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Notice 96–6

In Rev. Proc. 94–76, 1994–2 C.B.
825, the Internal Revenue Service
announced that it had commenced a
project to study whether certain trans-
actions qualifying as corporate reorga-
nizations under §368 circumvent the
purposes o f General Utilities repeal,
necessitating corrective regulations un-
der §337(d). The transactions under
study included any transaction in which
one corporation owns stock in a second
corporation, the first corporation is not
an ‘‘80-percent distributee’’ of the
second corporation under §337(c), and
the two corporations are combined (a
‘‘corporate combining transactions’’).
The IRS and the Treasury Department
have decided not to issue guidance at
this time regarding corporate combin-
ing transactions and are closing this
project.

Rev. Proc. 94–76 and section 5.15 of
Rev. Proc. 96–3, 1996–1 I.R.B. 82,
state that the IRS will not issue
advanc e ruling s on th e ta x con -
sequence s of corporat e combinin g
transactions while the study of such
transactions is being undertaken. The
IRS will amplify and modify Rev.
Proc. 96–3 by moving section 5.15
from section 5 (Areas Under Extensive
Study) to section 3 (Areas In Which
Rulings Or Determination Letters Will
Not Be Issued). No inference is in-
tended by this notice as to the tax
treatment of corporate combining trans-
actions under current law.

For further information regarding
this notice, contact Keith Stanley  the
Office of Assistant Chief Counsel
(Corporate) at (202) 622-7530 (not a
toll-free call).

26 CFR 601.201: Rulings and determination
letters.
(Also §§ 368; 1.368–1.)

Rev. Proc. 96–22

SECTION 1. PURPOSE

This revenue procedure amplifies and
modifies Rev. Proc. 96–3, 1996–1
I.R.B. 82, which sets forth areas of the
Internal Revenue Code under the juris-
diction of the Associate Chief Counsel
(Domestic) and the Associate Chief
Counsel (Employee Benefits and Ex-

empt Organizations) relating to issues
on which the Internal Revenue Service
will not issue advance letter rulings or
determination letters.

SECTION 2. BACKGROUND

In Rev. Proc. 94–76, 1994–2 C.B.
825, currently reflected in section 5.15
of Rev. Proc. 96–3, the IRS stated that
while it was studying whether certain
transactions qualifying as corporate
reorganizations under §368 circumvent
the purposes o f General Utilities re-
peal, the IRS would not issue advance
rulings on the tax consequences of the
transactions under study. In notice 96–
6, the IRS announced that this study is
being closed.

SECTION 3. PROCEDURE

Rev. Proc. 96–3 is amplified by
adding to section 3 (Areas In Which
Rulings Or Determination Letters Will
Not Be Issued) the provision presently
in section 5.15, and is modified by
deleting the provision from section 5
(Areas Under Extensive Study).

DRAFTING INFORMATION

For further information regarding
this revenue procedure, contact Keith
Stanley of the Office of Assistant Chief
Counsel (Corporate) at (202) 622-7530
(not a toll-free call).
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ments of estimated tax for taxable
years beginning after December 31,
1994. For more specific guidance re-
garding the computation of the amount
of net investment income to be in-
cluded by a foreign insurance company
on its U.S. income tax return, see
Notice 89–96, 1989–2 C.B. 417. For
the domestic asset/liability percentage
and domestic investment yield, as well
as instructions for computing foreign
insuranc e companies ’ liabilitie s for
estimated tax and installment payments
of estimated tax for taxable years
beginning after December 31, 1993, see
Rev. Proc. 95–26, 1995–1 C.B. 703.

SEC. 2. CHANGES.

.0 1 DOMESTIC ASSET/LIABILITY
PERCENTAGES FOR 1995. The Sec-
retary determines the domestic asset/
liability percentage separately for life
insurance companies and property and
liability insurance companies. For the
first taxable year beginning after De-
cember 31, 1994, the relevant domestic
asset/liability percentages are:

114.7 percent for foreign life insur-
ance companies, and 

165.8 percent for foreign property
and liability insurance companies.

.0 2 DOMESTIC INVESTMENT
YIELDS FOR 1995. The Secretary is
required to prescribe separate domestic
investment yields for foreign life insur-
ance companies and for foreign prop-
erty and liability insurance companies.
For the first taxable year beginning
after December 31, 1994, the relevant
domestic investment yields are:

8.4 percent for foreign life insurance
companies, and 

6.4 percent for foreign property and
liability insurance companies.

The domestic investment yields pro-
vided in this revenue procedure are
based on tax return data rather than
NAIC statement data.

SEC. 3. APPLICATION—
ESTIMATED TAXES

To compute estimated tax and the
installment payments of estimated tax
due for taxable years beginning after
December 31, 1994, a foreign insur-
ance company must compute its esti-
mated tax payments by adding to its


