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Notice of Proposed Rulemaking
Section 42(d)(5) Federal Grants

REG-254394-96

AGENCY: Internd Revene Servie
(IRS), Treasuy.

ACTION: Notice of propose rulemak-
ing by cross-referene to temporary
regulations.

SUMMARY: In *** T.D. 8713 pac 4,
the IRS is issuing temporay regulations
with respet to the low-income housing
tax credt relating to the application of
sectim 42(d)(5 to certan rentd assis-
tane@ prograns unde sectin 42(g)(2)-
(B)(i). The text of those temporay regu-
lations also serves as the text of these
propose regulations.

DATES. Written commens$ and requests
for a public hearing mug be receival by
April 28, 1997.

ADDRESSES Serd submissios to:
CC:DOM:CORPR (REG-254394-96),
room 5226 Internd Revene Service,
POB 7604 Ben Franklin Station Wash-
ington, DC 20044 Submissios may be
hard deliveredl betwea the hours of 8
a.m and 5 p.m to: CC:DOM:CORP:R
(REG-254394-96)Couria’s Desk In-
ternd Revene Service 1111 Constitu-
tion Avenue NW, Washington DC. Al-
ternativey, taxpayes may submi
commens electronicaly via the Internet
by selectig the “Tax Regs$ option on
the IRS Home Page or by submitting
commens$ directly to the IRS Internet

spe¢ to the low-income housirg tax

credt relating to the application of sec-

tion 42(d)(5 to certah rentd assistance
prograns unde section 42(g)(2)(B)(i).

The text of thoe temporay regulations
alo serves as the text of thes proposed
regulations The preambé to the tempo-

rary regulatiors explairs the temporary
regulations.

Specid Analyses

It has been determind tha this notice
of proposeé rulemakirg is not a signifi-
carnt regulatoy action as defined in EO
12866 Therefore a regulatoy assess-
mert is not required It alo has been
determine tha sectim 553(h of the
Administrative Procedue Act (5 U.S.C.
chapte 5) does not apply to these
regulatiors and becaus the® regula-
tions do not impos on smal entities a
collection of information requirement,
the Regulatoy Flexibility Act (5 U.S.C.
chapte 6) does naot appl. Therefore a
Regulatoy Flexibility Analysis is not
required Pursuah to section 7805(f) of
the Internd Revene Code this notice
of proposd rulemakirg will be submit-
ted to the Chief Counseé for Advocacy
of the Smal Busines Administratian for
commen on its impad on smal busi-
ness.

Commerg and Request for a Public
Hearing

Before thee proposeé regulatiors are
adoptel as final regulations conside-
ation will be given to ary written com-
mens (a signed origind and eight (8)
copieg tha are submittel timely to the
IRS. All commens will be availabk for
public inspection and copying A public
hearig may be scheduld if requested
in writing by a persom tha timely
submit written comments If a public
hearirg is scheduled a notice of the
date time, ard place for the hearirg will
be publishel in the Federd Registe.

Drafting Information
The principd autha of thes regula-

site at http://www.irs.ustreas.gov/prod/ tions is Christophe J. Wilson, Office of

tax_regs/comments/html.

FOR FURTHER INFORMATION CON-
TACT: Christophe J. Wilson (202 622—
3040 (nat a toll-free call).

SUPPLEMENARY INFORMATION:

Backgound

Temporay regulatiors publishel in
*** T.D. 8713 provide rules with re-

Assistan Chief Counsé (Passthroughs
ard Specid Industries) Howeve, other
personnk from the IRS and Treasury
Departmen participate in their devel-
opment.

* * * * *

Proposel Amendmeist to the Regula-
tions

Accordingly, 26 CFR patt 1 is pro-
poseal to be amendd as follows:



PART 1—INCOME TAXES

Paragraph 1. The authority citation fo
part 1 is amended by adding an entry |
numerical order to read in part as fol
lows:

Authority: 26 U.S.C. 7805 * * *

Section 1.42-16 also issued under
U.S.C. 42(n); * * *

Par. 2. Section 1.42-16 is added 1
read as follows:

§ 1.42-16 Eligible basis reduced b
federal grants.

[The text of this proposed section i
the same as the text of § 1.42-16
published in T.D. 8713, page 4.]

Margaret Milner Richardson,
Commissioner of Internal Revenue

(Filed by the Office of the Federal Reigster ol
January 24, 1997, 8:45 a.m., and published in ti
issue of the Federal Register for January 27, 19¢
62 F.R. 3848)



