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1996 Marginal Production Rates

Notice 96-42

Section 613A(c)(6)(Q of the Internal
Revene Coce defines the tem *‘appli-
cabk percentagé for purposs of dete-
mining percentag depletio for oil and
gas produce from margind properties.
The applicabé percentag is the per-
centa@ (not greate than 25 percent)
equa to the sum of 15 percent plus one
percentag point for ead whole dollar
by which $20 exceed the reference
price (determine unde § 29(d)(2)(C))
for cruce oil for the calenda year
precedilgy the calenda yea in which the
taxabk yea begins The referene price
determine unde § 29(d)(2)(Q for the
19% calenda yea is $14.26.

Table 1 contairs the applicabk per-
centage for margind production for
taxabke yeas beginnirg in calendar
yeass 1991 through 1996.

Notice 96—£2 TABLE 1
APPLICABLE PERCENAGE FOR
MARGINAL PRODUCTION

Applicable

Calenda Year Percentage
1991~ 15 percent
1992+ 18 percent
1993~ 19 percent
1994 20 percent
1995~ 21 percent
1996~ 20 percent

DRAFTING INFORMATION

The principd autha of this notice is
Brench M. Stewat of the Office of
Assistan Chief Counsé (Passthroughs
ard Specid Industries) For further in-
formation regardig this notice contact
Ms. Stewat on (202 622-31® (ncat a
toll-free call).




