26 CFR 601.201: Rulings and determination let-the Service's unwillingness, in generalyation (or, if stock is retained by the
ters. to rule where the gross assets of theistributing corporation, in a distribution

Rev. Proc. 97-3 active businesses constitute less than & an amount of stock not constituting
' ' percent of the fair market value of thecontrol). SeeRev. Proc. 96-39, 1996—33

SECTION 1. PURPOSE AND corporation’s total gross asseeeRev. | R.B. 11.

NATURE OF CHANGES Proc. 96-43, 1996-35 I.R.B. 6. (12) New section 5.20, dealing with

, (7) Old section 5.05, dealing withg 457 has peen added to the under
01 The purpose of this revenue prog 104, has been deleted from the undeg’tudy no-rule area to indicate that the

cedure is to update Rev. Proc. 96-3study no-rule area to indicate that th - : - :
1996-1 C.B. 456, as amplified arsterv)i/ce will rule as to whether certainetsair\g?fgc\{vilf n(?(t)\;;sssigﬁsrﬂllflr:jgesr te;]se tgnt]gﬁ
modified by subsequent revenue procéamounts received are excludable frong ciness Jog Protection Act affectin
dures, by providing a revised list ofgross income under § 104(a)(2) in situap|ans  described in § 457 Excludeg
those areas of the Internal Revenugions affected by Commissioner v. P :
Code under the jurisdiction of the Asso-Schleier 515 U.S 1995), 115 X
ciate Chief Counsel (Domestic) and thes ct. 5159. See Rev. |(:gu|_ )96—65, 239??{ IlaRWI'B Slele Rev. Proc. 96-56,
Associate Chief Counsel (Employee1996-53 |.R.B. 5. O e ) )
Benefits and Exempt Organizations) re- (8) New section 5.05, dealing with . (13) Old section 6.01, dealing with
lating to issues on which the Internalgg 101, 761, and 7701, has been addey #42: has been revised by deleting a
Revenue Service will not issue advanceo the under study no-rule area to indilc c'ence 1 Rev. proc. 92-85, 1992-2
letter rulings or determination letters.cate that, in certain situations where £.B. 490, and replacing it with a refer-
For a list of areas under the jurisdictionjfe insurance policy is transferred to ancl'c€ 10 § 301.9100 of the temporary
of the Associate Chief Counsel (Internaunincorporated organization, the ServiC(tEroCedure and Administration Regula-
tional) relating to international issues onyill not issue rulings: (i) as to whether "O"S: _ _ _
which the Service will not issue advancehe organization will be treated as a_(14) Old section 6.02, dealing with
letter rulings or determination letters,partnership under 8§ 761 and 7701; anf 446, has been revised to include
see Rev. Proc. 977, this Bulletin. For gji) as to whether the transfer will be Method of accounting changes for cer-
list of areas under the jurisdiction of theexempt from the transfer-for-value rules@in 8 501(c) organizations complying
Assistant Commissioner (Employeepf § 101.SeeRev. Proc. 96-12, 1996—1With the provisions of SFAS 116See
Plans and Exempt Organizations) relatc B. 616. Notice 96-30, 1996-1 C.B. 378. Also,
ing to issues, plans or plan amendments (9) New section 5.06, dealing withthis section has been updated by delet-
on which the Service will not issueg 101, has been added to the unddPd references to Rev. Procs. 94-49,
letter rulings and determination lettersstudy no-rule area to indicate that thel994—2 C.B. 705, 94-30, 1994-1 C.B.
see, respectively, section 8 of Rev. Procservice will not issue rulings as to621l, 94-28, 1994-1 C.B. 61, 93-48,
97-4, this Bulletin, and section 3.02 Ofwhether there has been a transfer f0}993—2 C.B. 580, and 91-49, 1991-2
Rev. Proc. 97-6, this Bulletin. value for purposes of § 101(a) in cerC-B. 777.

.02 Changes tain situations involving a grantor and a

(1) Old section 3.01(15), dealing withtryst. This no-rule area deals with cerSECTION 2. BACKGROUND AND
§ 274, has been updated to referenc@in aspects of transactions that falSCOPE OF APPLICATION
Rev. Procs. 96-28, 1996-1 C.B. 686under the existing no-rule area under
and 96-64, 1996-53 .R.B. 52. section 5.21, dealing with § 671, and is -01 Background

(2) Old section 3.01(23), dealing with added to advise taxpayers of the Ser- Whenever appropriate in the interest
corporate business purpose undejice’s long standing ruling practice thatof sound tax administration, it is the
§ 355(b), has been deleteGee Rev. this § 671 no-rule area cannot bgdolicy of the Service to answer inquiries
Proc. 96-30, 1996-1 C.B. 696. avoided by rephrasing the question so a@f individuals and organizations regard-

(3) Old sections 3.01(22) andto present it under § 101. ing their status for tax purposes and the
3.01(25), dealing with 88 351 and (10) New Section 5.09, dealing withtax effects of their acts or transactions,
368(a)(1)(B), now include a sentence§ 115, has been added to the undderior to the filing of returns or reports
emphasizing that these no-rule provistudy no-rule area to indicate that thdhat are required by the revenue laws.

sions apply only to transactions involv-Service will not issue rulings as to There are, however, certain areas in
ing the formation of a holding company.certain questions regarding plans or awhich, because of the inherently factual
(4) New section 3.01(23), dealingrangements created by state statute forature of the problems involved, or for
with 8 368, has been moved to sectiorpaying post-secondary education cost@ther reasons, the Service will not issue
3 from the section 5 under study area tGeeRev. Proc. 96-34, 1996-1 C.B. 721advance rulings or determination letters.
reflect the Service’s unwillingness to (11) New section 5.17, dealing with These areas are set forth in four sections
rule on certain combining transactionsg§ 355, has been added to the undesf this revenue procedure. Section 3
SeeRev. Proc. 96-22, 1996-1 C.B. 662study no-rule area to indicate that theeflects those areas in which advance
(5) Old sections 3.01(45) andService will not issue rulings whererulings and determinations will not be
4.01(45), (46), and (47), dealing withthere have been negotiations, agreemeritsued. Section 4 sets forth those areas
§ 7701, have been deleted to reflect ther arrangements with respect to transaén which they will not ordinarily be
new provisions under § 301.7701-1, —2tions or events which, if treated asissued. “Not ordinarily” means that
and -3 of the regulations dealing withconsummated before the distributionunique and compelling reasons must be
partnershipsSeeT.D. 8697. would result in the distribution of stock demonstrated to justify the issuance of a
(6) New section 4.01(32), dealingor securities of a corporation which isruling or determination letter. Those sec-
with § 355, has been added to reflechot controlled by the distributing corpo-tions reflect a number of specific ques-

from this no-rule area are rulings based




tions and problems as well as general (2) Section 83.—Property Transferredarrangements where the loan proceeds
areas. Section 5 lists specific areas foin Connection with Performance of Ser-are used for commercial or business
which the Service is temporarily notvices.—Whether a restriction constitutesctivities, or where used to finance a
issuing advance rulings and determinaa substantial risk of forfeiture, if the personal residence, if the facts are not
tions because those matters are undemployee is a controlling shareholdersimilar to those described in Rev. Rul.
extensive study. Finally, section 6 of thisAlso, whether a transfer has occurred, i83-51, 1983-1 C.B. 48. (Also 8§ 61,
revenue procedure lists specific areathe amount paid for the property in-451, 461, 856, 1001, and 7701.)
where the Service will not ordinarily volves a nonrecourse obligation. (10) Section 170.—Charitable, Etc.,
issue advance rulings because the Ser-(3) Section 105(h).—Amount Paid toContributions and Gifts.—Whether a
vice has provided automatic approvaHighly Compensated Individuals Undertaxpayer who advances funds to a chari-
procedures for these matters. Discriminatory Self-Insured Medical Ex- table organization and receives therefor
See Rev. Proc. 97-1, page 11, thipense Reimbursement Plan.—Whetheg promissory note may deduct as contri-
Bulletin, particularly section 7 captionedfollowing a determination that a self-butions, in one taxable year or in each
“Under What Circumstances Does theinsured medical expense reimbursememtf several years, amounts forgiven by
Service Have Discretion to Issue Letteplan is discriminatory, that plan hadthe taxpayer in each of several years by
Rulings and Determination Letters?” forpreviously made reasonable efforts tendorsement on the note.
general instructions and other situationsomply with tax anti-discrimination (11) Section 213.—Medical, Dental,

in which the Service will not or ordi- rules. Etc., Expenses.— Whether a capital ex-
narily will not issue letter rulings or (4) Section 117.—Qualified Scholar-penditure for an item that is ordinarily
determination letters. ships.—Whether an employer-relatedised for personal, living, or family

With respect to the items listed, rey-Scholarship or fellowship grant is ex-purposes, such as a swimming pool, has
enue rulings or revenue procedures ma§iudible from the employee’s gross in-as its primary purpose the medical care
be published in the Internal Revenue&ome, if there is no intermediary privateof the taxpayer or the taxpayer’s spouse
Bulletin from time to time to provide foundation distributing the grants, asor dependent, or is related directly to
general guidelines regarding the positiohere was in Rev. Proc. 76-47, 1976-3uch medical care.
of the Service. C.B. 670. (12) Section 264(b).—Certain

Additions or deletions to this revenue (5) Section 119.—Meals or Lodging Amounts Paid in Connection with Insur-
procedure as well as restatements drurnished for the Convenience of theance Contracts.—Whether “substantially
items listed will be made by modifica- Employer—Whether the value of mealsall” the premiums of a contract of
tion of this revenue procedure. Change8' lodging is excludible from gross insurance are paid within a period of 4
will be published as they occur through-ncome by an employee who is a conyears .from the date on which the con-
out the year and will be incorporatedtm”'”g sh_areholder of the employer.tract is purchased._ Also, whether an
annually in a new revenue procedure,(6) Sect|or_15 121 a_nd 1034.—One-amount qleposned is in payment of_ a
published as the third revenue procedur@'me Exclusion of Gain from Sale of “substantial number” of future premi-
of the year. These lists should not p&rincipal Residence by Individual Whoums on such a contract.
considered all-inclusive. Decisions notias Attained Age 55; Rollover of Gain (13) Section 264(c)(1).—Certain
to rule on individual cases (as contraste@" Sale of Principal Residence.—Amounts Paid in Connection with Insur-
with those that present significant pa»[_Whether property qualifies as the taxance Contracts.—Whether 8§ 264(c)(1)

tern issues) are not reported in thi@Yer's principal residence. applies. _ .
revenue procedure and will not be added (7) Section 125.—Cafeteria Plans.— (14) Section = 269.—Acquisitions
to subsequent revisions. Whether amounts used to provideMade to Evade or Avoid Income Tax.—

group-term life insurance under § 79Whether an acquisition is within the

.02 Scope of Application X : :
This revznue E(?cedure does not predccident and health benefits undemeaning of § 269.
clude the submpission of requests pfor§§ 105 and 106, and dependent care (15) Section 274.—Disallowance of

technical advice to the national Oﬁiceassistance programs under § 129 ar@ertain Entertainment, Etc., Expenses.—
from the Office of a District Director of includible in the gross income of partici-Whether a taxpayer who is traveling
pants and considered “wages” for pur-away from home on business may, in

the Internal Revenue or a Chief, Appeal poses of 88 3401, 3121, and 3306 wheheu of substantiating the actual cost of

Office. the benefits are offered through a cafetemeals, deduct a fixed per-day amount
SECTION 3. AREAS IN WHICH ria plan. for meal expenses that differs from the
RULINGS OR DETERMINATION (8) Section 162.—Trade or Businessamount prescribed in Rev. Proc. 89-67,
LETTERS WILL NOT BE ISSUED Expenses.—Whether compensation i4989-2 C.B. 795 (prior to January 1,

reasonable in amount. 1991), in Rev. Proc. 90-60, 1990-2

.01 Specific questions and problems. (9) Section 163.—Interest—The in-C.B. 651 (after December 31, 1990, and
(1) Section 79.—Group-Term Life In- come tax consequences of transactiormior to March 1, 1992), in Rev. Proc.
surance Purchased for Employees.—nvolving “shared appreciation mort- 92-17, 1992-1 C.B. 679 (on or after
Whether a group insurance plan for 1@age” (SAM) loans in which a taxpayer, March 1, 1992, and prior to March 12,
or more employees qualifies as groupborrowing money to purchase real prop1993), in Rev. Proc. 93-21, 1993-1
term insurance, if the amount of insur-erty, pays a fixed rate of interest on theC.B. 529 (on or after March 12, 1993,
ance is not computed under a formulanortgage loan below the prevailing marand prior to January 1, 1994), in Rev.
that would meet the requirements oket rate and will also pay the lender aProc. 93-50, 1993-2 C.B. 586 (on or
§ 1.79-1(c)(2)(ii) of the Income Tax percentage of the appreciation in valuafter January 1, 1994, and prior to
Regulations if the group consisted ofof the real property upon termination ofJanuary 1, 1995), in Rev. Proc. 94-77,
fewer than 10 employees. the mortgage. This applies to all SAM1994-2 C.B. 825 (on or after January 1,



1995, and prior to April 1, 1996), in Liquidation Defined.—The amount of significant subissues that must be re-
Rev. Proc. 96-28, 1996-1 C.B. 686 (orworking capital attributable to a busi-solved to determine whether a transac-
or after April 1, 1996, and prior to ness or portion of a business terminatetion that is in this no-rule area qualifies
January 1, 1997), or in Rev. Procthat may be distributed in partial liqui- under 8 351. However, the Service will
96-64, 1996-53 I.R.B. 52 (on or afterdation. only rule on these subissues if in the
January 1, 1997). (21) Section 312.—Effect on Earn-view of the Service they are significant
(16) Section 302.—Distributions inings and Profits.—The determination ofand not clearly and adequately ad-
Redemption of Stock.— Whetherthe amount of earnings and profits of adressed by a statute, regulation, decision
§ 302(b) applies when the consideratiortorporation. of the Supreme Court, tax treaty, rev-
given in redemption by a corporation (22) Section 351.—Transfer to Cor-enue ruling, revenue procedure, notice,
consists entirely or partly of its notesporation Controlled by Transferor.— or other authority published in the Inter-
payable, and the shareholder’s stock igVhether 8 351 applies to an exchangeal Revenue Bulletin.
held in escrow or as security for pay-of stock for stock in the formation of a To obtain a ruling on a subissue, the
ment of the notes with the possibility holding company, and whether the taxtaxpayer must explain the significance
that the stock may or will be returned topayer is subject to the consequences af the subissue, set forth the authorities
the shareholder in the future, upon theualification under that section (such asnost closely related to the subissue, and
happening of specific defaults by thenonrecognition and basis consequencesxplain why the subissue is not resolved

corporation. that are adequately addressed by a stdty the authorities. The Service will
(17) Section 302.—Distributions in ute, regulation, decision of the Supremeequire the taxpayer or the taxpayer’s
Redemption of Stock.— WhetherCourt, tax treaty, revenue ruling, rev-representative (as the Service deems

§ 302(b) applies when the considerationue procedure, notice, or other authomppropriate) to state to the best of
given in redemption by a corporation inity published in the Internal Revenueknowledge and belief that the transac-
exchange for a shareholder’s stock corBulletin. Transfers that do not involvetion will (or will not) qualify under
sists entirely or partly of the corpora-the formation of a holding company are§ 351 if the Service rules as the tax-
tion’s promise to pay an amount basechot subject to this provision. payer proposes on the subissue.

on, or contingent on, future earnings of For purposes of this provision, if such A taxpayer may seek a presubmission
the corporation, when the promise tcan exchange qualifies under both § 35tonference to determine whether a rul-
pay is contingent on working capitaland another corporate restructuring prong on the subissue can be obtained
being maintained at a certain level, owision and the other provision is notunder this sectionSeesection 11.07 of

any other similar contingency. covered by this revenue procedure, th®ev. Proc. 97-1. If the Service issues a
(18) Section 302.—Distributions in Service will treat any request for aruling on a subissue, the ruling will state
Redemption of Stock.— Whetherqualification ruling under the other pro-that no opinion is expressed as to

§ 302(b) applies to a redemption ofvision as a request for a qualificationwhether the transaction in question
stock, if after the redemption the distrib-ruling under 8§ 351. A taxpayer or thequalifies under 8 351.
uting corporation uses property that idaxpayer’s representative (as the Service COLLATERAL ISSUES: Although
owned by the shareholder from whomdeems appropriate) seeking a qualificathe Service will not rule on the conse-
the stock is redeemed and the payment®n ruling for such an exchange undeiquences of qualification of an exchange
by the corporation for the use of theany such other provision must, accordef stock for stock in the formation of a
property are dependent upon the corpangly, state to the best of knowledge andholding company under § 351 if the
ration’s future earnings or are subordibelief that the exchange does not qualifconsequences are adequately addressed
nate to the claims of the corporation’sunder § 351. by a statute, regulation, decision of the
general creditors. Payments for the use The Service will not rule on the Supreme Court, tax treaty, revenue rul-
of property will not be considered to bequalification of an exchange of stocking, revenue procedure, notice, or other
dependent upon future earnings merelynder § 351, even if it is an integralauthority published in the Internal Rev-
because they are based on a fixegdart of a larger transaction that involvesenue Bulletin, it will rule where the
percentage of receipts or sales. other issues upon which the Service wilconsequences of qualification are not

(19) Section 302.—Distributions inrule and it is impossible to determineadequately addressed by these authori-
Redemption of Stock.— Whether thethe tax consequences of the larger transies. To obtain a ruling on a collateral
acquisition or disposition of stock de-action without making a determinationissue, the taxpayer or the taxpayer’s
scribed in 8§ 302(c)(2)(B) has, or doeswith regard to the exchange of stockrepresentative (as the Service deems
not have, as one of its principal pur-However, in such event, the Service willappropriate) must state to the best of
poses the avoidance of federal incomeule on the tax consequences of th&nowledge and belief that the exchange
taxes within the meaning of that sectionjarger transaction, provided the taxpayequalifies under § 351, set forth the
unless the facts and circumstances am@ the taxpayer’s representative (as thauthorities most closely related to the
materially identical to those set forth inService deems appropriate) states to theollateral issue, and explain why the
Rev. Rul. 85-19, 1985-1 C.B. 94, Revbest of knowledge and belief that thecollateral issue is not resolved by these
Rul. 79-67, 1979-1 C.B. 128, Rev. Rulexchange will (or will not) qualify under authorities. If the Service issues a ruling
77-293, 1977-2 C.B. 91, Rev. Rul.§ 351. If the Service issues a ruling oron a collateral issue, the ruling will state
57-387, 1957-2 C.B. 225, Rev. Rulthe larger transaction, the ruling willthat no opinion is expressed as to
56-584, 1956-2 C.B. 179, or Rev. Rulstate that no opinion is expressed as tawhether the exchange in question quali-
56-556, 1956-2 C.B. 177. whether or not the exchange qualifiedies under § 351.

(20) Section 302(b)(4) and (e).—under § 351. The Service will also continue to rule
Redemption from Noncorporate Share- SUBISSUES: Additionally, the Ser-on issues that arise in connection with
holder in Partial Liquidation; Partial vice will have the discretion to rule onan exchange of stock for stock in the



formation of a holding company but doknowledge and belief that the reorganiwhether the transaction in question
not depend upon or affect qualificationzation will (or will not) qualify under qualifies under 8 368(a)(1)(A).
under § 351. § 368(a)(1)(A). If the Service issues a COLLATERAL ISSUES: Although
(23) Section 368.—Definitions Relat-ruling on the larger transaction, thethe Service will not rule on the conse-
ing to Corporate Reorganizations.—Theuling will state that no opinion is quences of qualification as a reorganiza-
tax consequences under § 368 or othexxpressed as to whether or not théion under § 368(a)(1)(A) if the conse-
provisions of the Code with respect to aeorganization qualifies under § 368(a)quences are adequately addressed by a
transaction in which one corporation(1)(A). For example, the Service will statute, regulation, decision of the Su-
owns stock in a second corporation, theot rule on whether a transaction constipreme Court, tax treaty, revenue ruling,
first corporation is not an “80-percenttutes a corporate reorganization withirevenue procedure, notice, or other au-
distributee” of the second corporationthe meaning of § 368(a)(1)(A), even ifthority published in the Internal Rev-
under § 337(c), and the two corporathe larger transaction also involves theenue Bulletin, it will rule where the
tions are combined. issue of whether a prior distribution ofconsequences of qualification are not
(24) Section 368(a)(1)(A).—Defini- stock in a subsidiary containing assetsdequately addressed by these authori-
tions Relating to Corporate Reorganizaunwanted by the acquiring corporatiorties. For example, the Service will issue
tions.—Whether a transaction constitutegualifies under § 355. See Rev. Rula § 381(c)(4) ruling in connection with
a corporate reorganization within the78-251, 1978-1 C.B. 89. However, ina § 368(a)(1)(A) reorganization. To ob-
meaning of § 368(a)(1)(A), including asuch event, if the taxpayer or the taxtain a ruling on a collateral issue, the
transaction that qualifies underpayer’s representative (as the Servictaxpayer or the taxpayer’s representative
§ 368(a)(1)(A) by reason of § 368(a)-deems appropriate) states to the best ¢ds the Service deems appropriate) must
(2)(D) or 8§ 368(a)(2)(E), and whetherknowledge and belief that the mergestate to the best of knowledge and belief
the taxpayer is subject to the consequalifies under § 368(a)(1)(A), the Serthat the transaction qualifies under
quences of qualification under that secvice will rule as to whether the prior 8§ 368(a)(1)(A), set forth the authorities
tion (such as nonrecognition and basistock distribution qualifies under 8 355.most closely related to the collateral
consequences) that are adequately a&uch ruling will state that no opinion isissue, and explain why the collateral
dressed by a statute, regulation, decisioexpressed as to whether or not théssue is not resolved by these authori-
of the Supreme Court, tax treaty, revteorganization qualifies under § 368(a)ties. If the Service issues a ruling on a

enue ruling, revenue procedure, notice(1)(A). collateral issue, the ruling will state that
or other authority published in the Inter- SUBISSUES: Additionally, the Ser-no opinion is expressed as to whether
nal Revenue Bulletin. vice will have the discretion to rule onthe transaction in question qualifies un-

For purposes of this provision, if asignificant subissues that must be reder § 368(a)(1)(A).
transaction qualifies under bothsolved to determine whether the transac- The Service will also continue to rule
§ 368(a)(1)(A) and another corporatdion qualifies under § 368(a)(1)(A) (in- on issues that arise in connection with a
restructuring provision and the othercluding transactions qualifying by transaction under § 368(a)(1)(A) but do
provision is not covered by this revenueeason of § 368(a)(2)(D) or § 368(a)-not depend upon or affect qualification
procedure, the Service will treat any(2)(E)). However, the Service will only under 8 368(a)(1)(A).
request for a qualification ruling underrule on such subissues if in the view of (25) Section 368(a)(1)(B).—Defini-
the other provision as a request for dhe Service they are significant and notions Relating to Corporate Reorganiza-
qualification ruling under § 368(a)- clearly and adequately addressed by tions.—Whether the acquisition of stock
(1)(A). A taxpayer or the taxpayer’s statute, regulation, decision of the Suin the formation of a holding company
representative (as the Service deems apreme Court, tax treaty, revenue rulingconstitutes a corporate reorganization
propriate) seeking a qualification rulingrevenue procedure, notice, or other awwithin the meaning of § 368(a)(1)(B),
under any such other provision mustthority published in the Internal Rev-and whether the taxpayer is subject to
accordingly, state to the best of knowl-enue Bulletin. To obtain a ruling onthe consequence of qualification under
edge and belief that the transaction doesuch a subissue, the taxpayer must exhat section (such as nonrecognition and
not qualify under § 368(a)(1)(A). The plain the significance of the subissuebasis consequences) that are adequately
Service will continue to rule on transac-set forth the authorities most closelyaddressed by a statute, regulation, deci-
tions that qualify under § 368(a)(1)(G),related to the subissue, and explain whgion of the Supreme Court, tax treaty,
even if they are also defined inthe subissue is not resolved by theseevenue ruling, revenue procedure, no-
§ 368(a)(1)(A). authorities. The taxpayer or the taxpaytice, or other authority published in the

The Service will not rule on the er’s representative (as the Service deenisternal Revenue Bulletin. Acquisitions
qualification of a reorganization underappropriate) will also be required toof stock that do not involve the forma-
§ 368(a)(1)(A), even if it is an integral state to the best of knowledge and beliefion of a holding company are not
part of a larger transaction that involveghat the transaction will (or will not) subject to this provision.
other issues upon which the Service willqualify under § 368(a)(1)(A), if the Ser-  For purposes of this provision, if such
rule and it is impossible to determinevice rules as the taxpayer proposes oan acquisition of stock qualifies under
the tax consequences of the larger transhe subissue. both § 368(a)(1)(B) and another corpo-
action without determining the tax con- A taxpayer may seek a presubmissiomate restructuring provision, and the
sequences of the reorganization. Howeonference to determine whether a rulether provision is not covered by this
ever, in such event, the Service will ruleing on the subissue can be obtainedevenue procedure, the Service will treat
on the tax consequences of the largaunder this section.See section 11.07, any request for a qualification ruling
transaction, provided the taxpayer or th&ev. Proc. 97-1. If the Service issues ander the other provision as a request
taxpayer’s representative (as the Servicailing on a subissue, the ruling will statefor a qualification ruling under § 368-
deems appropriate) states to the best ¢fiat no opinion is expressed as tqa)(1)(B). A taxpayer or the taxpayer’s



representative (as the Service deenthat no opinion is expressed on whether Rev. Rul. 74-269, 1974-1 C.B. 87
appropriate) seeking a qualification rul-the acquisition in question qualifies un-(major shareholder’s exchange of com-
ing for such an acquisition under anyder § 368(a)(1)(B). mon stock for preferred stock);
such other provision must, accordingly' COLLATERAL ISSUES: Although Rev. Rul. 56-654, 1956-2 C.B. 216
state to the best of knowledge and beliefhe Service will not rule on the conse-(corporate charter amended to provide
that the acquisiton does not qualifyquence of qualification of an acquisitionpreferred stock with increased redemp-
under § 368(a)(1)(B). of stock in the formation of a holding tion and liquidation value, where com-
company under § 368(a)(1)(B) if themon and preferred stock held pro rata);
lification of an isition of stock conseduences are adequately addressedrev. Rul. 55-112, 1955-1 C.B. 344
quaincation of an acquisition ot stoc by a statute, regulation, decision of th§common stock exchanged for preferred
under § 368(a)(1)(B), even if it is ang,,reme Court, tax treaty, revenue rulstock); and
integral part of a larger transaction thaj,q " revenue procedure, notice, or other Rev. Rul. 54-482, 1954-2 C.B. 148
involves other issues upon which they\ihority published in the Internal Rev-(old common stock exchanged for new
Service will rule and it is impossible t0 enye Bulletin, it will rule where the common stock).
determine the tax consequences of thgonsequences of qualification are not The above no-ruling area does not
larger transaction without determiningadequately addressed by these authompply, however, to any corporate recapi-
the tax consequences of the acquisitionies. To obtain a ruling on a collateraltalization that is an integral part of a
However, in such event, the Service willissue, the taxpayer or the taxpayer’sarger transaction, if it is impossible to
rule on the tax consequences of theepresentative (as the Service deenuetermine the tax consequences of the
larger transaction, provided the taxpayeappropriate) must state to the best ofarger transaction without making a de-
or the taxpayer’s representative (as thknowledge and belief that the acquisitermination with regard to the recapital-
Service deems appropriate) states to tHén qualifies under § 368(a)(1)(B), setization.
best of knowledge and belief that theforth the authorities most closely related (28) Section 368(a)(1)(F).—Defini-
acquisition will (or will not) qualify to the coIIatera_ll issug, and explain whyt!ons Relating to Corporate Reorga.niza-
under § 368(a)(1)(B). If the Servicethe collateral issue is not resolved bytions.—Whether a transaction constitutes
issues a ruling on the larger transactiorfnese authorities. If the Service issues a reorganization within the meaning of
the ruling will state that no opinion is ru_hng on a coIIater_a! issue, the ruling§ 368(.a)(1)(|?), and whether the tax-
expressed as to whether or not thvill state that no opinion is expressed_ apayer is _subject to the consequences of
acquisition qualifies under § 368(a)—t0 V\_/hether the acquisition in questlonquallflcano_n_ under that section (such as
(1)(B). qualifies under §_ 368(a)(1)(5). nonrecognition and basis consequences)
. The Service will also continue to rulethat are adequately addressed by a stat-
_SUBISSUES: Additionally, the Ser- o, jssyes that arise in connection withute, regulation, decision of the Supreme
vice will have the discretion to rule ongn acquisition of stock in the formationCourt, tax treaty, revenue ruling, rev-
significant subissues that must be repf 3 holding company but do not depencenue procedure, notice, or other author-
solved to determine whether a transacgpon or affect qualification underity published in the Internal Revenue
tion that is in this no-rule area qualifiesg 368(a)(1)(B). Bulletin.
under § 368(a)(1)(B). However, the Ser- (26) Section 368(a)(1)(B).—Defini- For purposes of this provision, if a
vice will only rule on these subissues iftions Relating to Corporate Reorganizatransaction qualifies under both
in the view of the Service they aretions.—The acceptability of an estima-§ 368(a)(1)(F) and another corporate re-
significant and not clearly and ad-tion procedure or the acceptability of astructuring provision, and the other pro-
equately addressed by a statute, regulgpecific sampling procedure to detervision is not covered by this revenue
tion, decision of the Supreme Court, taXmine the basis of stock acquired by arprocedure, the Service will treat any
treaty, revenue ruling, revenue procegcquiring corporation in a reorganizatiorrequest for a qualification ruling under
dure, notice, or other authority publishecjescribed in § 368(a)(1)(B). the other provision as a request for a
in the Internal Revenue Bulletin. To (27) Section 368(a)(1)(E).—Defini- qualification ruling under § 368(a)-
obtain a ruling on a subissue, the taxtions Relating to Corporate Reorganiza{l)(F). A taxpayer or the taxpayer's
payer must explain the significance oftions.—Whether a transaction constitutesepresentative (as the Service deems
the subissue, set forth the authoritie§ corporate recapitalization within theappropriate) seeking a qualification rul-
most closely related to the subissue, angheaning of § 368(a)(1)(E) (or a transacing under any such other provision
explain why the subissue is not resolvedion that also qualifies under § 1036)must, accordingly, state to the best of
by these authorities. The Service willyhen either (i) the transaction involvesknowledge and belief that the transac-
require the taxpayer or the taxpayer's closely held corporation or (ii) thetion does not qualify under § 368(a)-
representative (as the Service deemssues involved are substantially similai1)(F).
appropriate) to state to the best ofp those described in the following rev- The Service will not rule on the

The Service will not rule on the

knowledge and belief that the acquisienue rulings: qualification of a reorganization under
tion will (or will not) qualify under  Rev. Rul. 82-34, 1982-1 C.B. 598§ 368(a)(1)(F), even if it is an integral
§ 368(a)(1)(B), if the Service rules as(continuity of business enterprise); part of a larger transaction that involves
the taxpayer proposes on the subissue.Rev. Rul. 77-479, 1977-2 C.B. 119other issues upon which the Service will

A taxpayer may seek a presubmissioifcontinuity of shareholder interest); rule and it is impossible to determine

conference to determine whether a rul- Rev. Rul. 77-238, 1977-2 C.B. 115the tax consequences of the larger trans-
ing on the subissue can be obtainefconversion of shares of one class ofction without determining the tax con-
under this section.See section 11.07, stock into shares of another class, asequences of the reorganization. How-
Rev. Proc. 97-1. If the Service issues permitted by certificate of incorpora-ever, in such event, the Service will rule
ruling on a subissue, the ruling will statetion); on the tax consequences of the larger



transaction, provided the taxpayer or thdéion qualifies under § 368(a)(1)(F), set(other than a trust described in § 664) is
taxpayer's representative (as the Servicrth the authorities most closely relatedeasonable or unduly prolonged.

deems appropriate) states to the best ¢b the collateral issue and explain why (34) Section 642(c).—Deduction for
knowledge and belief that the reorganithe collateral issue is not resolved byAmounts Paid or Permanently Set Aside
zation will (or will not) qualify under these authorities. If the Service issues #or a Charitable Purpose.—Allowance of
§ 368(a)(1)(F). If the Service issues auling on a collateral issue, the rulingan unlimited deduction for amounts set
ruling on the larger transaction, thewill state that no opinion is expressed asside by a trust or estate for charitable
ruling will state that no opinion is to whether the transaction in questiorpurposes when there is a possibility that

expressed as to whether or not theualifies under § 368(a)(1)(F). the corpus of the trust or estate may be
reorganization qualifies under 8§ 368(a)- The Service will also continue to ruleinvaded.
(D)(F). on issues that arise in connection with a (35) Section 664.—Charitable Re-

SUBISSUES: Additionally, the Ser-transaction under § 368(a)(1)(F) but danainder Trusts.—Whether the settlement
vice will have the discretion to rule onnot depend upon or affect qualificationof a charitable remainder trust upon the
significant subissues that must be reunder § 368(a)(1)(F). termination of the noncharitable interest
solved to determine whether a transac- (29) Section 425.—Substitution oris made within a reasonable period of
tion that is in this no-rule area qualifiesAssumption of Incentive Stock Op-time.
under § 368(a)(1)(F). However, the Sertions.—Whether the substitution of a (36) Section 704(e).—Family Partner-
vice will only rule on such subissues ifnew Incentive Stock Option (“ISO”) for ships.—Matters relating to the validity
in the view of the Service they arean old ISO, or the assumption of an oldof a family partnership when capital is
significant and not clearly and ad-ISO, by an employer by reason of anot a material income producing factor.
equately addressed by a statute, regulaerporate transaction constitutes a modi- (37) Section 856.—Definition of Real
tion, decision of the Supreme Court, taXication which results in the issuance ofEstate Investment Trust.—Whether a
treaty, revenue ruling, revenue procea new option by reason of failing tocorporation whose stock is “paired”
dure, notice, or other authority publishedsatisfy the spread test requirement ofvith or “stapled” to stock of another
in the Internal Revenue Bulletin. To§ 425(a)(1) or the ratio test requirementorporation will qualify as a real estate
obtain a ruling on such a subissue, thef § 1.425-1(a)(4). The Service willinvestment trust under § 856, if the
taxpayer must explain the significancecontinue to rule on the issue of whetheactivities of the corporations are inte-
of the subissue, set forth the authoritieshe new ISO or the assumption of thegrated.
most closely related to the subissue, andld ISO gives the employee additional (38) Section 1034.—See section
explain why the subissue is not resolvedbenefits not present under the old optior8.01(6), above.
by these authorities. The Service willwithin the meaning of § 425(a)(2). (39) Section 1221.—Capital Asset
require the taxpayer or the taxpayer’s (30) Section 451.—General Rule forDefined.—Whether specialty stock allo-
representative (as the Service deemBaxable Year of Inclusion.—The taxcated to an investment account by a
appropriate) to state to the best ofonsequences of a non-qualified unregistered specialist on a national securi-
knowledge and belief that the transacfunded deferred-compensation arrangdies exchange is a capital asset.
tion will (or will not) qualify under ment with respect to a controlling (40) Section 1551.—Disallowance of
§ 368(a)(1)(F), if the Service rules asshareholder-employee eligible to particithe Benefits of the Graduated Corporate
the taxpayer proposes on the subissupate in the arrangement. Rates and Accumulated Earnings

A taxpayer may seek a presubmission (31) Section 451.—General Rule forCredit.— Whether a transfer is within
conference to determine whether a rulTaxable Year of Inclusion.—The tax§ 1551.
ing on the subissue can be obtainedonsequences of unfunded deferred- (41) Section 2031.—Definition of
under this section.See section 11.07, compensation arrangements where th@ross Estate.—Actuarial factors for
Rev. Proc. 97-1. If the Service issues arrangements fail to meet the requirevaluing interests in the prospective gross
ruling on a subissue, the ruling will statements of Rev. Proc. 92—65, 1992-2 C.Bestate of a living person.
that no opinion is expressed on whethe428, and Rev. Proc. 71-19, 1971-1 C.B. (42) Section 2512.—Valuation of
the transaction in question qualifies un698. Gifts.—Actuarial factors for valuing
der § 368(a)(1)(F). (32) Sections 451 and 457.—Generaprospective or hypothetical gifts of a

COLLATERAL ISSUES: Although Rule for Taxable Year of Inclusion; donor.
the Service will not rule on the conse-Deferred Compensation Plans of State (43) Sections 3121, 3306, and
guences of qualification as a reorganizaand Local Governments and Tax-ExempB401.—Definitions.—For purposes of
tion under § 368(a)(1)(F) if the conse-Organizations.—The tax consequencedetermining prospective employment
quences are adequately addressed byt@ unidentified independent contractorstatus, whether an individual will be an
statute, regulation, decision of the Suin nonqualified unfunded deferred-employee or an independent contractor.
preme Court, tax treaty, revenue rulingcompensation plans. This applies td ruling with regard to prior employ-
revenue procedure, notice, or other awplans established under § 451 by emment status may be issued.
thority published in the Internal Rev- ployers in the private sector and to plans (44) Section 4980B.—Failure to Sat-
enue Bulletin, it will rule where the of state and local governments andsfy Continuation Coverage Require-
consequences of qualification are notax-exempt organizations under § 457ments of Group Health Plans.—Whether
adequately addressed by these authottowever, a ruling with respect to aan action is “gross misconduct” within
ties. To obtain a ruling on a collateralspecific independent contractor’s particithe meaning of 8 4980B(f)(3)(B).Sge
issue, the taxpayer or the taxpayer'pation in such a plan may be issuedsection 3.05 of Rev. Proc. 87-28,
representative (as the Service deems (33) Section 641.—Imposition of 1987-1 C.B. 770, 771.)
appropriate) must state to the best oTax.—Whether the period of administra- (45) Section 7701.—Definitions.—
knowledge and belief that the transaction or settlement of an estate or a trusThe classification of an instrument that



has certain voting and liquidations rights (2) Section 61.—Gross Income De- (7) Sections 142 and 144.—Exempt
in an issuing corporation but whosefined.—Determination as to who is theFacility Bond; Qualified Small Issue
dividend rights are determined by referirue owner of property in cases involv-Bond.—Whether an issue of private ac-
ence to the earnings of a segregateighg the sale of securities, or participatiorfivity bonds meets the requirements of
portion of the issuing corporation’s as-interests therein, where the purchased 142 or § 144(a), if the sum of—

sets, including assets held by a subsithas the contractual right to cause the (i) the portion of the proceeds used to

iary. securities, or participation interests finance a facility in which an owner
.02 General Areas. therein, to be purchased by either the (Or a related person) or a lessee (or a
(1) The results of transactions thakeller or a third party. related person) is a user of the facility

lack a bona fide business purpose or (3) Sections 61 and 163.—Gross In- both after the bonds are issued and at
have as their principal purpose the rezyme Defined: Interest— Determina- any time before the bonds were is-
duction of federal taxes. tions as to wﬁo is the true owner of sued, and
(2) A matter upon which a court property or the true borrower of money (ii) the portion used to pay issuance
decision adverse to the Government has, cases in which the formal ownership costs and non-qualified costs, equals
been handed down and the question Qft the property, or the liability for the ~More than 5 percent of the net pro-
following the decision or litigating fur- indebtedness, is in another party. ceeds, as defined in § 150(a)(3).
ther has not yet been resolved. (4) Section 103.—Interest on Stat (8) Section 148.—Arbitrage.—
(3) A matter involving alternate plans and Local Bonds _' Whether the interese}l\/hether amounts received as proceeds
of proposed transactions or involvingOn state or Iocal. bonds will be exclud-TTom the sale of municipal bond fi-
hypothetical situations. nanced property and pledged to the

. . ible from gross income under § 103(a) .
(4) A matter involving the federal tax it the proceeds of issues of bonds (Othe'payment of debt service or pledged as
consequences of any proposed feder

o o %han advance refunding issues argollategral_ for the municipal bo_nd_ issue
state, local or municipal legislation. The g ) are sinking fund proceeds within the

Service may provide general informatiorgIaced in escrow or otherwise not ex, eaning of § 1.103-13(g) (issued under
in response to an inquiry. r

ended for a governmental purpose fo
an extended period of time even thougho'™Mer 8 103(c)) or replaced proceeds
(5) Whether under Subtitle F (Procehe nroceeds are invested at a yield tha}€Scribed in § 148(a)(2) (or former
dure and Administration) reasonableyi| not exceed the yield on the state or® -03(C)(2)(B)).

cause, due diligence, good faith, cleafyeq ponds prior to their expenditure.
and convincing evidence, or other simi-

lar terms that require a factual determi-
nation exist. and Local Bonds.— Whether a state o

(6) Whether a proposed transactivocal governmental obligation that doe

. .~~~ hot meet the criteria of section 5 of Rev.
\F/)v:#;?tysubject the taxpayer to a Cr'm'nalProc. 89-5 1989-1 C.B. 774, is a

s N . ms) by a taxpayer for insurance, unless
(7) A request that does not comply, arbitrage bond” within the meaning of

former § 103(c)(2) solely by reason ofthe facts of the transaction are within
with the provisions of Rev. Proc. 97-1 y by .the scope of Rev. Rul. 78-338, 1978-2
(8) Whether, under the common law

‘the investment of the bond proceeds i~ 5™ 107" or Rev. Rul. 77-316. 19772
. X i acquired nonpurpose obligations at "i‘:.B. 53 ' ' ' '

rules applicable in determining thematerially higher yield more than 3 7" °°. .

employer-employee relationship, a pro (10) Sections 162 and 262.—Trade or

fessional staffing corporation (loan-ou

years after issuance of the bonds or usiness Expenses; Personal, Living
X X : ears after issuance of the bonds in th . ' ’ '
corporation) or the subscriber is th nd Family Expenses.—Whether ex-

| t individuals. if case of construction issues described if} n re’ nondeductib mmuting ex-
employer of individuals, if: § 1.103-13(a)(2)(ii)(E). penses are nondeductible commuting e

(i) the loan-out corporation hires em- . . ... penses, except for situations governed
ployees of the subscriber and assigns t)F (6) Section 141.—Private Activity by Rev. Rul. 90-23, 1990-1 C.B. 28.

employees back to the subscriber, o ond; Qualified Bond.— With respect (11) Section 163.—See section
0 requests made pursuant to Rev. Pro&.01(3) above

(i) the loan-out corporation assignsg, -
individuals to subscribers for more than88 33, 1988-1 C.B. 835, whether state (12) Section 167.—Depreciation.
(i) Useful lives of assets.

(9) Section 162.—Trade or Business
. Expenses.—Whether the requisite risk
(5) Section 103.—Interest on Stateshh‘ting and risk distribution necessary
fo constitute insurance are present for
urposes of determining the deductibil-

ity under § 162 of amounts paid (premi-

; or local bonds will meet the “private
a temporary period (1 year or Ionger).business use test” and the P

“private \/ e
SECTION 4. AREAS IN WHICH security or payment test” under (i) Depreciation rates.
RULINGS OR DETERMINATION § 141(b)(1) and (2) in situations in (i) Salvage value of assets.
LETTERS WILL NOT ORDINARILY BE Which the proceeds are used to finance (13) Sections 167 and 168.—Depre-
ISSUED certain output facilities and, pursuant tcciation; Accelerated Cost Recovery Sys-

a contract to take, or take or pay for, aem.—Application of those sections
.01 Specific questions and problemsnongovernmental person purchases 3@here the formal ownership of property
(1) Sections 38, 39, 46, and 48.—percent or more of the actual output ofs in a party other than the taxpayer
General Business Credit; Carryback anthe facility but 10 percent or less of theexcept when title is held merely as
Carryforward of Unused Credits;subparagraph (5) output of the facilitysecurity.
Amount of Credit; Energy Credit; Refor- as defined in § 1.103-7(b)(5)(i))(b) (is- (14) Section 170.—Charitable, Etc.,
estation Credit.—Application of thesesued under former § 103(b)). In similarContributions and Gifts.—Whether a
sections where the formal ownership okituations, the Service will not ordinarily transfer to a pooled income fund de-
property is in a party other than theissue rulings or determination lettersscribed in 8§ 642(c)(5) qualifies for a
taxpayer, except when title is heldconcerning questions arising under paracharitable contribution deduction under
merely as security. graphs (3), (4), and (5) of § 141(b).§8 170(f)(2)(A).



(15) Section 170(c).—Charitable,revenue, (ii) net fair market value ofor business during that period. The
Etc., Contributions and Gifts.—Whetherassets, and (iii) employees. (Partial ligperiod referred to in (ii) and (iii) above
a taxpayer who transfers property to aidations that qualify as 8§ 302(e)(2)is the lesser of 20 years of corporate
charitable organization and thereaftebusiness terminations are not subject texistence or the period in which the
leases back all or a portion of thethis provision.) enterprise has realized two-thirds of the
transferred property may deduct the fair (22) Sections 302(b)(4) and (e), 331taxable income from activities specified
market value of the property transferre332, and § 346(a).— Effects on Recipiin § 341(b)(1)(A).
and leased back as a charitable contribients of Distributions in Corporate Liqui- (27) Section 346(a).—See section
tion. dations.—The tax effect of the liquida-4.01(22), above.

(16) Section 170.—Charitable, Etc.tion of a corporation preceded or (28) Section 346(a).—See section
Contributions and Gifts.—Whether afollowed by the reincorporation of all or 4.01(25), above.
transfer to a charitable remainder trusa part of the business and assets when (29) Section 351.—Transfer to Cor-
described in § 664 that provides formore than a nominal amount of theporation Controlled by Transferor.—The
annuity or unitrust payments for one orstock (that is, more than 20 percent irtax effect of the transfer when part of
two measuring lives qualifies for avalue) of both the liquidating corpora-the consideration received by the
charitable deduction undertion and the transferee corporation igransferors consists of an instrument that
§ 170(N(2)(A). owned by the same shareholders; ds a bond, debenture, or any other

(17) Section 216.—Deduction ofwhen a liquidation is followed by the evidence of indebtedness of the trans-
Taxes, Interest, and Business Deprecigale of the corporate assets by théree and a determination as to whether
tion by Cooperative Housing Corpora-shareholders to another corporation ithe “indebtedness” is properly classified
tion Tenant-Stockholder—If a coopera-which such shareholders own more thaas debt or equity is required in order to
tive housing corporation (CHC), asa nominal amount of the stock (that is.establish that the requirements of § 351
defined in 8 216(b)(1), transfers an in-more than 20 percent in value). are met.
terest in real property to a corporation (23) Section 306.—Dispositions of (30) Section 351.—Transfer to Cor-
(not a CHC) in exchange for stock orCertain Stock.—Whether the distributionporation Controlled by Transferor.—
securities of the transferee corporationor disposition or redemption of “section Whether § 351 applies to the transfer of
which engages in commercial activity306 stock” in a closely held corporationan interest in real property by a coop-
with respect to the real property interests in pursuance of a plan having as onerative housing corporation (as de-
transferred, whether (i) the income ofof its principal purposes the avoidancescribed in § 216(b)(1)) to a corporation
the transferee corporation derived fronof federal income taxes within thein exchange for stock or securities of

the commercial activity, and (ii) any meaning of § 306(b)(4). the transferee corporation, if the trans-
cash or property (attributable to the real (24) Sections 331 and 332.—See sederee engages in commercial activity
property interest transferred) distributedion 4.01(22), above. with respect to the real property interest

by the transferee corporation to the (25) Sections 331 and 346(a).—Gairtransferred.

CHC will be considered as gross incomer Loss to Shareholders in Corporate (31) Section 355.—Distribution of
of the CHC for the purpose of determin-Liquidations.—The tax effect of the lig- Stock and Securities of a Controlled
ing whether 80 percent or more of theuidation of a corporation by a series ofCorporation.—Whether the active busi-
gross income of the CHC is deriveddistributions, when the distributions inness requirement of § 355(b) is met
from tenant-stockholders within theliquidation are to be made over a periodvhen, within the 5-year period described

meaning of § 216(b)(1)(D). in excess of 3 years from the adoptionn § 355(b)(2)(B), a distributing corpo-
(18) Section 262.—See sectionof the plan of liquidation. ration acquired control of a controlled
4.01(10), above. (26) Section 341.—Collapsible Cor-corporation as a result of the distributing

(19) Section 265(a)(2).—Expensegorations.—Whether a corporation willcorporation transferring cash or other
and Interest Relating to Tax-Exemptbe considered to be a “collapsible cordiquid or inactive assets to the controlled
Income.—Whether indebtedness is inporation,” that is, whether it was corporation in a transaction in which
curred or continued to purchase or carryformed or availed of” with the view of gain or loss was not recognized as a
obligations the interest on which iscertain tax consequences. However, rukesult of the transfer meeting the re-
wholly exempt from the taxes imposeding requests will be considered on thiqquirements of § 351(a) or 8§ 368(a)-
by subtitle A. matter when the enterprise (i) has bee(i)(D).

(20) Section 302.—Distributions inin existence for a least 20 years or has (32) Section 355.—Distribution of
Redemption of Stock.— The tax effectclearly demonstrated that it has realize®tock and Securities of a Controlled
of the redemption of stock for notes,two-thirds of the taxable income to beCorporation.—Whether a distribution of
when the payments on the notes are tderived from the manufacturing, con-stock or securities is described in
be made over a period in excess of 1Structing, producing, or purchasing of§ 355(a)(1) when the gross assets of the
years from the date of issuance of sucproperty as stated in § 341(b)(1)(A) andrades or businesses relied on to satisfy
notes. as described in Rev. Rul. 72—-48, 1972—-1he active trade or business requirement

(21) Section 302(b)(4) and (e).—C.B. 102; (i) has had an aggregateof 8§ 355(b) will have a fair market
Redemption from Noncorporate Sharechange in the shareholders’ interests ofalue that is less than 5 percent of the
holder in Partial Liquidation; Partial not more than 10 percent during thatotal fair market value of the gross
Liquidation Defined.—Whether a distri- period (except for transfers among famassets of the corporation directly con-
bution will qualify as a distribution in ily members, as defined in § 267(c)(4),ducting the trades or businesses. The
partial liquidation under 8 302(b)(4) andor redemptions of stock to pay deathService may rule that the trades or
(e)(1)(A), unless it results in a 20 per-taxes pursuant to § 303); and (iii) hasusinesses satisfy the active trade or
cent or greater reduction in (i) grossconducted substantially the same tradbusiness requirement of 8§ 355(b) if it



can establish that, based upon all releorporation (as defined in 8§ 216(b)(1)) (5) Any matter dealing with the ques-
evant facts and circumstances, the tradesill be permitted to file a consolidated tion of whether property is held prima-
or businesses are nate minimiscom- income tax return with its transfereerily for sale to customers in the ordinary
pared with the other assets or activitiesubsidiary, if the transferee engages igourse of a trade or business.
of the corporation and its subsidiariescommercial activity with respect to the (6) The tax effect of a transaction if
(33) Section 441(i).—Taxable Year ofreal property interest transferred to it byany part of the transaction is involved in
Personal Service Corporations.—the parent. litigation among the parties affected by
Whether the principal activity of the (42) Section 2055.—Transfers forthe transaction, except for transactions
taxpayer during the testing period forPublic, Charitable, and Religiousinvolving bankruptcy reorganizations.
the taxable year is the performance otises.—Whether a transfer to a pooled (7y(a) Situations where the taxpayer
personal services within the meaning ofncome fund described in § 642(c)(S)or g related party is domiciled or orga-
§ 1.441-4T(d)(1)(ii). qualifies for a charitable deduction un-nizeq in a foreign jurisdiction with
(34) Section 448(d)(2)(A).—Limita- der 8 2055(e)(2)(A). which the United States does not have
tion on Use of Cash Method of Ac- (43) Section 2055.—Transfers forgn effective mechanism for obtaining
counting; Qualified Personal ServicePublic, Charitable, and Religiousiay information with respect to civil tax
Corporation.—Whether 95 percent orUses.—Whether a transfer to a charipyaminations and criminal tax investiga-
more of the time spent by employees ofable remainder trust described in § 664jons, which would preclude the Service
the corporation, serving in their capacitythat provides for annuity or unitrustfrom obtaining information located in
as such, is devoted to the performancpayments for one or two measurings,ch jurisdiction that is relevant to the
of services within the meaning oflives qualifies for a charitable deductiongnalysis or examination of the tax issues
8 (1?;‘51;188_11;'((2)(43% G | Rule f U”gﬁ{) §32015'5(e)(2252£A2)' Charitabl dinvolved in the ruling request.
ection .—General Rule for ection .—Charitable an L -
Taxable Year of Inclusion.—The taxSimilar Gifts.—Whether a transfer to a (b) The provisions of subsection (a)
o . . ~above shall not apply if the taxpayer or
consequences of a nonqualified deferredooled income fund described N fected related party (i) consents to the
compensation arrangement using & 642(c)(5) qualifies for a charitablediSCIOSUre of all relevant information
grantor trust where the trust fails todeduction under § 2522(c)(2)(A). requested by the Service in processing
meet the requirements of Rev. Proc. (45) Section 2522.—Charitable andthe ruling request or in the course of an
92-64, 1992-2 C.B. 422. Similar Gifts.—Whether a transfer to @ayamination in order to verify the accu-
(36) Section 584.—Common Trustcharitable remainder trust described i
Funds.—Whether a common trust funcg 664 that provides for annuity or
plan meets the requirements of § 584unitrust payments for one or two mea
(For & 584 plan drafting guidance, seesuring lives qualifies for a charitable
Rev. Proc. 92-51, 1992-1 C.B. 988.deduction under § 2522(c)(2)(A).
(37) Section 642.—Special Rules for .02 General areas.
Credits and Deductions; Pooled Income (1) Any matter in which the determi-
Fund.—Whether a pooled income fundhation requested is primarily one of fact,vice In the event the taxpayer's or
satisfies the requirements described ie.g, market value of property, or relafed party’s consent to disclose rel-
§ 642(c)(5). whether an interest in a corporation is tQyant information or to waive protection
(38) Section 664.—Charitable Re-be treated as stock or indebtedness. f bank or commercial secrecy is deter-
mainder Trusts.—Whether a charitable (2) Situations where the requestecﬁ]med by the Service to be ineffective
remainder trust that provides for annuityruling deals with only part of an inte- or of no force and effect. then the
or unitrust payments for one or twograted transaction. Generally, a |Ette§ervice may retroactively r,escind any
measuring lives satisfies the requireruling will not be issued on only part of ruling rendered in reliance on such
ments described in § 664. an integrated transaction. If, however, 2onsent
(389) Sections 671 to 679.—Grantorgpart of a transaction falls under a no- '
and Others Treated as Substantial Owrrule area, a letter ruling on other partssecTiON 5. AREAS UNDER
ers.—In a nonqualified, unfunded de-of the transaction may be issued. BeforgxTENSIVE STUDY IN WHICH
ferred compensation arrangement depreparing the letter ruling request, aRyLINGS OR DETERMINATION
scribed in Rev. Proc. 92-64, the taxaxpayer should call the Branch having ETTERS WILL NOT BE ISSUED
consequences of the use of a trust, othgurisdiction for the matters on which the yNT|L THE SERVICE RESOLVES THE
than the model trust described in thataxpayer is seeking a letter ruling tojSSUE THROUGH PUBLICATION OF
revenue procedure. discuss whether a letter ruling will be A REVENUE RULING, REVENUE
(40) Section 816.—Life Insuranceissued on part of the transaction. PROCEDURE, REGULATIONS OR
Company Defined.—Whether the requi- (3) Situations where two or more oTHERWISE
site risk shifting and risk distribution items or sub-methods of accounting are
necessary to constitute insurance anaterrelated. If two or more items or .01 Section 61.—Gross Income De-
present for purposes of determining if ssub-methods of accounting are interrefined.—Whether amounts voluntarily de-
company is an “insurance company”lated, ordinarily a letter ruling will not ferred by a taxpayer under a deferred-
under § 1.801-3(a), unless the facts dbe issued on a change in accountingompensation plan maintained by an
the transaction are within the scope ofmethod involving only one of the itemsorganization described in §8 501 (other
Rev. Rul. 78-338, 1978-2 C.B. 107, omr sub-methods. than a plan maintained by an eligible
Rev. Rul. 77-316, 1977-2 C.B. 53. (4) The tax effect of any transactionemployer pursuant to the provisions of
(41) Section 1502.—Regulations.—to be consummated at some indefinit® 457) are currently includible in the
Whether a parent cooperative housinduture time. taxpayer’s gross income.

r?acy of the representations made and to
otherwise analyze or examine the tax
issues involved in the ruling request,
and (ii) waives all claims to protection
of bank or commercial secrecy laws in
the foreign jurisdiction with respect to
the information requested by the Ser-



.02 Sections 61 and 162.—Gross Infunded by employer contributions, con-vertible securities, shareholder agree-
come Defined; Trade or Business Exitaining a provision allowing unusedments, or rights of first refusal.
penses.—The tax consequences with r@mounts to be carried over and accumu- .14 Section 306(b)(4).—Transactions
spect to a salary reduction arrangemeréated in an employee’s account qualifieNot in Avoidance.—Whether 8§ 306(b)-
under which an employee receives ands an accident and health plan undg@) applies to the distribution and dispo-
returns salary amounts to the employe§ 105. sition or redemption of “section 306
(Also 88 3121, 3306, and 3401.) .08 Section 107.—Rental Value ofstock” that is subject to mandatory

.03 Section 79.—Group-Term Life Parsonages.—Whether amounts districedemption.

Insurance Purchased for Employees.—tted to a retired minister from a pension .15 Sections 331, 453, and 1239.—
Whether life insurance provided for em-or annuity plan should be excludibleThe Tax Effects of Installment Sales of
ployees under a “retired lives reserve’from the minister’s gross income as aroperty Between Entities with Com-

plan will be considered group-term in-parsonage allowance under § 107. mon Ownership.—The tax effects of a
surance. (Also 88 61, 72, 83, 101, 162, .09 Section 115.—Income of Statestransaction in which there is a transfer
264, and 641.) Municipalities, etc.—The results ofof property by a corporation to a part-

.04 Sections 83 and 451.—Propertytransactions pursuant to a plan or arnership or other noncorporate entity (or
Transferred in Connection with Perfor-rangement created by state statute the transfer of stock to such entity
mance of Services; General Rule foprimary objective of which is to enablefollowed by a liquidation of the corpora-
Taxable Year of Inclusion.—When com-participants to pay for the costs of ation) when more than a nominal amount
pensation is realized by a person whopost-secondary education for themselvesf the stock of such corporation and the
in connection with the performance ofor a designated beneficiary, includingccapital or beneficial interests in the
services, is granted a nonstatutory optiofi) whether the plan or arrangementpurchasing entity (that is, more than 20
without a readily ascertainable fair mar-tself, is an entity separate from a statgercent in value) is owned by the same
ket value to purchase stock at a pricand, if so, how the plan or arrangemenpersons, and the consideration to be
that is less than the fair market value ofs treated for federal tax purposes; andeceived by the selling corporation or
the stock on the date the option ig(ii) whether any contract under the plarthe selling shareholders includes an in-
granted. or arrangement is a debt instrument andstallment obligation of the purchasing

.05 Sections 101, 761, and 7701.— so, how interest or original issue entity.

Certain Death Benefits; Terms Defineddiscount attributable to the contract is .16 Section 351.—Transfer to Corpo-
Definitions.—Whether, in connectiontreated for federal tax purposes. (Alsaation Controlled by Transferor.—
with the transfer of a life insurance88 61, 163, 1275, 2501, and 7701.Whether § 351 applies to the transfer of
policy to an unincorporated organiza- .10 Section 162.—See section 5.02widely held developed or undeveloped
tion, (i) the organization will be treated above. real property or interests therein; widely
as a partnership under 88 761 and 7701, .11 Section 162.—Trade or Businessield oil and gas properties or interests
or (ii) the transfer of the life insurance Expenses.—Whether payments paid dherein; or any similarly held properties
policy to the organization will be ex- accrued by a corporation to an exempobr interests to a corporation in exchange
empt from the transfer-for-value rules oforganization as described in § 501(c)(7jor shares of stock of such corporation
§ 101, when substantially all of theor § 501(c)(20) are deductible undemwhen (i) the transfer is the result of

organization’s assets consists or wilg 162. solicitation by promoters, brokers, or
consist of life insurance policies on the .12 Section 213.—Medical, Dental,investment houses, or (i) the transferee
lives of the members. etc., Expenses.— Whether amounts paidorporation’s stock is issued in a form

.06 Section 101.—Certain Death Benfor medical insurance (or other medicaldesigned to render it readily tradable.
efits.—Whether there has been a transfarare) extending substantially beyond the .17 Section 355.—Distribution of
for value for purposes of § 101(a) inclose of the taxable year may be deStock or Securities of a Controlled Cor-
situations involving a grantor and a trustducted under § 213 in the year ofporation.—Whether a distribution of
when (i) substantially all of the trustpayment, if the conditions of stock or securities is described in
corpus consists or will consist of insur-§ 213(d)(7) are not satisfied. § 355(a)(1) if there have been negotia-
ance policies on the life of the grantor .13 Section 302(b)(4) and (e).—tions, agreements or arrangements with
or the grantor’s spouse, (ii) the trustedRedemption from Noncorporate Sharerespect to transactions or events which,
or any other person has a power tdwolder in Partial Liquidation; Partial if treated as consummated before the
apply the trust’s income or corpus to the_iquidation Defined.—Whether a distribution, would result in the distribu-
payment of premiums on policies ofdeemed surrender of stock as describebn of stock or securities of a corpora-
insurance on the life of the grantor orin Rev. Rul. 90-13, 1990-1 C.B. 65,tion which is not controlled by the
the grantor’s spouse, (iii) the trustee osatisfies the requirements for a redempdistributing corporation (or, if stock is
any other person has a power to use thion, when: retained by the distributing corporation,
trust's assets to make loans to the (i) The corporation has outstandingin a distribution of an amount of stock
grantor's estate or to purchase assetmore than one class of stock and theraot constituting control).
from the grantor’s estate, and (iv) thereare priorities as to dividend or liquidat- .18 Section 451.—See section 5.04,
is a right or power in any person thating distributions or any other differencesabove.

would cause the grantor to be treated ag stock rights, or .19 Section 453.—See section 5.15,
the owner of all or a portion of the trust (ii) Either under the terms of the above.
under 88 673 to 677. stock or as established contractually, .20 Section 457.—Deferred Compen-

.07 Section 105.—Amounts Receivedhere are outstanding any rights affectsation Plans of State and Local Govern-
Under Accident and Health Plans.—ing the corporation’s stock, such as, buiments and Tax-Exempt Organizations.—
Whether a medical reimbursement planpot limited to, warrants, options, con-The tax effect of provisions under the



Small Business Job Protection Act afdraw, on demand, any additional trans€.B. 565, and as modified and amplified
fecting plans described in 8§ 457. Taxfers made to the trust, and (v) there is &y Rev. Proc. 92-13A, 1992-1 C.B.
payers may, however, still receive rul-right or power in any person that would668) (certain corporations that have not
ings on 8 457 plans based on the law irtause the grantor to be treated as thehanged their accounting period within
effect prior to enactment of the Smallowner of all or a portion of the trustthe prior 6 calendar years or other
Business Job Protection Act. under 88 673 to 677. specified time); 87-32, 1987-2 C.B.
.21 Section 671.—Trust Income, De- .26 Section 2514.—Powers of Ap-396, as modified by § 301.9100-3T
ductions, and Credits Attributable topointment.—If the beneficiaries of a(partnership, S corporation, or personal
Grantors and Others as Substantiatust permit a power of withdrawal to service corporation seeking a natural
Owners.—Whether the grantor will belapse, whether § 2514(e) will be appli-business year or an ownership taxable
considered the owner of any portion ofcable to each beneficiary in regard tgyear), 68-41, 1968-2 C.B. 943 (as
a trust when (i) substantially all of thethe power when (i) the trust corpusmodified by Rev. Proc. 81-40, 1981-2
trust corpus consists or will consist ofconsists or will consist substantially ofC.B. 604) (trusts held by certain fiducia-
insurance policies on the life of theinsurance policies on the life of theries needing a workload spread); and
grantor or the grantor’s spouse, (i) thegrantor or the grantor’s spouse, (ii) theés6-50, 1966-2 C.B. 1260 (as modified
trustee or any other person has a powerustee or any other person has a powdly Rev. Proc. 81-40) (individual seek-
to apply the trust’s income or corpus toto apply the trust's income or corpus toing a calendar year).
the payment of premiums on policies ofthe payment of premiums on policies of .02 Section 446.—General Rule for
insurance on the life of the grantor orinsurance on the life of the grantor orMethods of Accounting.—All situations
the grantor's spouse, (iii) the trustee othe grantor's spouse, (i) the trustee owhere the Service has provided an ad-
any other person has a power to use thany other person has a power to use thainistrative procedure for obtaining a
trust's assets to make loans to therust's assets to make loans to the&hange in method of accountingsee
grantor’s estate or to purchase assetgantor’s estate or to purchase assefdotice 96-30, 1996-1 C.B. 378 (certain
from the grantor’s estate, and (iv) thergrom the grantor’s estate, (iv) the trust§ 501(c) organizations complying with
is a right or power in any person thatbeneficiaries have the power to with-the provisions of SFAS 116); Notice
would cause the grantor to be treated agraw, on demand, any additional trans95-57, 1995-2 C.B. 337 (cash method
the owner of all or a portion of the trustfers made to the trust, and (v) there is &anks in the Eighth Circuit seeking to
under 88 673 to 677. right or power in any person that wouldchange to the cash method of account-
.22 Section 721.—Nonrecognition ofcause the grantor to be treated as thag for stated interest on short-term
Gain or Loss on Contribution.—Whetherowner of all or a portion of the trust loans made in the ordinary course of
§ 721 applies to the contribution ofunder 88 673 to 677. business); and Rev. Procs. 96-31,
widely held developed or undeveloped 27 Section 2601.—Tax Imposed.—1996-1 C.B. 378 (certain taxpayers
real property or interests therein; widelWyhether a trust that is excepted fronfeeking to change depreciation or amor-
held oil and gas properties or interestshe application of the generation-tization for certain depreciable or amor-
therein; or any similarly held propertiesskipping transfer tax because it wadizable property); 95-33, 1995-2 C.B.
or interests to a partnership in exchanggrevocable on September 25, 1985, wilB80 (certain small resellers, formerly
for an interest in the partnership whengse its excepted status if the situs of thémall resellers, or reseller-producers
() the contribution is the result of tryst is changed from the United State§hanging their method of accounting for
solicitation by promoters, brokers, ortg a situs outside of the United StatescOSts subject to § 263A); 95-25,
investment houses, or (ii) the interest in  2g gSections 3121, 3306, and 3401.—1995-1 C.B. 701 (certain taxpayers on a
the transferee partnership is issued in Befinitions; Employment Taxes.—Who Simplified production or simplified re-
form designed to render it readily trad-is the employer of an “employee- Sale method of accounting for fewer
able. owner” as defined in § 269A(b)(2). than 3 taxable years electing an historic
.23 Section 761.—See section 5.05, 59 gection 7701.—See section 5.052Psorption ratio under § 263A); 95-19,

above. above 1995-1 C.B. 664 (certain taxpayers
.24 Section 1239.—See section 5.15, | , _ Mefinit __TnaChanging their method of accounting for
above. 30 Section 7701.—Definitions. Theinterest costs subject to § 263A(f)); 94—

; : classification of separately tradable in- .
.25 Section 2503.—Taxable Gifts.— : 29, 1994-1 C.B. 616 (certain taxpayers
Whether the transfer of property to atstruments that are issued by a Corporaseeking to use the principal-reduction

trust will be a gift of a present interest lon as a unit, the components of Wh'c%ethod forde minimisOID on certain

in property when (i) the trust corpusgglceft'vely contain the  attributes OfIoans originated by the taxpayer); 93—

consists or will consist substantially of 13, 1993-1 C.B. 482 (certain domestic
insurance policies on the life of thesecTiON 6. AREAS COVERED BY taxpayers required to change their
grantor or the grantor's spouse, (i) theayToMATIC APPROVAL method of accounting to comply with

trustee or any other person has a POWeSROCEDURES IN WHICH RULINGS § 267(a)(3) for deducting amounts owed
to apply the trust's income or corpus toy L NOT ORDINARILY BE ISSUED to related foreign persons); 92-98,
the payment of premiums on policies of 1992-2 C.B. 512 (certain accrual
insurance on the life of the grantor or .01 Section 442.—Change of Annualmethod taxpayers selling multi-year ser-
the grantor’s spouse, (iii) the trustee olAccounting Period.—All situations vice warranty contracts seeking to elect
any other person has a power to use thehere the Service has provided an adhe service warranty income method);
trust's assets to make loans to theministrative procedure for obtaining a92-75, 1992—-2 C.B. 448 (certain taxpay-
grantor’'s estate or to purchase assethange in annual accounting periddee ers, other than those required to use
from the grantor’s estate, (iv) the trustRev. Procs. 92-13, 1992-1 C.B. 665 (aBwentories, seeking to change to an
beneficiaries have the power to with-modified by Rev. Proc. 94-12, 1994-laccrual method); 92-74, 1992-2 C.B.



442 (certain taxpayers, required to usédealing with the use of an alternativetrol number 1545-1522.

inventories, seeking to change to amethod for including in basis the esti- An agency may not conduct or spon-
accrual method); 92-67, 1992-2 C.Bmated cost of certain common improvesor, and a person is not required to
429 (certain taxpayers with one or morements in a real estate development); angkspond to, a collection of information

market discount bonds seeking to mak82-28, 1992-1 C.B. 745, as amplifiedunless the collection of information dis-

a constant interest rate election or aiby Rev. Proc. 94-32, 1994-1 C.B. 62%plays a valid control number.

election under § 1278(b)); 92-29,(dealing with ratable accrual of real The collections of information in this

1992-1 C.B. 748 (certain taxpayersproperty taxes). revenue procedure are in sections
seeking to use an alternative method .04 Section 1362.—Election; Revoca3.01(22), (24), (25), (27), and (28),

under § 461(h) for the inclusion oftion; Termination.—All situations in 3.02(1) and (3), 4.01(26), and 4.02(1)
common improvement costs in basisyvhich an S corporation qualifies forand (7)(b).

this no-rule provision, however, does notutomatic inadvertent termination relief This information is required to evalu-

apply to those situations where Revunder Rev. Proc. 94-23, 1994-1 C.Bate whether the request for a letter
Proc. 92—-29 requires the taxpayer to files09. ruling or determination letter is not

a ruling request; 91-51, 1991-2 C.B. .05 Sections 1502, 1504, and 1552.—eovered by the provisions of this rev-

779 (certain taxpayers that sell mortRegulations; Definitions; Earnings andenue procedure. The collections of infor-
gages and retain rights to service th@rofits.—All situations where the Ser-mation are required to obtain a letter
mortgages); 91-31, 1991-1 C.B. 566vice has provided an administrative protuling or determination letter. The likely

568, 569 (certain utilities holding cus-cedure for obtaining waivers or consentsespondents are business or other for-
tomer deposits); 90-63, 1990-2 C.Bon consolidated return issues. See Reprofit institutions.

664 (certain taxpayers changing theiProcs. 90-53, 1990-2 C.B. 636 (certain The estimated total annual reporting
accounting treatment of package desigoorporations seeking reconsolidatiorand/or recordkeeping burden is 90
costs); 90-37, 1990-2 C.B. 361 (certainwithin the 5-year period specified in hours.

taxpayers with interest income from§ 1504(a)(3)(A)); 90-39, 1990-2 C.B. The estimated annual burden per
short-term loans); 89-46, 1989-2 C.B365 (certain affiliated groups of corpora-respondent/recordkeeper varies from 15
597 (cash basis taxpayers with certaifions seeking, for earnings and profitsminutes to 3 hours, depending on indi-
United States savings bonds); 88-15eterminations, to make an election or &idual circumstances, with an estimated
1988-1 C.B. 683 (certain taxpayershange in their method of allocating theaverage burden of 2 hours. The esti-
seeking to discontinue LIFO inventory);group’s consolidated federal income ta¥nated number of respondents and/or
85-8, 1985-1 C.B. 495 (certain taxpaytiability); and 89-56, 1989-2 C.B. 643 recordkeepers is 45.

ers seeking to change from specifiqcertain affiliated groups of corporations The estimated annual frequency of
charge-off method to reserve method foseeking to file a consolidated returnresponses is on occasion.

bad debts); 84—76, 1984-2 C.B. 75lwhere member(s) of the group use a Books or records relating to a collec-

(taxp?yer§ seeking (;0 t;ﬁat prepaid SUtf52—53 week taxable year). tion of information must be retained as
SCI’Ip 10N INCome unaer e pI’OVISIonS (0] |Ong as their contents may become ma-
§ 455); 84-30, 1984-1 C.B. 482 (tax-SECTION 7. EFFECT ON OTHER terial in the administration of any inter-

payers who used the Rule of 78's foREVENUE PROCEDURES nal revenue law. Generally, tax returns

interest on - consumer loans); 84-29, o o < g5 3 96 12 96_22, 9eaNd tax retumn information are confiden-

1984-1 C.B. 480 (individual borrowers ial as required by § 6103.
who reported interest deductions in ac?’4’ 96-39, 96-43, and 96-56 are supeHa. a y

cordance with the Rule of 78's); andS€ded: DRAFTING INFORMATION

74—&.1’ 197‘:1—1 C-EE]- 420 rgt"ﬂdxlf’*’=;>"jjf%ECTION 8. PAPERWORK The principal author of this revenue
seeking to change their method of depepycTioN ACT procedure is Michael Danbury of the

preciation accounting). : . . Office of Assistant Chief Counsel (Cor-
.03 Section 461.—General Rule for The collections of information con- orate). For further information about

Taxable Year of Deduction.—All situa- tained in this revenue procedure hav is revenue bprocedure please contact
tions where the Service has provided abeen reviewed and approved by th r. Danbur aF: (202) 6,2227750 (not a
administrative procedure for making orOffice of Management and Budget intoll.-free callgl

revoking an election under § 465ee accordance with the Paperwork Reduc- '
Rev. Procs. 92-29, 1992-1 C.B. 748ion Act (44 U.S.C. § 3507) under con-




