26 CFR 601.602 Tax forms and instructions.
(Also Part I, Section 3406 31.3406(d)-5.)

Rev. Proc. 97-31

SECTION 1. PURPOSE

This revenwe procedue ses forth pro-
cedurs for the Federd Ageng/ TIN
Matching Progran (Program) Unde the
Program a participatirg federa agency
may, prior to filing an information re-
tumn with respet to a payee submt to
the Internd Revene Servie the Tax-
paye ldentification Numbe (TIN) fur-
nishel by the payee The Servie then
will inform the ageng whethe or not
the name/TN combinatio furnishal by
the payee matche a nhame/TN combi-
nation maintainel by the Servie in the
dat bas utilized for the Program The
5 Program is intendel to redu@ the num-
be of notices of an incorre¢ name/TIN

6

combinatia issuel unde § 31.3406(d)-
5(c) of the Employmen Tax Regulations
for backyp withholding purpose under
section 3406(a)(1)(B of the Internal
Revene Code.

SECTION 2. BACKGROUND

.01 Sectin 3406(a)(} provides that
backyp withholding applies when a re-
portabe paymen is made to an account
if either:

(1) the paya has nat receivel the
payeés TIN at the time of the payment,
or

(2) the TIN furnisheal by the payee
to the paya has been determiné to be
incorre¢ ard the payee has not fur-
nishel the corre¢ TIN in a timely
manne.

.02 Section 31.3406(j)—1(a provides
that the Commissione has the authority
to establié TIN matchirg prograns and
may prescrile by revenwe procedue or
othe guidane the terms and conditions
for participatirg in sud a program.

.03 Sectin 31.3406(j)-1(b provides
tha no matchirg detaik receival by a
paya through a TIN matchirg program
will constitue a notice regardirg an
incorre¢ name/TN combination under
§ 31.3406(d)-5(c).

.04 Section 31.3406(j)—-1(¢ provides
tha § 3406(f) relating to confidentiality
of information applies to any matching
detaik receival by a paya throuch a
TIN matchirg program A paya may
not take into accoum any sucd matching
detaik in determiniy whethe to open
or close an accoun with a payee.

SECTION 3. DEFINITIONS

.01 The tem “‘agency’ mears a fed-
erd ageng tha files information returns
reflecting reportabé paymens mace by
tha ageng.

.02 The tem “participant’ mears an
ageny tha has been acceptd to partici-
pat in the Program.

.03 The tem “‘payeé’ mears a pe-
s with respet to whom a reportable
paymen (as defined in § 3406(b)(1))
has been mack or is likely to be made
by an ageng.

.04 The tem *“‘account’ mears any
account instrument or othe relation-
ship with a payee (such as a contract)
with respet to which an ageng has
mace or is likely to make a reportable
payment See § 31.3406(j))-1(e).

.05 For purposs of this revenwe pro-
cedure the tem “TIN” mears the Tax-
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payer ldentification Number of a payeethis revenue procedure. The completed .03 transmit only name/TIN combina-
that is either an Employer IdentificationMOU must include the name of thetions that have not been previously
Number (EIN), a Social Security Num-agency and the name, address, and telgansmitted for matching by that partici-
ber (SSN), or an IRS Individual Tax- phone number of a contact person. Theant;

payer Identification Number (ITIN). MOU must be signed by a duly autho- .04 use information obtained from the

rized representative of the agency. Program only for backup withholding
SECTION 4. SCOPE .02 Address for submitting MOUThe purposes, and not disclose or use this
completed copies of the MOU must beinformation for any unauthorized or pro-
This revenue procedure applies onlyubmitted by the agency to: hibited purposeSee§ 3406(f);
to agencies that have applied and been Internal Revenue Service .05 use only the TCC provided by the
accepted to participate in the Program Office of Payer Compliance Service; and
under section 5 of this revenue proce- CP:EX:ST:PC .06 cooperate fully in providing to
dure. Agencies may submit data only 1111 Constitution Ave.. NW the Service necessary information so the

Service can measure the effectiveness
and correct use of the Program.

after being accepted as participants in .
the Program. Further, participants may Washington, DC 20224.
submit name/TIN data only with respect -03 Acceptancelf an agency is ac-
to account payments made on or aftef€Pted to participate in the Program, th&ECTION 7. EFFECTIVE DATE
January 1, 1997. Publication 2108,>ervice will return one signed copy of ", gorice intends that the Program
Specifications for Federal Agencies, TINtN€ MOU to the agency and assign the . "\ = " 00 inning on the

i i ency a Transmitter Control Code P 9 9
Matching Program, contains the forma@d€ncy _ later of July 1, 1997, or the date the
and processing specifications for trans{TCC)- Upon receipt of the acce.p_tednecessary updates to the relevant sys-
mitting the name/TIN data and the pro-MOU, the agency may begin submittingy "¢ e ods are effective. However

i name/TIN data in accordance with th . '

cedures for operation of the Program, tructions in Publication 2108 and thethe Service will accept an MOU from
The Program does not permit online offSTUCHONS i FUbiication and M n agency wishing to participate in the

othe( direct access by a participant t ' Program and name/TIN data transmitted
Service or Social Security Administra- by a participant beginning on June 18,
tion databases. SECTION 6. REQUIREMENTS FOR 1997,

PARTICIPATION
SECTION 5. APPLICATION AND DRAFTING INFORMATION

Participants in the Program must: o .
ACCEPTANCE P g The principal authors of this revenue

.'01 comply with all requirements .Of procedure are Luetta Donalds of the
.01 Memorandum of Understanding.this revenue procedure, Publicationyi o of Payer Compliance and Nancy

To apply to participate in the Program 2108, and the MOU; Rose of the Office of Assistant Chief

an agency must submit two completed .02 transmit for matching only name/coynsel (Income Tax and Accounting).

copies of the form Memorandum ofTIN combinations relating to accountSgey fyrther information regarding this

Understanding (MOU), as provided in(as defined in section 3.04 of this rev-reyenue procedure, contact Ms. Donalds
Publication 2108, setting forth its under-enue procedure) with respect to which &y (202) 622-8753, or Ms. Rose at (202)
standing of, and agreement to complyeportable payment is made, or likely 195224910 (not toll-free calls).

with, the requirements of section 6 ofbe made, on or after January 1, 1997;
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