Part Ill. Administrative, Procedural, and Miscellaneous

Compliance With Tax-Exempt Bond  however, for a limitation on the use of Persons that wish to present oral

Arbitrage Requirements the closing agreement program for iscomments at the hearing must submit
) sues under examination (or which comevritten comments by December 17,
Notice 96-49 under examination). 1996, and submit an outline of the

(2) The Service invites interested par{opics to be discussed and the time to be
ties to submit written comments on alldevoted to each topic (signed original
Internal Revenue Service to address t spects of Rev. Proc. 96-41. The Semnd eight (8) copies) by December 24,

X X ice is particularly interested in receiv-1996.
complex compliance matters associate - . . .
with the arbitrage yield restriction and%g comments and specific proposals on A period of 10 minutes will be allot-

the following matters: ted to each person for making com-

rebate requirements of § 148 of the . ; , . .
Internal Rqevenue Code. In particular (i) What is an appropriate time periodments.

. . within which to request a closing agree- ap agenda showing the scheduling of
e e or acapment under the closing agreement Prome speakers will be prepared alter the
of state or local government bonds thap'@™ described in Rev. Proc. 96-41%eadiine for receiving outlines has
may have used bond proceeds to pay (i) What methods or procedures argyassed. Copies of the agenda will be
more than fair market value for 2PPropriate to determine spot price (inqyailable free of charge at the hearing.

. : - _cluding the range of values acceptable
nonpurpose investments deposited int : :
an advance refunding escrow. As disc s spot price) for purposes of determinEFFECT ON OTHER DOCUMENTS

. . ng the closing agreement amount under
cussed below, this notice requests corm. gction 6 of Rgev.gProc. 06-417 Rev. Proc. 96-41, section 5.01 is

ments on Rev. Proc. 96-41 and modifiege(iii) Are there other methods appro-modified by extending the deadline for
section 5.01 of Rev. Proc. 96-41 by, o0 tor determining the closing agree/eduesting a closing agreement from
extending the deadline for requesting a " - o Volid be easier fordUly 19, 1997, to a date that will be no
closing agreement under the program. liy, "\ oo 4iecare 1o apply? earlier than 1 year from the date the
the meantime, issuers can continue t (iv) Are alternative closing agréementserVice publishes further guidance relat-
take advantage of the closing agreemenf, wrams warranted either for all typednd to the duration of the closing agree-

program. of issues or for particular types of issuednent program described in Rev. Proc.

Rev. Proc. 96-41 reflects the Ser'such as (a) small issues, or (b) bond —41

vice’s efforts to provide issuers with a; :

relatively standardized, voluntary proge-'osrS l::?i%rotno Oorthperlrogftfg C’;‘\ljgug’;tég’o%gt?‘%DRAFTlNG INFORMATION

dure to identify and correct potentialyay Reform Act of 19867 The principal author of this notice is
nonqomphance with the arb!trage yield “The service requests that commentgoretta J. Finger of the Office of Asso-
restriction and rebate requirements Of, signed original and eight (8) copieskiate Chief Counsel (Financial Institu-
§ 148. As part of the standardized appe g pmitted in writing on or before tions and Products). For further informa-
proach, the closing agreement prograrfyecemper 17, 1996. Send submissiongon regarding this notice contact Loretta
described in Rev. Proc. 96-41 utilizesy. cc-pOM:CORP:R (Notice 96-49), J. Finger on (202) 622—3980.

the concept of spot price as the basis f0goom 5226, Internal Revenue Service,

g]r(i)c Clogsé”grl agzzier!]rg\?v?; dgaeg‘ouggwg/ee\:POB 7604, Ben Franklin Station, Wash-
. - 92 ington, DC 20044. In the alternative, ichi i
that the use of spot price is for then Furnishing Statements Required

o ; : omments (1) may be hand deliveredyijth Respect To Certain Substitute
administrative convenience of issuers Oﬁetween the hours of 8 am. and 5 p-”‘Paymentg; Correction

state or local government bonds and thgy cc:poM:CORP:R (Notice 96-49)
Service. As indicated in Rev. Proc. 96— ourier’s Desk, Internal Revenue SerNotice 96-50

41, no inference should be drawn thag;.e 1111 Constitution Ave., NW, Wash-
spot price necessarily reflects fair marjnqion  DC, or (2) may be submittedAGENCY: Internal Revenue Service
ket value in any particular case. electronically via the Service's internet(IRS), Treasury.

Since the release of Rev. Proc. 96-41sjte at http://www.irs.ustreas.gov/prod/ .
the Service has received written and orakx_regs/comments.html. All commentg*CTION: Correcting amendment.
comments on the revenue procedure. Ijill be available for public inspection . Thi :
response to these comments, the Serviggd copying. P P S;?gggﬁﬁo-l;m; ?Zcﬂgﬁgﬁsc??g'gézg
is reviewing the revenue procedure and A public hearing has been scheduleggs"> g 303])gwhich were pub-
is taking the following steps. for January 15, 1997, at 10 am. iNiched in_ the Federal Register cF))n
(1) The Service extends the deadlindikoom 332, Federal Trade CommiSSior\‘Nednesday June 5, 1985 (50 FR 23676)
in section 5.01 of Rev. Proc. 96—41 forBuilding, 6th and Pennsylvania Ave"relating to 'stateménts required to be
requesting a closing agreement unddlW, Washington, DC. Because of aC+,rmished by brokers and information
the revenue procedure from July 19¢ess restrictions, visitors will not bereturns of brokers
1997, to a date that will be no earlieradmitted beyond the Federal Trade '
than 1 year from the date the ServiccCommission Building lobby more than EFFECTIVE DATE: June 5, 1985.
publishes further guidance relating tol5 minutes before the hearing starts.
the duration of the closing agreement The hearing will be subject to proce-FOR FURTHER INFORMATION CON-
program described in Rev. Proc. 96—41dures similar to those described in 26TACT: Donna Welch, (202) 622-4910,
See section 4.02 of Rev. Proc. 96—41CFR 601.601(a)(3). (not a toll-free number).
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Rev. Proc. 96-41, 1996-32 I.R.B. 9
is part of a continuing initiative of the




