Certain Payments from the
Presidential Election Campaign Fund

Notice 96-13

This notice announces a change that
will be made to the Presidential Elec-
tion Campaign Fund Regulations for
certain payments made to Presidential
primary candidates from that Fund.

Section 9006(a) of the Internal Reve-
nue Code established the Presidential
Election Campaign Fund (Fund) on the
books of the U.S. Treasury. Section
9006(a) requires the Secretary of the
Treasury (Secretary) to transfer to the
Fund from time to time an amount
equal to the individual taxpayer desig-



nations for the Fund under section
6096.

Section 701.9006-1(a) of the Presi-
dential Election Campaign Fund Regula-
tions requires the Secretary to determine
the amounts designated by individuals
for the Fund at least once a month.

Section 9037(a) requires the Secre-
tary to maintain within the Fund a
separate account known as the Presi-
dential Primary Matching Payment Ac-
count (Account). The Secretary is
required to deposit into the Account
amounts from the Fund after determin-
ing that certain other amounts are
available and set aside for certain other
payments. The amounts in the Account
are for Presidential primary candidates
who are certified for payments by the
Federal Election Commission
(Commission).

Section 702.9037-2(a) provides that,
except as provided in section
702.9037-2(c), promptly after the end
of each calendar month, but not before
the beginning of the calendar year of a
Presidential election, the Secretary shall
pay the amounts certified by the
Commission in the preceding calendar

month from the Account to the primary
candidates.

Section 702.9037-2(c) provides that
if the amount certified by the Commis-
sion for primary candidates in a calen-
dar month exceeds the balance in the
Account on the last day of the calendar
month, the amount paid to a candidate
for that month from the Account is
determined by multiplying the amount
certified by the Commission for the
candidate during that month by the
ratio of the balance in the Account on
the last day of the calendar month over
the total amount certified by the
Commission for al the candidates
during that month. Any amount cer-
tified by the Commission, but not paid
to a candidate because of the operation
of this shortfall rule, is treated as an
amount certified by the Commission
for that candidate during the succeed-
ing calendar month. Section 702.9037—
2(d) provides an example illustrating
the shortfall rule of section 702.9037—
2(c).

To provide additional payments from
the Account to certified primary candi-
dates in a more timely manner when
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the Account is in a shortfall position,
Part 702 of the regulations will be
amplified. The revised regulations will
require the Secretary to make an
additional payment between regular
payment dates promptly after funds are
available. Such payment will be deter-
mined by multiplying the amount cer-
tified by the Commission for the
candidate in month 1 by the ratio of the
balance in the Account (but not to
exceed the shortfall) on the 15th day of
month 2 (or the first business day
thereafter if the 15th is not a business
day) over the total amount certified by
the Commission for al the candidates
in month 1.

The effective date of these amend-
ments to the regulations will be Febru-
ary 2, 1996.
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