A S B A R

Deposits of Excise Taxes

Notice 97-15

The Internd Revene Servie will

requiremerd unde the Excise Tax Pro-
cedurd Regulatios to limit the avail-
ability of the look-bak quarte safe
harba in cases where anew excige tax
is enacted or an expirael excie tax is
reinstated.

Sectim  40.6302(c)-1(c)(R currently
provides generaly, tha a persm can
satisfy excis tax deposi obligatiors for
a calenda quarte by depositig an
amoun equa to the persons excise tax
liability for the secomnl precedimy quarter
(the look-badk quarter) For this pur-
pose the tax liability for the look-back
quarte mug be computel at current
rates but the sak harba does not
specificaly addres the effect of the
enactmeh of a new tax law or the
reinstatemeinof an expired tax.

In 1996 the aviation excie taxes,
which expired on Decembe 31, 1995,
were reinstatel for the periad from
Augud 27 throuch Decembe 31, 1996.
Becaus the taxes were not in effect
during the first and secom quartes of
1994 airlines relying on the sak harbor
haw deposite very little of the air
transportatio taxes they collectad in
1996.

The Servie believes such a delay is
inconsisten with the overal policy and
structue of the excise tax deposi rules.
Accordingly, the Servie will modify the
look-badk sak harba to prever similar
delays with respet to future tax law
changes.

The new regulatiors will provide that
the sak harbo basel on look-back
quarte liability will not apply to depos-
its of a tax tha was nat in effect
throughot the look-bak quarte. The
revised regulatiors will apply to liabili-
ties attributabé to tax law changs after
Februay 10, 1997 Persos requiral to
remi air transportatia taxes for the first
quarte of 1997 will satisf/ their deposit
obligation for amouns billed or tickets
sold in Decembe 19% if they deposit
their look-bak quarte saf harba
amour in accordane with currert regu-
lations.

The principd autha of this notice is
Ruth Hoffman, Office of Assistan Chief
Counsé (Passthrough and Specia In-
dustries) For further information re-
gardirg this notice conta¢ Ruth Hoff-
man on (202 622-31® (nat a toll-free

isste regulatiors amendiry the deposit number).
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