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Announcement 97-8

AGENCY: Internal Revenue Service
(IRS), Treasury.

ACTION: Correction to final and tem-
porary regulations.

SUMMARY: This document contains

corrections to final and temporary regu
NQations (T.D. 8687 [1996-52 I.R.B. 4]),
eGyhich were published in the Federa
V-Register on Friday, November 29, 199
W(61 FR 60540) governing the source G
l-income from sales of natural resource
deor other inventory produced in the
heynited States and sold outside th
Nalnited States or produced outside th
ONUnited States and sold in the Unitec

€l-States.
a

deEFFECTIVE DATE: December 30,
ifyL 996.

7a-

yv FOR FURTHER INFORMATION CON-
2>dACT: Anne Shelburne (202) 622-3880
ge not a toll-free number).

- L{SUPPLEMENTARY INFORMATION:
iNgackground
the

ra- The final regulations that are the
nsubject of these corrections are unde
e-section 863 of the Internal Revenus
olyCode.



Need for Correction (e) Effective datesThe rules of para- § 1.863—-3 [Corrected]

. i . __graphs (a), (b) and (c) of this section
As published, the final regulations . apply to taxable years beginning g ?-823”_3 p(?]?eis 6c%??e%tedc?(|)ur::agd 3;3
contain errors which may prove 10 be,go - hecember 30, 1996. However, taXtoliows: ’

rmsleadmg a}nd are in _nee.d of clar|f|ca—payers may apply the rules of this0 ows:

tion. Corr_ectlon of PUb“C.at'O.n section for taxable years beginning afteB 1.863-3 Allocation and apportionment
' Accordmglly, the publication Qf the July 11, 1995, and on or before Decemeof income from certain sales of inven-
final regulations (T.D. 8687), which arepor 30" 1996, For years beginning betory.

the subject of FR .Doc. 96-30617, iStore December 30, 1996, see § 1.863-1 % x x
corrected as follows: _ (as contained in 26 CFR part 1 revised (h) Effective datesThe rules of this
1. On page 60540, col_umn 3, in thegg of April 1, 1996). section apply to taxable years beginning
preamble, under the caption ‘_‘DATES", after December 30, 1996. However, tax-
line 3, the language “Applicability: Tax- e . payers may apply these regulations for
payers may apply” is corrected to read taxable years beginning after July 11,
“Applicability: These regulations apply 1.863-2 [C 1995, and on or before December 30
s .863— orrected ' = '
to taxable years beginning after Decem-§ [ ] 1996. For years beginning before De-
ber 30, 1996. However, taxpayers may 3. On page 60547, column 1,cember 30, 1996, see 88 1.863-3A and
apply”. § 1.863-2 (c), line 2, the languagel.863—3AT.
“apply to taxable years beginning” is A
§ 1.863-1 [Corrected] corrected to read “apply to taxable _ .
2. On page 60546, column 3,years beginning after”. ~Cynthia E. Grigsby,
§ 1.863-1 (e), is corrected to read as 4. On page 60547, column 2, _ Chief, Regulations Unit,
follows: § 1.863-2 (c), line 2 from the top of the ~ Assistant Chief Counsel (Corporate).

column, the language “1995, and beforgFiled by the Office of the Federal Register on

§ 1.863—-1 Allocation of gross income.December 30, 1996.” is corrected tODecember 10, 1996, 2:21 p.m. and published in

“ he issue of the Federal Register for December 12,
read “1995, and on or before Decembelggg 41 FR. 65323)

S A A 30, 1996.".




