronic Filer is participatingvember 1, 1997, a new application with
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proof of sale attached must be submittedn individual authorized to act for themonwealth, possession, territoryor the
within 30 days after the date of the purpartnership in legal and/or tax matters (eDistrict of Columbia;
chase. least one such individual must be listed on (2) a certified public accountant who is
.06 Revised applications described ifrorm 8633). duly qualified to practice as a certified
sections 4.03 and 4.04 of this revenue (3) Corporation. The Presidentyice- public accountant in any State, Common
procedure must be submitted within 3@President, SecretargndTreasurer of the wealth, possession, territorgr the Dis
days of the change(s) reflected on the reorporation are each a Principal of therict of Columbia, and is not currently
vised Form 8633 or in the letter corporation. under suspension or disbarment from
.07 Applicants and Electronic Filers (4) Other The Principal for a feprofit practice before the Service or whose i
described in sections 4.02 through 4.04 @fntity that is not a sole proprietorshipcense to practice is not currently sus
this revenue procedure must file Fornpartnership, or corporation, is an individ pended or revoked by any State, Gom
8633 (or a letter as provided in sectiomal authorized to act for the entity in legaionwealth, possession, territpryr the
4.04 of this revenue procedure) with thend/or tax matters (at least one such-indDistrict of Columbia;
Andover Service Center vidual must be listed on Form 8633). (3) an enrolled agent pursuant to part
.08 Applicants and Electronic Filers .11 A Responsible Qicial is the indi 10 of 31 C.ER. SubtitleA;
described in sections 4.01 through 4.04 ofidual who oversees the daily operations (4) an oficer of a publicly held corpo
this revenue procedure that intend to-paof an Electronic Filés ofice. A RespoR ration; or
ticipate as dransmitter or a Software be sible Oficial may also be a PrincipalAs (5) a banking dfcial who is bonded
veloper in the Form 1040 ELF Progranmset forth in section 4.12 of this revenuend has been fingerprinted within the last
must first successfully complete the necprocedure, a Responsiblefofal may be two years.

essary testing at the appropriate servigesponsible for more than ondicé. .14 If an Electronic Filer has a foreign

center(s). .12 The Responsible @tial cate |ocation, the stateside contact representa
.09 Each individual listed as a Princi gories are: tive will receive all Service correspon

pal or a Responsible fdial must: (1) TIER | RESPONSIBLE OFFI dence for the foreign location relating to

(1) be a United States citizen or arCIAL. A “Tier | Responsible Gitial” is the Form 1040 ELF Program.
alien lawfully admitted for permanent res a Responsible @€ial who does not meet .15 The Service will issue credentials
idence as described in 8 U.S.C.1®1(a} the definition of a “Ter Il Responsible to eligible applicants for the Form 1040

(20) (1994); Official.” A Tier | Responsible Gitial ELF Program, as well as Electronic -Fil
(2) have attained the age of 21 as of thehould be able to visit on a daily basigrs that do not have to reapply pursuant
date of application; each ofice for which he or she is listed asto section 4.01, 4.03, or 4.04 of this 1ev

(3) submit with Form 8633 one stana Responsible @¢tial. A Tier | Respon enue procedure (provided they have first
dard fingerprint card with a full set of fin sible Oficial may be listed on a maxi satisfactorily completed the testing-de
gerprints taken by a law enforcemenimum of ten applications (Forms 8633). scribed in section 4.08 of this revenue
agencyexcept as provided in section 4.13 (2) TIER || RESPONSIBLE OFF procedure if they intend to participate as
of this revenue procedure; CIAL. A*Tier Il Responsible Gitial”is a Transmitter or Software Developer).

(4) pass a suitability check that-in an individual who has participated in theNo one may participate in the Form 1040
cludes a credit check, a tax compliancBorm 1040 ELF Program as a RespensELF Program without the following cre
check, and a fingerprint check; and ble Oficial during at least the two mostdentials:

(5) meet any applicable state and locakcent filing seasons and who has never (1) a letter of acceptance into the Form
licensing and/or bonding requirements ifeen suspended from participation in th@040 ELF Program;
connection with the preparation of tax reForm 1040 ELF ProgramA Tier |l Re- (2) an Electronic Filing Identification
turns and the collection of prepared responsible Ciicial should be able to visit Number (EFIN) or a Service Bureau lden
turns that taxpayers intend to have eleon a daily basis any fi¢e for which he or tification Number (SBIN);
tronically filed. Howeverif the state and she is listed as a Responsibldicidl. A (3) if appropriate, an Electronitrans
local licensing and/or bonding require Tier Il Responsible Gicial may be listed mitter Identification Number (ETIN); and
ments apply to a business entitye indi  on a maximum of twenty applications (4) if appropriate, a Collection Point

vidual(s) must demonstrate that the bus{Forms 8633). Identification Number (CPIN).

ness entity meets the requirements. .13 An individual may choose to sub .16 The Service will not issue a letter
.10 A Principal for a firm or agganiza mit evidence of the individua’ profes of acceptance to participate in the Form

tion includes the following: sional status in lieu of a standard fingerl040 ELF Program to an ERO if the Ser
(1) Sole ProprietorshipThe sole pre print card if the individual is: vice did not receive and accept during the

prietor is the Principal for a sole propri (1) an attorney in good standing of thenost recent Form 1040 ELF Program any

etorship. bar of the highest court of any Stateelectronically filed returns containing the

(2) Partnership. Each partner who haSommonwealth, possession, territorgr ERO’s EFIN. In addition, an ERO may
a 5 percent or more interest in the parnethe District of Columbia, and is not eur be dropped from the Form 1040 ELF Pro
ship is a Principal of the partnership. Ifently under suspension or disbarmerdgram if the Service does not receive and
no partner has at least a 5 percent or maff®m practice before the Service or the baaccept prior toApril 15, 1998, any elec
interest in the partnership, the Principal isf the highest court of any State, Comtronically filed returns containing the
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ERO's EFIN. In either case, the Servicgpate in the Form 1040 ELF Program (see .04 If the taxpayes address on a Form
will notify the ERO that it has beensection 13.10 of this revenue proceduré)-2, Wage andlax Statement, Forr/-
dropped from the Form 1040 ELF Proor that is suspended from participating i2G, Statement for Recipients of Certain
gram and explain what steps the ER@e Form 1040 ELF Program (see sectioBamblingWinnings, Form 1099-R, Dis
needs to take for future participation in3.11 of this revenue procedurejhis in-  tributions From Pensiongnnuities, Re
the program. cludes any individual whose actions retirement or Profit-Sharing Plans, IRAs,

.17 1f an Electronic Filer is a Softwaresulted in the rejection or suspension of nsurance Contracts, etc., Form 1040,
Developer that performs no other functiorcorporation or a partnership from theSchedule C, Profit or Loss From Business
in the Form 1040 ELF Program but softForm 1040 ELF Program; or (Sole Proprietorship), or Form 1040,
ware development, no Principal orRe (12) knowingly and directly or indi Schedule C-EZ, Profit or Loss From
sponsible Cfficial needs to pass a suitabil rectly accepting employment as an assodBusiness - Shoiersion, or any other tax
ity check. ate, correspondent, or as a subagent frofoym is different than the taxpaysrad

.18 If an Electronic Filer will have aor sharing fees with, any firm, ganiza dress in the entity section of the electronic
Drop-Off Collection Point(s) (as definedtion, or individual that is prohibited from portion of the taxpayés Form 1040, the
in section 3.04 of this revenue procedurexpplying to participate in the Form 104CERO or the Service Bureau must input for
an Electronic Filer must submit a FOrmELF Program (see section 13.10 of thisransmission to the Service those- ad
8633 that lists each Drop-DC€ollection revenue procedure) or that is suspendettesses that dir from the taxpayes ad
Point. By listing a Drop-GfCollection  from participating in the Form 1040 ELFdress on the electronic portion of the-tax
Point on Form 8633, an Electronic FilelProgram (see section 13.bf this rev  payets Form 1040.
becomes a “parent” in relation to a listeé&nue procedure)This includes any indi .05 If an Electronic Filer chges a fee
Drop-Off Collection Point. vidual whose actions resulted in the rejedfor the electronic transmission of a tax re

.19 The Service may reject an application or suspension of a corporation or gurn, the fee may not be based on a per
tion to participate in the Form 1040 ELFpartnership from the Form 1040 ELF Procentage of the refund amount or any other

Program for the following reasons (thisgram. amount from the tax returnAn Elec
list is not all-inclusive). These reasons tronic Filer may not chge a separate fee
apply to any firm, aganization, Principal, SECTION 5. RESPONSIBILITIES OF ¢ it Deposit. See section 9 of this
or Responsible Oitial listed on Form AN ELECTRONIC FILER revenue procedure.

8633 .01 To ensure that complete returns are -06 An Electronic Filer must submit a

(1) conviction of any criminal &nse .., rately and &iently filed, an Elee revised Form 8633 (or a letter as provided
under the revenue laws of the Unitedonic Filer must comply with all publiea in Section 4.04 of this revenue procedure)
States, or of any t#nse involving dis  {jong and notices of the Service relating té theAndover Service Center within 30

honesty or breach of trust, electronic filing. Currentlythese publi days of when any of the conditions or
(2) failure to file timely and accurate tions and notices include: changes described in section 4.03 or 4.04
tax returns, including returns indicating (1) Publication 1345, Handbook forof this revenue procedure occuee sec
that no tax is due; Electronic Filers of Individual Income tion 4.06 of this revenue procedure.
(3) failure to timely pay any tax liabili 15y Returns, and Publication 1345A, .07 An Electronic Filer must notify the
ties; Handbook for Electronic Filers of Indi Andover Service Center within 30 days of

(4) assessment of tax penaltiesyiqyal IncomeTax Returns (Supplement): discontinuing its participation in the Form
(5) suspension/disbarment from practice (2) publication 1346, Electronic Returnl040 ELF Program.This does not pre
before the Service; File Specifications and Record Layoutslude reapplication in the future.

(6) disreputable conduct or other fact$or |ndividual IncomeTax Returns; .08 An Electronic Filer must ensure
that would reflect adversely on the Form (3) Publication 1436Test Package for that it promptly processes returns submit
1040 ELF Program; Electronic Filing of Individual Income ted to it for electronic filing. See sections

(7) misrepresentation on an applicatax Returns; and 5.14, 5.15, 5.16, and 7.01 of this revenue
tion; (4) Postings to the Electronic Filingprocedure. Howevean Electronic Filer

(8) suspension or rejection from thesystem Bulletin Board (EFS Bulletinthat receives a return for electronic filing
program in a prior year; Board). on or before the due date of the return

(9) unethical practices in return prepa .02 An Electronic Filer must maintain must ensure that the electronic return is
ration; a high degree of integritycompliance, filed on or before that due date (including

(10) stockpiling returns prior to fafial  and accuracy extensions).An electronic return is not
acceptance into the Form 1040 ELFPro .03 An Electronic Filer may accept-re considered filed until the electronic por
gram (see section 5.14 of this revenugirns for electronic filing only from tax tion of the tax return has been acknowl
procedure); payers, from Drop-GfCollection Points edged by the Service as accepted for pro

(11) knowingly and directly or indi as listed on the Electronic FilsrForm cessing and a completed and signed Form
rectly employing or accepting assistanc8633 (see section 4.18 of this revenu&453 has been received by the Service.
from any firm, oganization, or individual procedure), or from another ElectronidHowever if the electronic portion of a te
that is prohibited from applying to partici Filer. turn is successfully transmitted on or
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shortly before the due date and the Elepaid preparer signed Form 8453. If Formvaiting more than three calendar days to
tronic Filer complies with section 7.01 0f8453 is not signed by the paid preparetransmit a return to the Service after re
this revenue procedure, the return will béhe ERO must attach to Form 8453 a copgeiving the information necessary for an
deemed timely filed. If the electronicof pages 1 and 2 of the Form 1040EZglectronic transmission of a tax return.
portion of a return is transmitted on of~orm 1040A, or Form 1040 signed by the .15 An Electronic Filer who partiei
shortly before the due date and is -ultipaid preparer These copies must bepates as a Service Bureau must:

mately rejected, but the Electronic Filemarked “COPYDO NOT PROCESS” to (1) deliver all electronic returns to a
and the taxpayer comply with sectiorprevent duplicate filings. Transmitter or to the ERO who gave the
5.13 of this revenue procedure, the return .12 An ERO must ensure against theslectronic returns to the Service Bureau
will be deemed timely filed. For a bal unauthorized use of its EFIN and, if-apwithin three calendar days of receipt;
ance due return, see sectidndf this rev  plicable, the CPIN(s) issued to its Drop- (2) retrieve the acknowledgement file
enue procedure for instructions on how t@ff Collection Point(s). An ERO must from theTransmitter within one calendar
make a timely payment of tax. not transfer its EFIN or the CPIN(s) of itsday of receipt by th&ransmitter;

.09 An Electronic Filer that functions Drop-Off Collection Point(s) by sale, (3) send the acknowledgement file to
as an ERO must: memger, loan, gift, or otherwise to anotherthe ERO (whether related or not) within
(1) comply with the procedures forentity. one work day of retrieving the acknoewl

completing and securing Forms 8453 de .13 If the Service rejects the electroniedgement file;
scribed in section 7 of this revenue proceportion of a taxpayeés return (the Ser  (4) if the Service Bureau processes
dure; vice states whether it accepts or rejectsorms 8453, send back to the ERO any
(2) comply with the procedures de the electronic portion of a taxpayemre return and Form 8453 that needs cotrec
scribed in section1lof this revenue pro turn in an “acknowledgment file”), andtion, unless the correction is described in
cedure for handling a balance due returnthe reason for the rejection cannot be resection 6.02(3) of this revenue procedure;
(3) while returns are being filed by thetified by the actions described in section (5) accept tax return information only
ERO, retain and make available to thé.02(3) of this revenue procedure, th&rom Electronic Filers;
Service upon request the following materERO, within 24 hours of receiving the-re  (6) include its SBIN and the ER®’
ial at the business address from which jection, must take reasonable steps to ifEFIN with all return information the Ser
return was accepted for electronic filing: form the taxpayer that the taxpayere vice Bureau forwards to @ansmitter or
(a) a copy of the signed Form 8453 anturn has not been filedWhen the ERO sends back to an ERO;
paper copies of Form#&/-2, W-2G, and advises the taxpayer that the taxpayer (7) retain each acknowledgement file
1099-R; return has not been filed, the ERO museceived from &ransmitter until the end
(b) a complete copy of the electronigrovide the taxpayer with the rejectof the calendar year in which the elec
portion of the return (may be retained omode(s), an explanation of the rejectronic return was filed,;
magnetic media) that can be readily andode(s), and the sequence number of each(8) if requested, serve as a contact point
accurately converted into an electroniceject code(s). If the taxpayer chooselsetween its client EROs and the Service;
transmission that the Service can processot to have the electronic portion of the (9) if requested, provide the Service
and return corrected and transmitted to thwith a list of each client ERO; and
(c) the acknowledgement file receivedservice, or if the electronic portion of the (10) ensure against the unauthorized
from the Service or from a third partyreturn cannot be accepted for processingse of its SBIN. A Service Bureau must

Transmitter; and by the Service, the taxpayer must file aot transfer its SBIN by sale, ngar,
(4) retain until the end of the calendapaper return by the later of: loan, gift, or otherwise to another entity
year in which a return was filed, and (1) the due date of the return; or .16 An Electronic Filer who partiei

make available to the Service upon re (2) ten calendar days after the date theates as @aransmitter must:
qguest the materials described in sectioBervice gives notification that the elec (1) transmit all electronic returns
5.09(3) of this revenue procedure at eitronic portion of the return is rejected owithin three calendar days of receipt;
ther the business address from which that the electronic portion of the return (2) retrieve the acknowledgement file
return was electronically filed or from thecannot be accepted for processing. within two work days of transmission;
contact representative named on Form The paper return should include an ex (3) match the acknowledgement file to
8633. planation of why the return is being filedthe original transmission file and send the
.10An ERO who is the paid preparer ofafter the due date. acknowledgement file to the ERO or the
an electronic tax return must also retain .14 An ERO is responsible for ensuringService Bureau (whether or not the ERO
for the prescribed amount of time the-mathat stockpiling does not occur at its ofor the Service Bureau are related to the
terials described in § 1.6107-1(b) that arice(s) or Drop-Off Collection Point(s). Transmitter) within two work days of re
required to be kept by an income tax reStockpiling means collecting returns frontrieving the acknowledgement file;
turn preparer taxpayers or from another Electronic Filer (4) retain an acknowledgement file- re
.11 An ERO must identify the paid pre prior to oficial acceptance into the Formceived from the Service until the end of
parer (if any) in the appropriate field 0f1040 ELF Program, pafter oficial accep the calendar year in which the electronic
the electronic return and ensure that thence into the Form 1040 ELF Programieturn was filed;
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(5) immediately contact the appropriate (5) not incorporate into its software aunder 8§ 7701(a)(36) and 8§ 301.770%—
service centés Electronic Filing Unit for Service assigned production password. Preparer penalties that may be asserted
further instructions if an acknowledge .19 An Electronic Filer with a Drop- under appropriate circumstances include,
ment of acceptance for processing has n@ff Collection Point is the ERO for thatbut are not limited to, those set forth in 88
been received by th&ransmitter within Drop-Off Collection Point. The ERO 6694, 6695, and 6713
two work days of transmission or if amust clearly display its name at each (2) Under § 301.7701-15(d), Elec
Transmitter receives an acknowledgememrop-Off Collection Point. The Service tronic Return Collectors, Service Bu
for a return that was not transmitted omvill hold the ERO responsible for any-vi reaus,Transmitters, and Software Devel
the designated transmission; olation of the advertising standards- deopers are not income tax return preparers

(6) promptly correct any transmissionscribed in section 12 or any other violafor the purpose of assessing most preparer
error that causes an electronic transmigion of this revenue procedure that occunsenalties as long as their services are lim
sion to be rejected; at a Drop-Of Collection Point listed on ited to “typing, reproduction, or other me

(7) contact the appropriate service certhe EROS Form 8633. The ERO must chanical assistance in the preparation of a
ter's Electronic Filing Unit for assistancealso serve as the contact point betweeaeturn or claim for refund.”
if a return has been rejected after threiéie Service and the Drop-O€ollection (3) If an Electronic Return Collector

transmission attempts; Point for all correspondence includingService BureauTransmittey or the prod
(8) ensure the security of all transmitproblem resolution and report evaluationuct of a Software Developer alters the re
ted data; .20 In addition to the specific responsiturn information in a nonsubstantive way

(9) ensure against the unauthorized udalities described in this section, an Electhis alteration will be considered to come
of its EFIN or ETIN. A Transmitter must tronic Filer must meet all the require under the “mechanical assistance” excep
not transfer its EFIN or ETIN by sale,ments in this revenue procedure to retaifion described in § 301.7701-15(d)(3.
memger, loan, gift, or otherwise to anotherthe privilege of participating in the Formnonsubstantive change is a correction or

entity; and 1040 ELF Program. change limited to a transposition error
(10) not use software that has a Servic misplaced entryspelling errar or arith
assigned production password built into‘S;}ECTION 6. PENALIES metic correction that falls within the fol
the software. .01 Penalties for Disclosar or Use of lowing tolerances:
.17 A Transmitter who provides trans |nformation. (a) the amount of “Gtal tax”, “Federal

mission services to other unrelated Elec (1) An Electronic Filey except a Soft income tax withheld”, “Refund”, or
tronic Filers must accept electronic- reware Developeris a tax return preparer‘Amount you owe” on Form 8453 dérs
turns for transmission to the Service onlypreparer) under the definition offrom the corresponding amount on the
from accepted Electronic Fileré& Trans  § 301.7216—1(b) of the Regulations olectronic portion of the tax return by no
mitter must include the ER®EFIN and Procedure anddministration. A Pre more than $7;

if applicable, the CPIN on each return thadarer is subject to a criminal penalty for (b) the amount of “@tal income” on
the Transmitter accepts from an ERO. Innauthorized disclosure or use of tax réd-orm 8453 difers from the corresponding
addition, aTransmitter must also includeturn information. See § 7216 of the Interamount on the electronic portion of the
a Service Bureag’SBIN if a Service Bu nal Revenue Code and § 301.7216—1(apx return by no more than $25; or

reau formats the return information. In addition, § 6713 establishes civil (c) dropping cents and rounding to
.18 An Electronic Filer who partiei penalties for unauthorized disclosure owhole dollars.
pates as a Software Developer must:  use of tax return information. (4) If an Electronic Return Collector

(1) promptly correct any software error (2) Under § 301.7216-2(h), disclosuréservice Bureau, ofransmitter alters the
which causes the electronic portion of @f tax return information among acceptedeturn information in a substantive way

return to be rejected,; Electronic Filers for the purpose ofrather than having the taxpayer alter the
(2) promptly distribute any softwarepreparing a return is permissible. For exeturn, the Electronic Return Collector
correction; ample, an ERO may pass on tax return irbervice Bureau, ofransmitter will be

(3) ensure that any software packagfrmation to a Service Bureau and/or &onsidered to be an income tax return pre
that will be used to transmit electronic reTransmitter for the purpose of having amarer for purposes of 8 7701(a)(36).
turns from multiple Electronic Filers haselectronic return formatted and transmit (5) If an Electronic Return Collector
the capability of combining returns fromted to the Service. Howevéfthe tax re Service Bureau, ofransmittey or the
these Electronic Filers into one Serviceurn information is disclosed or used irproduct of a Software Developgoes be
transmission file taking into account theany other waya Service Bureau and/or ayond mechanical assistance, any of these
sorting requirements of the DeclaratiorTransmitter may be subject to the penaparties may be held liable for income tax

Control Number (DCN); ties described in section 6.01(1) of thiseturn preparer penalties. See RRul.
(4) ensure that no other entity uses theevenue procedure. 85-189, 1985-2 C.B. 341 (which de
Software Developés EFIN or ETIN. A .02 Other Pepaker Penalties. scribes a situation where a Software- De

Software Developer must not transfer by (1) Preparer penalties may be assertegloper was determined to be an income
sale, meger, loan, gift, or otherwise its against an individual or firm meeting thetax return preparer and subject to certain
EFIN or ETIN to another entity; and definition of an income tax return preparepreparer penalties).
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.03 Other Penalties.In addition to the  (6) If an Electronic Filer functions asSECTION 8. INFORMAION AN
above specified provisions, the Servican ERO, the Electronic Filer must sigrELECTRONIC FILER MUST
reserves the right to assert all appropriatbte EROS Declaration on Form 8453.  PROVIDETO THE TAXPAYER
preparer nonpreparerand disclosure (7) If the ERO is also the paid preparer

penalties against an Electronic Filer athe ERO must check the “Paid Preparer’ -01 The ERO must furnish the tax

warranted under the circumstances.  box and sign the ERO Declaration oP@Yer with a complete paper copy of the
Form 8453. taxpayefs return. Howeverthe copy
SECTION 7. FORM 8453, U.S. 02 Corrections to Form 8453. need not cont_ain the social security num
INDIVIDUAL INCOME TAX (1) A new Form 8453 is not requiredber of the paid preparerSee RevRul.
DECLARATION FOR ELECTRONIC  for a nonsubstantive changé nonsub /8-317, 1978-2 C.B. 335A complete
FILING stantive change is limited to a correctiofOPY Of & taxpayes return includes:

that does not exceed the tolerances, de (1) Form 8453 and other paper decu
.01 Rocedues for Completing Form scribed in section 7.02(2) of this revenu8'€nts that cannot be electronically trans

8453. procedure for arithmetic errors, a transpdhitted; and

(1) Form 8453 must be completed insition error a misplaced entryor a (2) a printout of the electronic portion
accordance with the instructions for thagpelling error The incorrect nonsubstan of the return. See section 2.02 of this-rev
form. tive information must be neatly linedenue procedureThe electronic portion of

(2) The taxpayer(s§y name, address,through on the Form 8453 and the corre¢h€ return can be contained on a replica of
social security number(s), tax return indata entered next to the lined-througign oficial form or on an undicial form.
formation, and direct deposit of refundentry Also, the individual making the However on an undicial form, data en
information in the electronic transmis correction must initial the correction. tries must be referenced to the line Aum
sion must be identical to the information (2) The tolerances for section 7.02(1pers on an dicial form. Also, a printout
on the Form 8453 that the taxpayer(sdf this revenue procedure are: of the electronic portion of the return does
signed and provided for submission to (a) the amount of ‘Gtal income” does not have to be provided to the taxpayer if
the Service. not differ from the amount on the elec the taxpayer provided a completed paper

(3) An Electronic Filer a financial in tronic tax return by more than $25; or  return for electronic filing and the infor
stitution, or any other entity associated (b) the amount of “Gtal tax”, “Federal mation on the electronic portion of the re
with the electronic filing of a taxpaysr income tax withheld”, “Refund”, or turn is identical to the information pro
return must not put its address in the-setAmount you owe” does not diér from vided by the taxpayer
tion reserved for the taxpaysraddress the amount on the electronic portion of .02 The ERO must advise the taxpayer
on Form 8453 or anywhere in the electhe tax return by more than $7. to retain a complete copy of the return and
tronic portion of a return. (3) If the ERO makes a substantiveny supporting material.

(4) Before the electronic portion of thechange to the electronic portion of the re .03 The ERO must advise the taxpayer
return is transmitted, the taxpayer musurn after Form 8453 has been signed biat an amended return, if needed, must
verify the information on the electronicthe taxpayerbut before it is transmitted, be filed as a paper return and mailed to
portion of the return and on Form 8453the ERO must have all the necessary pahe service center that would handle the
and must sign Form 8453. Both spousesies described above sign a new Forraxpayers paper return.
signatures are required on the Form 845353 that reflects the corrections before .04 The ERO must, upon request, pro
prior to the electronic transmission of ghe return is transmitted. vide the taxpayer with the Declaration
joint tax return. The taxpayer may verify  (4) Dropping cents or rounding toControl Number and the date the Service
the information on the electronic portionwhole dollars does not constitute a sulgave notification that the electronic por
of the return by viewing this information stantive change or alteration to the returtion of the taxpayés return was accepted
on a computer display terminalA tax- unless the amount ¢ifrs by more than the for processing.
payer need not verify the electronic porabove tolerancesAll rounding should be .05 The ERO must advise taxpayers
tion of the return prior to its transmissionraccomplished in accordance with the inthat they can call the local IREeleTax
if the taxpayer provided a completedstructions in the Form 1040 tax package. number to inquire about the status of their
paper return for filing and the informa .03 Missing Form 8453.If the Service tax refund. The ERO should also advise
tion on the electronic portion is identicaldetermines that a Form 8453 is missingaxpayers to wait at least three weeks
to the information provided by the tax the ERO must provide the Service with &rom the date the Service accepted the
payer replacement.The ERO must also provide electronic portion of the taxpaysrreturn

(5) An Electronic Filer must submit thea copy of the Form(sW-2, W—2G, for processing before calling tiieleTax
taxpayefrs Form 8453 to the appropriatel099R, and all other attachments to Formumber
service center within one work day afte8453. .06 If a taxpayer chooses to use an ad
the Electronic Filer receives acknowledg .04 Substitute Form 8453If a substi  dress other than his or her home address
ment that the electronic portion of thetaxtute Form 8453 is used, it must be- apon the return, the Electronic Filer must in
payefs return has been accepted for-prgroved by the Service prior to use. Sefrm the taxpayer that the address on the
cessing. Rev Proc. 96-48, 1996--2 C.B. 339. electronic portion of the return, once
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processed by the Service, will be used RS TeleTax number See section 8.05 of count for the benefit of the taxpayeBee

update the taxpayer address of record. this revenue procedure. tion 1.6695-1(f) clarifies § 6695(f) by ex

The Internal Revenue Service uses the plaining that the prohibition on a return
taxpayers address of record for various>ECTION 10. REFUND preparer negotiating a refund check is
notices that are required to be sent to ANTICIPATION LOANS limited to a refund check for a return that

taxpayetrs “last known address” under the 01 A RefundAnticipation Loan
Internal Revenue Code, and for refunds f?AL) is money borrowed by a taxpaye
overpayments of tax (unless otherwis(%n

L : at is based on a taxpajernticipated
specifically directed by the taxpaysuch income tax refund.The Service has no
as by Direct Deposit).

involvement in RALs. A RAL is a con

SECTION 9. DIRECTDEPOSITOF tract between t.he taxpgygr and thg lende
REEUNDS .02 Any entity that is involved in the
Form 1040 ELF Program, including a fi

the return preparer prepared preparer
IIhat is also a financial institution, but has
not made a loan to the taxpayer on the
basis of the taxpayer anticipated refund,
may (1) cash a refund check and remit all
f the cash to the taxpayer or accept-a re
und check for deposit in full to a tax
payefs account, provided the bank does

.01 The Service will ordinarily process hancial institution that accepts direct denot |n.|t|ally endorse or negotiate the
heck; or (2) endorse a refund check for

a request for Direct Deposit but reservegosits of income tax refunds, has ar it in full to a taxpaves nt pur
the right to issue a paper refund check. obligation to every taxpayer who applies -Pooh M U 10 @ faxpaysyaccount pu

02 The Service does not guarantee fr a RAL to clearly explain to the tax suant toAa written agtthJ(rlzatlon Iof the-kt)ax
specific date by which a refund will be di payer that a RAls in fact a loan, and not payerl przparer ank may aiso suf sed
rectly deposited into the taxpayefinan  a substitute for or a quicker way of receivqﬁen}(y endorse forhnegcr)]tlatke al refun
cial institution account. ing an income tax refundan Electronic C"ECK as part of the check-clearing
.03 Neither the Service nor FinanciaFiler must advise the taxpayer that if a Di.pl"O'CIESS ghroth thepflna'nCIal system after
Management Service (FMS) is respensiect Deposit is not timejythe taxpayer initial en Orse;?]e?t' : r:ytm(:? € lax re
ble for the misapplication of a Direct De may be liable to the lender for additiona}mu;n %rspsir:rengegl?rgneisthelng:?nwigzo
posit that is caused by erraregligence, interest on the RAL. ELg Prograrr?

or malfeasance on the part of the-tax .03 An Electronic Filer may assist a

payer Electronic Filer financial institu taxpayer in applying for a RAL. SECTION 1. BALANCE DUE
tion, or any of their agents. .04 An Electronic Filer may chge a RETURNS
.04 An ERO must: flat fee to assist a taxpayer in applying for

(1) advise taxpayers of the option te rea RAL. The fee must be identical for all 01 All service centers that accept
ceive their refund by paper check or direatf the Electronic Files customers and €lectronically filed

deposit; must not be related to the amount of the returns will accept electronically filed
(2) not chage a separate fee for a-Direfund or a RAL. The Electronic Filer balance due returns.

rect Deposit; must not accept a fee from a financial in -02 The Electronic Filer must furnish
(3) accept any Direct Deposit electiorstitution for any service connected with &0rm 1040-YPayment/oucher to a tax

to any eligible RAL that is contingent upon the amounPayer who electronically files a balance
financial institution designated by theof the refund or a RAL. due return.

taxpayer; .05 The Service has no responsibility 03 To expedite the crediting of a tax
(4) ensure that the taxpayer is eligibldor the payment of any fees associateBayment, a taxpayer who electronically

to choose Direct Deposit; with the preparation of a return, the elecfiles a balance due return should mail his

(5) verify that the taxpayer has enteretronic transmission of a return, or a RALOT her tax payment with either Form
the Direct Deposit information requested .06 An Electronic Filer may disclose 1040-V or the scannable payment
on Part Il of Form 8453 correctly and thatax information to the lending financial VoUcher thatis included in some tax pack
the information entered is the informatiorinstitution in connection with an applica 29€S- Each of these options has specific
transmitted with the electronic portion oftion for a RALonly with the taxpayes Mailing instructions.

the return; written consent as specified in .04 A taxpayer who electronically files
(6) caution the taxpayer that once a§ 301.7216-3(b). a balance due return must make a full and
electronic .07 An Electronic Filer that is also thelimely payment of any tax that is due.
return has been accepted for processimgturn preparerand the financial institu Failure to make full payment of any tax
by the Service: tion or other lender that makes an RALthat is due on or beforgpril 15, 1998,
(a) the Direct Deposit election cannotnay not be related taxpayers within th&ill result in the imposition of interest and
be rescinded:; meaning of § 267 or § 707. may result in the imposition of penalties.

(b) the Routingrransit Number (RN) .08 Section 6695(f) imposes a $50&Ec-TION 12. ADVERTISING
of the financial institution cannot bepenalty on a return preparer who endorseS$;aNDARDS FOR ELECTRONIC

changed; and or negotiates a refund check issued to apy| ERSAND FINANCIAL
(c) the taxpayés account number can taxpayer other than the return preparef\sTITUTIONS
not be changed; and However a bank, as defined in § 581,

(7) advise the taxpayer that refund inmay accept the full amount of a refund .01 An Electronic Filer shall comply
formation is available by calling the localcheck as a deposit in the taxpdgeac with the advertising and solicitation previ
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sions of 31 C.IR. Part 10 (feasury De pre-recorded advertisement for a perio€oint problem, the parent will be required
partment Circular No. 230)This circular of at least 36 months from the date of th& eliminate that Drop-G@fCollection
prohibits the use or participation in the uskst transmission or use. Point. Failure to take corrective action or
of any form of public communication con .11 If an Electronic Filer uses directeliminate a Drop-Cf Collection Point
taining a false, fraudulent, misleading; demail or fax communications to advertisemay cause the Service to suspend the par
ceptive, unduly influencing, coercive, orthe Electronic Filer must retain a copy ofnt from participating in the Form 1040
unfair statement or clainAny claims con  the actual mailing or fax, along with a listELF Program.
cerning faster refunds by virtue of elecor other description of the firms, gani .06 The Service will monitor com
tronic filing must be consistent with thezations, or individuals to whom the cem plaints about an Electronic Filer and issue
language in dicial Service publications.  munication was mailed, faxed, or othera warning or suspension letter as appro
.02 An Electronic Filer must adhere towise distributed for a period of at least 3@riate.
all relevant federal, state, and local €cormonths from the date of the last mailing, .07 The Service reserves the right to
sumer protection laws that relate to advefax, or distribution. suspend an Electronic Filer from patici
tising and soliciting. .12 Acceptance to participate in thepation in the Form 1040 ELF Program for
.03 An Electronic Filer must not use Form 1040 ELF Program does not implyviolating any provision of this revenue
the Services name, “Internal Revenueendorsement by the Service, FMS, or therocedure. Generallthe Service will ad
Service” or “IRS”, within a firmé name. Treasury Department of the software ovise a suspended Electronic Filer eon

.04 An Electronic Filer must not use quality of services provided. cerning the requirements for reacceptance
improper or misleading advertising in-re into the Form 1040 ELF Programrhe
lation to the Form 1040 ELF Program(in SECTION 13. MONIDRINGAND following reasons may lead to a warning
cluding the time frames for refunds andPUSPENSION ORN ELECTRONIC  jetter and/or suspension of an Electronic
RALS). FILER Filer from the Form 1040 ELF Program

.05 An Electronic Filer using elec .01 The Service will monitor an Elec (this listis not all-inclusive):
tronic filing promotional materials or tronic Filer for conformity with this rev (1) the reasons listed in section 4.19 of
logos provided by the Service must comenue procedure. Before suspending dhis revenue procedure;
ply with all Service instructions pertain Electronic Filey the Service may issue a (2) deterioration in the format of indi
ing to the promotional materials or logos.warning letter that describes specific-corvidual transmissions;

.06 Use of Direct Deposit name andective action for deviations from this rev  (3) unacceptable cumulative error or
logo. enue procedure. Howevehe Service rejection rate;

(1) The name “Direct Deposit” will be can immediately suspend, without notice, (4) untimely received, illegible, incom
used with initial capital letters or all capi an Electronic Filer from the Form 1040plete, missing, or unapproved substitute
tal letters. ELF Program. In most circumstances, &orms 8453;

(2) The logo/graphic for Direct Depositsuspension from participation in the Form (5) stockpiling returns at any time
will be used whenever feasible in adverl040 ELF Program is fefctive as of the while participating in the Form 1040 ELF
tising copy date of the letter informing the ElectronicProgram;

(3) The color or size of the Direct Pe Filer of the suspension. (6) failure on the part of ransmitter to
posit logo/graphic may be changed when .02 If a Principal or Responsible fOf retrieve acknowledgement files within two
used in advertising pieces. cial is suspended from the Form 1040 ELRork days of transmission by the Service;

.07 Advertising materials shall not carryProgram, every entity that listed the sus (7) failure on the part of @ransmitter
the FMS, IRS, or othéfreasury Seals. pended Principal or ResponsiblefiGil to provide an ERO or Service Bureau

.08 Advertising for a cooperative elec 0n its Form 8633 may also be suspendedwith acknowledgement files within two
tronic return filing project (public/private .03 The Service will monitor the work days after receipt from the Service;
sector) must clearly state the names of dimely receipt of Forms 8453, as well as (8) significant complaints about an
cooperating parties. their overall legibility Electronic Filets performance in the

.09 In advertising the availability of a .04 The Service will monitor the qual Form 1040 ELF Program;

RAL, an Electronic Filer and a financiality of an Electronic Filés transmissions  (9) failure on the part of an Electronic
institution must clearly (and, if applica throughout the filing seasohe Service Filer to ensure against the unauthorized
ble, in easily readable print) refer to or dewill also monitor the electronic portion ofuse of its EFIN and/or ETIN;

scribe the funds being advanced as a loamturns and tabulate rejections, errors, and (10) having more than one EFIN for
not a refund; that is, it must be made clearther defects. If quality deteriorates, thehe same business entity at the same-loca
in the advertising that the taxpayer is-borElectronic Filer will receive a warning tion (the business entity is generally the
rowing against the anticipated refund anfrom the Service. entity that reports on its return the income
not obtaining the refund itself from the fi .05 The Service will monitor Drop-®f derived from electronic filing), unless the
nancial institution. Collection Points and advise a parent dbervice has issued more than one EFIN to

.10 If an Electronic Filer uses radio oany Form 1040 ELF Program violationsa business entity at the same location. For
television broadcasting to advertise, théhe Service has encountered with a-paexample, the Service may issue more than
broadcast must be pre-recorde@he ent’s Drop-Of Collection Point. If a par one EFIN to accommodate high volumes
Electronic Filer must keep a copy of theent fails to correct a Drop-O©C€Collection of returns;

1997-52 |.R.B. 47 December 29, 1997



(12) failure on the part of @ransmitter ness relationship with a rejected or a-suginal denial letter An applicants written
to include a Service BureauSBIN in the pended Electronic FilerHoweverin ap  appeal must contain a detailed explana
transmission of a return submitted by @ropriate circumstances, the Service mayon, with supporting documentation, of
Service Bureau; immediately suspend the Electroniavhy the denial should be reversed.

(12) failure on the part of an ERO tc in Filer. .07 The Andover Service Center will,
clude a Drop-UffCollection Points CPIN .10 If an Electronic Filer is suspendedipon receipt of a written appeal to the Di
as part of a return collected from a Dropfrom participating in the Form 1040 ELFrector of Practice, forward to the Director
Off Collection Point; Program, the period of suspension inof Practice its file on the applicant and the

(13) failure on the part of an Electroniccludes the remainder of the calendar yeanaterial described in section 14.06 of this
Filer to cooperate with the Serviseef in which the suspension occurs plus theevenue procedureThe service center
forts to monitor Electronic Filers and-in next two calendar yearsA suspended will forward these materials to the Direc
vestigate electronic filing abuse; participant may submit a new applicatiorior of Practice within 15 calendar days of

(14) failure on the part of an Electronicfor the application period immediatelyreceipt of the applicarg’written appeal.
Filer to properly use the standard/nonpreceding the end of the suspension. .08 Failure to respond within either of
standardV-2 indicator; the 30-day periods described in sections

(15) failure on the part of an ElectronicoECTION 14.ADMINISTRATIVE 14.03 and 14.06 of this revenue procedure
Filer to properly use the refund anticipaREV'EWPROCESS FOR DENIADF irrevocably terminates an applicantight
tion loan (RAL) indicator; PARTICIPATION IN THE FORM 1040 4 41y administrative review or appeal.

(16) failure on the part of a ServiceBu ELECTRONIC FILING PROGRAM .09 If an application for participation
reau or aransmitter to include the ER®’ 51 ap applicant that has been deniedn the qum 194_0 ELF Program is. denied,
EFIN as part of a return that the EROSUlbarticipation in the Form 1040 ELF PRro the applicant is ineligible to submit a new
mits to the Service Bureau or theans gram has the right to an administrative re@Pplication for two years from the appli

mitter; view. During the administrative review cation date of the denied application.

(17) violation of the advertising stan ,rqcess, the denial of participation re
dards described in section 12 of this'revfnains in1etfect P P SECTION 15.ADMINISTRATIVE
enue procedure; ’ REVIEW PROCESS FOR

. .02 In response to the submission of gUSPENSION FRONTHE EORM 1040

. 0rm8633, theAndover SerViC.e Cen.ter ELECTRONIC FILING PROGRAM
| either (1) accept an applicant into

5.09(4) of this revenue procedure; the Form 1040 ELF Program, or (2) .01 An Electronic Filer that has been
(19) accepting a tax return for eteCisg e 4 proposed letter of denial that exsuspended from participation in the Form
tronic filing either directly or indirectly j5ins to the applicant why the servicel040 ELF Program has the right to an ad
from a firm, oganization, or individual center proposes to reject the applicatioministrative review During the adminis
(other than the taxpayer who is submitting, na icipate in the Form 1040 ELF Protrative review process, the suspension re
his or her return) that is not in the Fombram. mains in efiect.
1040 ELF Program; _ _ .03 An applicant that receives a pro .02 If an Electronic Filer receives a
(20) submitting the electronic portionygse jetter of denial may mail or deliversuspension lettethe Electronic Filer may
of a return with information that is notyyitin 30 calendar days of the date of thenail or deliver within 30 calendar days of
identical to the information on Formy qhqsed letter of denial, a written-rethe date of the suspension leteedetailed
8453; or ) ) , . __sponse to théndover Service Center written explanation, with supporting doc
(21) failure to timely submit a revisedrhe applicant response must address thementation, of why the suspension letter
Form 8633 (or a letter containing thesgrice centes reason(s) for proposingshould be withdrawn.This written re
same information contained in a reviseghq genial to participate. sponse should be sent to the distridicef
Form 8633) notifying the Service of 54 ypon receipt of an applicast’ or service center that issued the suspen
changes described in section 4.03 or 4.Qgitten response, thandover Service sion letter
of this revenue procedure. Center will reconsider its proposed letter .03 Upon receipt of the Electronic
.08 The Service may list in the Intemalys genjal, The service center may eitherFiler's written response, the districfioé
Revenue Bulletin, district 6€e listings, (1) yyithdraw its proposed letter of deniabr service center will reconsider its sus
district ofiice newsletters, and the EFS;4 agmit the applicant into the Fornpension of the Electronic FilefThe dis
Bulletin Board the name and owner(s) 0fg40 ELF Program, or (2) finalize thetrict office or service center may either (1)
any entity suspended from the Form 1040, 56 denial letter withdraw its suspension letteor (2) af
ELF Program and thefettive date of the * g |t an applicant receives a final-defirm the suspension.
suspension. nial letter from theAndover Service Cen .04 If an Electronic Filer receives a-let
:09 A district director may warn Elec o the applicant is entitled to an appeater afirming the suspension, the Elec
tronic Filers who are using the Serviceg, yyiting, to the Director of Practice.  tronic Filer is entitled to an appeal, in
of a rejected or a suspended Electronic g The appeal must be mailed or-dewriting, to the Director of Practice.
Filer that sections 4.19{} and (12) of |iyered to theAndover Service Center .05 The appeal must be mailed or-de
this revenue procedure prohibit & busiyithin 30 calendar days of the date of théivered to the district dice or service
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center that issued the suspension lett&€fOEFC or other locally designated (2) theVITA or TCE service is déred
within 30 calendar days of the date of theffice; without regard to either the electronic
letter afirming the suspensionThe Elee (2) having theVITA or TCE sponsor filing of a return or the collection of a
tronic Filers written appeal must containdirectly transmit returns to the appropriatgee.
detailed reasons, with supporting decuservice center; or
mentation, for reversal of the suspension. (3) having theVITA or TCE sponsor SECTION 17. EMPLOYER

.06 The district ofice or service center use a third partffransmitter SPONSORED ELECTRONIC FILING
whose decision to suspend is being ap .05 A VITA or TCE sponsor is not fe ) _
pealed will, upon receipt of a written-ap quired to sign Form 8453 as ERO. How -01 This revenue procedure applies to
peal to the Director of Practice, forward it€vet if the VITA or TCE sponsor chooses@n €mployer who chooses tofef elee
file on the Electronic Filer to the Directornot to sign Form 8453, theéITA or TCE tronic filing as an employee benefit to (1)
of Practice. The district ofice or service Sponsor must otherwise furnish on ForrRusiness owners and spouses, (2) employ
center will also forward to the Director 0f8453 itsVITA or TCE acronym and, if ees and spouses, and/or (3) dependents of
Practice the material described in sectiopperating from multiple sites, a site desigbusiness owners and employees, subject
15.05 of this revenue proceduréhe dis nation number to the exceptions and restrictions-de
trict office or the service center will for .06 A VITA or TCE sponsor can only scribed in this section.
ward these materials within 15 calenda@ccept a return for electronic filing that is .02 For purposes of this section, the
days of the receipt of the Electronic Fiter (1) prepared at théITA or TCE site by a District Director may be represented by
written request for appeal. VITA or TCE volunteer(2) prepared by a an individual designated by the District

.07 Failure to appeal within either oftaxpayer that meets the criteria MITA  Director.
the 30-day periods described in sectior® TCE assistance, or (3) prepared by a .03 An employer may choose to elec
15.02 and 15.05 of this revenue procedufedid preparer that meets the criteria fofronically transmit returns or may arrange

irrevocably terminates an ElectronicVITA or TCE assistance. to have tax returns electronically trans

Filer's right to an appeal. .07 Only returns and accompanyingnitted through a third party If an em
forms and schedules included in a districhloyer chooses to transmit returns from

SECTION 16.VITAAND TCE VITA, or TCE training course may be-ac more than one location, the employer

SPONSORED ELECTRONIC FILING  cepted for electronic filing by ®ITA or  myst submit a properly completed Form
TCE sponsor 8633 for each location.

.01 This revenue procedure applies to g A VITA or TCE sponsor and a Dis
VITA (Volunteer Incomelfax Assistance) frict Director may enter into an agreemer
andTCE (Tax Counseling for the Elderly) that provides for the retention of copies of,
sponsors subject to the exceptions and rgax returns and Forms 8453 by a District
strictions described in this section. Director This information must be re

.02 For purposes of this section, theained by either th¥ITA or TCE sponsor
District Director may be represented byr a District Directar This information
an individual designated by the Districimust not be given to a third partgiclud
Director such as a District @fe Elec ing a third partylransmitter
tronic Filing Coordinator (DOEFC) or a 09 A District Director is responsible for & oo th | £ ol call
Taxpayer Education Coordinator ensuring that Form 8453 is sent to the ar%raymg. the actual cost of electronically

.03 To be accepted in, or to continugpropriate district dfce or service center ransmitting a tax return. . .
participation in, the Form 1040 ELF Pro However a District Director may delegate_ *08 AN émployer is not required to sign
gram, avITA or TCE sponsor must: to theVITA or TCE sponsor the responsi F 0™ 8453 as ERO. Howevef the em

(1) have obtained the District Direc bility for mailing Form 8453 to the appro PIOYer chooses not to sign Form 8453, the
tor's permission (and, in the case of griate district diice or service center employer must otherwise furnish on Form
TCE sponsagrthe permission of the Ser .10 A VITA or TCE sponsor may col 8453 its name, address, and the designa
vice ofiice that is funding thdCE pro  lect a fee only if it is directly related to-de o “Employee Benefit,” and if operating
gram) to provide electronic filing; and  fraying the actual cost of electronicallyfom multiple sites, a site designation

(2) have a manual or electronic qualittransmitting a tax returnA VITA or TCE number
review system for each return to be elesponsor may also collect this fee on behalf -07 An employer and a District Direc
tronically filed. of a third partyTransmitter who electroni tor may enter into an agreement that-pro

.04 The District Director will advise cally transmitted &ITA or TCE return. ~ Vides for the retention of copies of tax re
theVITA andTCE sponsor how to submit .11 Before &/ITA or TCE sponsor may turns including Forms 8453. In the
or transmit returns. Some of the optionsollect a fee for electronically filing a taxabsence of such an agreement, this infor
available to the District Director are: return, theVITA or TCE sponsor must en mation must be retained by the employer

(1) having theVITA or TCE sponsor sure that the taxpayer understands that: This information is not to be given to a
submit returns on papemagnetic disk, (1) the fee is not for the preparation ofhird party including a third partyfrans
or in an electronic transmission to thehe return; and mitter.

.04 An employer may dér electronic
ng as an employee benefit whether the
mployer chooses to transmit tax returns
r contracts with a third party to transmit
the tax returns.

.05 If an employer contracts with a
third party to transmit tax returns, the-em
ployer may collect from participating em
ployees a fee that is directly related te de
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SECTION 18. EFFECDN OTHER dents and recordkeepers is 75,000.
DOCUMENTS The estimated annual frequency of re
_sponses is on occasion.
Rev Proc. 96-61, 1996-2 C.B. 401, is " g5 or records relating to a colec

superseded. tion of information must be retained a
SECTION 19. EFFECTIVE DRE long as their contents may become mats
ial in the administration of any interna

This revenue procedure ifa&dtive De  revenue law Generally tax returns and
cember 29, 1997. tax return information are confidential, a

SECTION 20. INTERNALREVENUE required by 26 U.S.C. § 6103.

SERVICE OFFICE CONRACT

) ) ) 26 CFR 601.602: ax forms and instrctions.
All questions regarding this revenugAlso Pat |, sections 6012, 6061; 1.6012-5,

procedure should be directed to the Inter-6061-1)
nal Revenue ServiceThe telephone
number for this purpose is (202) 283-Rev' Proc. 97-61

0531 (not a toll-free number). CONTENTS

SECTION 21. RPERNORK

REDUCTIONACT SECTION1 PURPOSE

SECTION 2 BACKGROUND AND

The collections of information cen CHANGES
tained in this revenue procedure hav8ECTION 3 ON-LINE FILING PAR-
been reviewed and approved by the Of TICIPANTS—DEFINI-
fice of Management and Budget in accor TIONS
dance with the Paperwork Reductiaat SECTION 4 ACCEPTANCE IN THE
(44 U.S.C. 3507) under control number FORM 1040 ON-LINE
1545-1512. FILING PROGRAM

An agency may not conduct or sponsoSECTION 5 RESPONSIBILITIES OF
and a person is not required to respond to, AN ON-LINE FILER

a collection of information unless the €0l SECTION 6 PENALTIES
lection of information displays a validSecTION7 FORM 8453-0OL, U.S.

control number INDIVIDUAL TAX DE-
The collections of information in this CLARATION FOR ON-

revenue procedure are in sections 5, 8, 9, LINE FILING

and 12. This information is requirEd to SECTION 8 INFORMATION AN ON-

implement the Form 1040 ELF Program LINE FILER MUST

and to enable taxpayers to file their indi PROVIDETO THE TAX-

vidual income tax returns electronically PAYER

The information will be used to ensureSECTION 9

. DIRECT DEPOSITOF
that taxpayers receive accurate and essen

tial information regarding the filing of REFUNDS
their electronic returns and to identify theSECTIOI\I 10 _'?S"FESQCE DUE RE-

persons involved in the filing of elec
tronic returns. The collections of infor
mation are required to retain the benefit of DARDS FOR ON-LINE

participating in the Form 1040 ELF Pro FILERS
gram. The likely respondents are busi SECTION 12 MONITORING AND

SECTION I ADVERTISING STAN-

ness or other feprofit institutions. SUSPENSION OFAN
The estimated total annual reporting ON-LINE FILER

and recordkeeping burden is 1,146,272ECTION 13 ADMINISTRATIVE RE-

hours. VIEW PROCESS FOR
The estimated annual burden per re DENIAL OF FARTICI-

spondent/recordkeeper varies from six (6) PATION IN THE FORM

minutes to 15.5 hours, depending on indi 1040 ON-LINE FILING

vidual circumstances, with an estimated PROGRAM

average of 15.28 hours (or approximatel$ECTION 14 ADMINISTRATIVE RE-

six (6) minutes per electronically filed-re VIEW PROCESS FOR

turn). The estimated number of respon SUSPENSION FROM
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