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Important Change

Individual Taxpayer ldentification Number
(ITIN). The IRS will issue an ITIN to a nonresi-
dent or resident alien who does not have and
is not eligible to get a social security number
(SSN). To apply for an ITIN, Form W—7 must
be filed with the IRS. It usually takes about 30
days to get an ITIN. The ITIN is entered wher-
ever an SSN is requested on a tax return. If
you are required to include another person’s
SSN on your return and that person does not
have and cannot get an SSN, enter that per-
son’s ITIN.

An ITIN is for tax use only. It does not enti-
tle you to social security benefits or change
your employment or immigration status under
U.S. law.

Important Reminder

Change of address. If you change your mail-
ing address, be sure to notify the Internal Rev-
enue Service using Form 8822, Change of Ad-
dress. Mail it to the Internal Revenue Service
Center for your old address (addresses for the
Service Centers are on the back of the form).

Introduction

This publication will help individuals in U.S.
possessions file their U.S. income tax returns.
It also gives information and addresses for fil-
ing possession tax returns, if these returns are
required. You should note that this publication
is generally for use by U.S. citizens who have
income from American Samoa, Guam, the
Commonwealth of the Northern Mariana Is-
lands, the Virgin Islands, or Puerto Rico.

An individual who is a bona fide resident of
American Samoa may qualify to exclude in-
come from sources in American Samoa,
Guam, and the Commonwealth of the North-
ern Mariana Islands (CNMI) and income effec-
tively connected with a trade or business in
these possessions. This possession exclusion
applies only to individuals.

For 1996, the exclusion applies only to
bona fide residents of American Samoa.
When implementing agreements between the
United States and Guam and the CNMI go into
effect, bona fide residents of each of these
possessions may qualify for the exclusion. An



implementing agreement between the United
States and Guam has been signed, but its ef-
fective date has been indefinitely postponed.

The publication also contains information
for individuals who have income from the Vir-
gin Islands and Puerto Rico. Those with in-
come from sources in the Virgin Islands, who
are not bona fide residents of the Virgin Is-
lands on the last day of their tax year, must at-
tach Form 8689, Allocation of Individual In-
come Tax to the Virgin Islands, to their Form
1040. They must also file a copy of their Form
1040 (with all attachments) with the Virgin Is-
lands Bureau of Internal Revenue. For more
information, see the discussion and the illus-
trated example of Form 8689, later in this
publication.

If you need additional information on
the U.S. taxation of individuals in U.S.
possessions, write to:
Internal Revenue Service
Assistant Commissioner (International)
Attention: CP:IN:D:CS
950 L’Enfant Plaza South, S.W.
Washington, DC 20024

Useful Items
You may want to see:

Publication

054 Tax Guide for U.S. Citizens and
Resident Aliens Abroad

0 514 Foreign Tax Credit for Individuals

Form (and Instructions)

01040 U.S.Individual Income Tax
Return

(1 1040-SS U.S. Self-Employment Tax
Return

01116
0 4563

Foreign Tax Credit

Exclusion of Income for Bona
Fide Residents of American
Samoa

05074 Allocation of Individual Income
Tax to Guam or the
Commonwealth of the Northern

Mariana Islands (CNMI)

Allocation of Individual Income
Tax to the Virgin Islands

J 8689

Ordering publications and forms. To order
free U.S. income tax forms and publications,
write to: Eastern Area Distribution Center, P.O.
Box 25866, Richmond, VA 23286-8107. You
can get any necessary possession tax forms
at the appropriate possession tax office. The
office addresses are given later. See also How
To Get More Information near the end of this
publication.

Problem Resolution Program (PRP). If you
have a problem with the Internal Revenue Ser-
vice that has not been resolved by your previ-
ous contacts with the Service, the Problem
Resolution Office may be able to help you.
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This office has been established to assist tax-
payers who have problems with the Service
that have not been resolved through normal
channels. You can reach the PRP office by
writing the Problem Resolution Officer in your
IRS District or Service Center. If you are
outside the United States, contact:

Internal Revenue Service

Assistant Commissioner (International)
Attention: CP:IN:D:PRO

950 L'Enfant Plaza South, S.W.
Washington, DC 20024

The Problem Resolution Office will ensure that
your problem receives proper attention. Al-
though this office cannot change the tax law or
technical decisions, it can frequently clear up
misunderstandings that resulted from previ-
ous contacts.

Possession Exclusion

For 1996, the possession exclusion applies
only to bona fide residents of American
Samoa.

Individuals in Guam, the CNMI, Puerto
Rico, or the Virgin Islands are not eligible for
the possession exclusion discussed here. The
tax rules for each of these possessions are
discussed later.

Qualifications

To qualify for the possession exclusion, you
must be a bona fide resident of American Sa-
moa for the entire tax year. For example, if
your tax year is the calendar year, you must be
a bona fide resident from January 1 through
December 31. In addition to this time require-
ment, the following factors may be considered
in determining bona fide residence:

e Your intent to be a resident of American Sa-
moa, as shown by the circumstances,

® The establishment of a permanent home for
you and members of your family in Ameri-
can Samoa for an indefinite period of time,

e The reason for and duration of your ab-
sences from American Samoa, and

¢ The type and duration of your job in Ameri-
can Samoa.

If you were not a bona fide resident of
American Samoa for all of 1996, you cannot
claim the possession exclusion. See If You Do
Not Qualify, later for information on how to
compute your tax liability in this case.

Sources of Income

If you qualify as a bona fide resident of Ameri-
can Samoa for 1996, you can exclude income
from sources in American Samoa, Guam, or
the CNMI and income effectively connected
with your trade or business in these
possessions.

General rules for determining the source of
income are given below. For purposes of this
discussion, the term possession means
American Samoa, Guam, or the CNMI. If you

cannot clearly determine the source of your in-
come, you should write to:

Internal Revenue Service

Assistant Commissioner (International)
Attention: CP:IN:D:CS

950 L’Enfant Plaza South, S.W.
Washington, DC 20024

Excludable income from sources within
the possessions includes:

1) Wages, salaries, and other kinds of pay
for personal services performed in the
possessions. (But see Exception, below.)

2) Dividends received from possession
sources, including those paid by:

a) U.S. corporations that do business in
the possessions and elect the Puerto
Rico and possession tax credit, and

b) Possession and foreign corporations
that do business mainly in the
possessions.

3) Interest on deposits paid by banks that do
business mainly in the possessions, in-
cluding interest paid on deposits with the
possession branches of:

a) Domestic banks with commercial bank-
ing business in the possessions, and

b) Savings and loan associations
chartered under federal or state laws.

4) Gains from the sale of securities, such as
stock certificates, are from sources in the
possessions if the seller’s residence is in
a possession and the sale is not attributa-
ble to an office or other fixed place of bus-
iness maintained by the seller in the
United States. However, see the Caution,
below.

Income from sources outside the posses-
sionsincludes:

1) Wages, salaries, and other kinds of pay
for personal services performed outside
the possessions. The source of the
wages, salaries, etc., is the place where
the services were performed even though
payment is made in the possessions.
(See Exception, below.)

2

~

Dividends paid by corporations not doing
business in the possessions. Dividends
paid by U.S. corporations doing business
mainly in the United States are from U.S.
sources. Dividends paid by foreign corpo-
rations not doing business mainly in the
United States or in the possessions are
from sources in foreign countries.

Interest paid on deposits with banks that
do not carry on business in the posses-
sions. Interest paid on bank deposits in
the United States is interest from U.S.
sources.

3
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Exception. For the possession exclusion,
the United States is the source of wages, sala-
ries, etc., paid by the U.S. Government or any
of its agencies to individuals who are its civil-
ian or military employees.



A U.S. person who becomes a resi-
dent of American Samoa, Guam, or
YWIER] the CNMI is subject to U.S. tax on
U.S. source income, including gain from sales
of certain U.S. assets, during the 10-year pe-
riod beginning when the person becomes a
resident. The U.S. person will be subject to
U.S. tax on any gain from the disposition of
U.S. property (including appreciated stock is-
sued by a U.S. corporation) during this period.

Scholarships and fellowships. The source
of a payment made as a scholarship or fellow-
ship grant is generally the residence of the
payer. The result is the same if payments are
made by an agency acting on behalf of the

payer.

Examples. The following examples illustrate
the sources of income. Assume that corpora-
tions chartered in American Samoa (American
Samoan corporations) do business only in
American Samoa, and that the U.S. and for-
eign corporations do not carry on business in
the possessions.

Example 1. Frank Harris, who is single, is
an engineer who went to work in American Sa-
moa for a private construction company on
August 3, 1995, and lived there through 1996.
He is a bona fide resident of American Samoa
for 1996.

During 1996, he received wages of
$23,300 in American Samoa. He also received
dividends of $400 from U.S. corporations, divi-
dends of $100 from foreign corporations, and
interest of $1,300 from deposits in U.S. banks.

Gross income during the bonafide residence
period Jan. 1, 1996, through Dec. 31, 1996

Samoan Wages ........c.vvvveeeriiiinnennn. $23,300
Nonpossession source income:
Dividends(U.S.) ................ 400
Dividends (foreign) ............. 100
Interest(U.S.) .....oovvviinnnnn. 1,300 1,800

Total income $25,100

Frank’s possession source income eligible
for the exclusion is $23,300. Because Frank’s
remaining income is less than $2,550, he does
not have to file a U.S. tax return for 1996. How-
ever, he must file a tax return in American Sa-
moa. See Filing Tax Returns, later.

Example 2. Oliver Hunter was employed
by a private employer in American Samoa
from June 16, 1995, through December 31,
1996. He is a bona fide resident of American
Samoa for 1996.

During 1996, he received wages of
$16,000, dividends of $2,000 from U.S. corpo-
rations, a capital gain of $4,000 from the sale
of stock in the United States, and interest of
$500 from a bank in Guam.

Gross income during the bona fide residence
period Jan. 1, 1996, through Dec. 31, 1996
Possession source income:

Samoanwages .............. $16,000
Guam interest ............... 500
$16,500
Nonpossession source income:
U.S.dividends ............... 2,000
Capital gain (U.S. source) ... 4,000 6,000

Total income $22,500

Oliver’s possession source income of
$16,500 is eligible for the exclusion. Oliver
must file a U.S. income tax return to report his
U.S. source income. He must complete and at-
tach Form 4563, Exclusion of Income for Bona
Fide Residents of American Samoa, to his
U.S. return to show his excluded income.

Deductions and Credits

You can neither deduct nor claim a credit for
items connected to your excluded possession
income that you exclude from gross income
onyour U.S. income tax return.

Items that do not apply to a particular type
of income must be divided between your ex-
cluded income from possession sources and
income from all other sources to find the
amount you can deduct on your U.S. tax re-
turn. Examples of these items are medical ex-
penses, real estate taxes, mortgage interest
on your home, and charitable contributions.

Standard deduction. The standard deduc-
tion does not apply to a particular type of in-
come. It must be divided between your ex-
cluded income and income from other
sources. This division must be made before
you can determine if you must file a U.S. tax re-
turn, because the minimum income level at
which you must file a return is based, in part,
on the standard deduction for your particular
filing status.

Figuring the deduction. To divide an item be-
tween your excluded income and income from
other sources, multiply it by the following
fraction:

Gross income from sources
outside the possessions

Total gross income from all
sources (including excluded
possession income)

Example. Barbara Jones, a U.S. citizen, is
single, under 65, and a bona fide resident of
American Samoa. During 1996, she received
$20,000 of income from Samoan sources and
$5,000 of income from sources outside the
possessions. She does not itemize her deduc-
tions. Her allowable standard deduction for
1996 is figured as follows:

$2gggg x $4,000 (standard deduction) = $800

Barbara must file a U.S. income tax return be-
cause her gross income ($5,000) is more than
her allowable standard deduction plus her ex-
emption ($800 + $2,550 = $3,350). See Fil-
ing Tax Returns, later.

Foreign tax credit. If you must report pos-
session source income on your U.S. tax re-
turn, you can claim a foreign tax credit, figured
on Form 1116, Foreign Tax Credit, for income
taxes paid in the possessions on that income.
You cannot claim a foreign tax credit for taxes
paid on excluded possession income.

If you have income, such as U.S. Govern-
ment wages, that is not excludable, and you
have income from possession sources that is
excludable, you must figure the credit by re-
ducing your foreign taxes paid or accrued by
the taxes based on the excluded income. To
find the amount of this reduction, use the fol-
lowing formula:

Excluded income from

possession sources
less deductible

expenses based on Tax paid or Reduction
that income x accrued to = inforeign
Total income subject possessions taxes

to possession tax less
deductible expenses
based on that income

See the example under Foreign tax credit, in
the discussion The Commonwealth of Puerto
Rico, later. For more information on foreign
tax credit, get Publication 514, Foreign Tax
Credit for Individuals.

Personal exemptions. Personal exemptions
are allowed in full. They are not divided.

Moving expenses. If you are claiming ex-
penses for a move to a U.S. possession from
the United States, or from a U.S. possession
to the United States, you should use Form
3903, Moving Expenses. This type of move is
not considered a foreign move. Get Publica-
tion 521, Moving Expenses, for more
information.

If You Do Not Qualify

If you do not qualify for the possession exclu-
sion because you are not a bona fide resident
of American Samoa (as explained earlier), or
not a bona fide resident of American Samoa
for the entire year, you should figure your tax
liability in the usual manner. You should report
all your taxable income, including income from
foreign and possession sources, and claim all
allowable exemptions, deductions, and cred-
its, following the instructions for Form 1040.
You can take a credit against your U.S. tax
liability if you paid income taxes to a foreign
country or a possession and reported income
from sources outside the United States on
your U.S. tax return. The amount of foreign or
possession income taxes paid that you can
claim as a credit is figured on Form 1116,
which should be attached to your Form 1040.
For more information, see Publication 514.

Filing Tax Returns

If you can claim the possession exclusion, you
may not have to file a U.S. income tax return.
If you were a bona fide resident of Ameri-
can Samoa for all of 1996, and all of your in-
come is from sources in American Samoa,
Guam, or the CNMI, or is effectively con-
nected with your trade or business in these
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possessions, you do not have to file a U.S. in-
come tax return. You may have to file a return
in American Samoa. For information and an
address for the taxing authority in American
Samoa, see the discussion under American
Samoa, later.

If you qualify for the possession exclusion
as a bona fide resident of American Samoa for
1996 and you have income from sources
other than American Samoa, Guam, or the
CNMI, you must file a U.S. income tax return if
your gross income is at least the amount
shown below for your filing status plus your al-
lowable standard deduction from the compu-
tation discussed earlier under Standard
deduction.

Filing status: Gross income of at least:
Single ... $ 2,550
Married, filing jointly ..... 5,100
Married, filing separately 2,550
Head of household ...... 2,550
Qualifying widow(er) ..... 2,550

If you do not qualify for the possession ex-
clusion, you must generally file a U.S. income
tax return if your gross income was at least the
amount shown below.

Filing status: Gross income of at least:
Single ... $ 6,550
Married, filing jointly ..... 11,800
Married, filing separately 2,550
Head of household ...... 8,450
Qualifying widow(er) ..... 9,250

If you are age 65 or over, and you do not
qualify for the possession exclusion, the mini-
mum income levels for filing a return increase.
For these amounts, see the instructions for
Form 1040.

Some persons must file a tax return even
though their gross income is less than the
amount shown above for their filing status. For
these situations, see the instructions for Form
1040.

Example. Regina Gray, a U.S. citizen,
uses a calendar tax year. She was employed
in American Samoa from July 2, 1995, to Jan-
uary 1, 1997. Her 1996 income consisted of
her salary from her job plus interest of $500 on
depositsina U.S. bank.

Regina does not have to file a U.S. income
tax return for 1996 because she can claim the
possession exclusion for 1996, and her U.S.
income is below the amount that would cause
her to have to file a U.S. tax return.

Regina filed both U.S. and Samoan in-
come tax returns for 1995, and she will file
only a Samoan tax return for 1996.

Dependents filing requirements. Generally,
a person who receives unearned income,
such as interest and dividends, has total in-
come of more than $650, and can be claimed
as a dependent on another person’s return,
must file a return. For more information, see
the instructions for Form 1040.

Form 4563. If you must file a U.S. income tax
return and you qualify for the possession ex-
clusion, claim the exclusion by attaching Form
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4563, Exclusion of Income for Bona Fide Re-
sidents of American Samoa, to Form 1040.
Form 4563 is not an income tax return. Itis an
information form that allows you to show that
you qualified for the possession exclusion dur-
ing the tax year. Form 4563 must be filed with
your Form 1040 and cannot be filed by itself.
There is an example of a filled-in Form 4563 at
the end of this publication.

When and Where to File

If you file on a calendar year basis, the due
date for filing your U.S income tax return is
April 15 following the end of your tax year. If
you use a fiscal year (a year ending on the last
day of a month other than December), the due
date is the 15th day of the 4th month after the
end of your fiscal year. If any due date falls on
a Saturday, Sunday, or legal holiday, your tax
return is due on the next business day.

Extensions of time to file. If you live outside
the United States and Puerto Rico and have
your main place of business or post of duty
outside the United States and Puerto Rico on
the regular due date of your return, you are au-
tomatically granted a 2-month extension to file
your return. If you file on a calendar year basis,
you have until June 15. This extension is also
available if you are on military duty outside the
United States and Puerto Rico. Your assigned
tour of duty outside the United States and Pu-
erto Rico must include the entire due date of
your return.

If you use this automatic 2-month exten-
sion, you must attach a statement to your re-
turn showing that you qualify for it. You must
pay interest on any unpaid tax from the due
date (April 15 if you file a calendar year return)
to the date you pay the tax.

Joint return. If you and your spouse file a joint
return, only one of you needs to meet the
qualifications discussed above to take advan-
tage of the automatic extension to June 15 for
filing your tax return.

If you file separate returns instead of a joint
return, only the spouse who meets the qualifi-
cations can use the automatic extension.

Form 4868, Application for Automatic Exten-
sion of Time To File U.S. Individual Income
Tax Return. You can get an automatic 4-
month extension of time to file your tax return
by filing Form 4868. This 4-month extension is
not in addition to the automatic 2-month ex-
tension explained earlier. The 4 months and
the 2 months both begin on April 15. You must
file Form 4868 by the due date for filing your
return, as extended by the 2-month automatic
extension (usually June 15). Clearly note
across the top of the form “Taxpayer Abroad

In filling out Form 4868, you must make a
tentative tax estimate for the year and you
should pay in full any tax due with the applica-
tion. If you do not pay the tax due, you will be
charged interest on any tax not paid by the
regular due date of your return, and you may
be charged a penalty for the late payment.

Any payment you made with the applica-
tion for extension should be entered on line 55
of Form 1040. You cannot ask the Internal
Revenue Service to figure your tax if you use
the extension of time to file.

Form 2688, Application for Additional Exten-
sion of Time To File U.S. Individual Income
Tax Return. Further extensions of the time to
file are granted only under very unusual cir-
cumstances. If you need additional time to file,
apply for the extension either in a letter or by
filing Form 2688. Extensions beyond the 4-
month automatic extension are not granted as
a matter of course. You must show reasona-
ble cause.

Except in undue hardship cases, an appli-
cation for extension on Form 2688 will not be
accepted until you have taken advantage of
the automatic 4-month extension using Form
4868.

Federal tax returns mailed by taxpay-
@ ers in foreign countries are filed on
time if they bear an official postmark

dated by midnight of the due date, including
any extensions. The postmark can be foreign.

Where to file. If you have to file Form 1040
with the United States, file it with the Internal
Revenue Service Center, Philadelphia, PA
19255-0002.

Self-Employment Tax

A U.S. citizen who owns and operates a busi-
ness must pay self-employment tax on net
self-employment earnings of $400 or more.
This rule applies whether or not the earnings
are excludable from gross income (or whether
ornota U.S. income tax return must be filed).

Your payments of self-employment tax
contribute to your coverage under the social
security system. Social security coverage pro-
vides you with old age, survivor, and disability
benefits and hospital insurance.

The maximum amount of earnings subject
to social security (old age, survivor, and disa-
bility insurance) tax is $62,700 for 1996. The
tax rate is 12.4%. All earnings are subject to
Medicare (hospital insurance) tax. The tax
rate is 2.9%.

Self-employment tax form. Unless one of
the following special income tax rules applies,
figure your self-employment tax on Schedule
SE (Form 1040) and attach it to your U.S. in-
come tax return.

If you are a resident of American Samoa,
Guam, the CNMI, or the Virgin Islands who
has net self-employment income, and you do
not have to file Form 1040 with the United
States, use Form 1040-SS, U.S. Self-Employ-
ment Tax Return, to figure your self-employ-
ment tax.

If you are a resident of Puerto Rico, file
Form 1040-SS or Form 1040-PR, if
appropriate.

These forms must be filed with the Internal
Revenue Service Center, Philadelphia, PA
19255.



Self-employment tax deductions. You can
claim a deduction in figuring your net earnings
from self-employment. This deduction is al-
lowed only in figuring self-employment tax. It
is not an income tax deduction. This deduc-
tion is figured on Schedule SE or Form 1040-
SS(1040-PR).

Also, you can take a deduction of one-half
of your self-employment tax on line 25 of
Form 1040 in figuring adjusted gross income.
This is an income tax deduction only; it is not a
deduction in figuring net earnings from self-
employment subject to self-employment tax.

If you are a bona fide resident of American
Samoa or Puerto Rico, and you exclude your
self-employment income from gross income,
you cannot take the deduction on line 25 of
Form 1040. You cannot deduct items related
to excluded income.

If you have self-employment income that is
partially excluded, only the part of the deduc-
tion that is based on the nonexcluded income
is allowed. This would happen if, for instance,
you have two businesses, and only the in-
come from one of them is excludable.

Figure the tax on the nonexcluded income
by multiplying your total self-employment tax
(from Schedule SE) by the following fraction:

Self-employment income that is not excluded

Total self-employment income
(including excluded income)

The result is your self-employment tax on
nonexcluded income. You can deduct one-
half of this amount on line 25 of Form 1040.

Credit for Excess FICA
Employee Tax Withheld

If you had more than one employer for 1996,
and your total wages were over $62,700, your
employers may have withheld too much social
security tax. If so, you can take a credit for the
excess amount on line 56 of Form 1040.

If any one employer withheld more than
$3,887.40 of social security tax, you must ask
your employer to refund the excess to you.
You cannot claim it on your return.

If you do not file Form 1040, you can claim
a refund of the excess amount withheld by fil-
ing Form 843, Claim for Refund and Request
for Abatement. Residents of Puerto Rico, the
Virgin Islands, American Samoa, Guam, and
the CNMI should file Form 843 with the Inter-
nal Revenue Service Center, Philadelphia, PA
19255.

Double Taxation

A mutual agreement procedure exists to settle
issues where there is an inconsistency be-
tween the tax treatment by the IRS and the
taxing authorities of the following
possessions:

American Samoa,
Guam,

Puerto Rico, and
the Virgin Islands.

These issues usually involve allocations of
income, deductions, credits, or allowances

between related persons, determinations of
residency, and determinations of the source
of income and related expenses.

Send your written request for assistance
under this procedure to the

Internal Revenue Service

Assistant Commissioner (International)
950 L’Enfant Plaza South, S.W.
Washington, DC 20024.

Your request must contain a statement that
assistance is requested under the mutual
agreement procedure with the possession. It
must also contain all the facts and circum-
stances relating to your particular case. To
avoid unnecessary delays, make sure you in-
clude all of the following information:

1) Your name, address, and social security
number.

2

~

The name, address, and social security
number of the related person in the pos-
session (if one is involved).

3

=

The tax year(s) in question and the Inter-
nal Revenue Service Center where your
return was filed.

4

=

Ifincome tax is involved, the type of in-
come, a description of the transaction,
activities, or other pertinent circum-
stances, and the positions taken by you
and the possession tax agency.

5) The amount of the item (income, deduc-
tion, or credit) involved and the amount of
tax the possession assessed or proposed
to assess.

6

=

A description of the control and business
relationships between you and the re-
lated person in the possession, if that
applies.

7) A statement of the status of your tax lia-
bility for the year(s) in question and, if it
applies, the status of the tax liability of the
related person in the possession.

8) A statement whether you or the related
person, if one is involved, is entitled to
any possession tax incentive or subsidy
program benefits for the year(s) in
question.

9

~

Copies of any correspondence received
from the possession tax agency and cop-
ies of any material you provided to them.

10

=

Copy of the possession tax return(s) for
the year(s) in question.

11

~

A statement whether a foreign tax credit
was claimed on your federal tax return for
all or part of the possession tax paid or
accrued on the item in question.

12

~

A statement whether your federal return
or the return of the related person, if
there is one, was examined, or is being
examined.

13

~

A separate statement that you consent to
the disclosure to the designated posses-
sion tax official of any or all of the items
of information set forth in, or enclosed
with, the request for assistance under
this procedure.

All statements must be signed and dated.

Credit or refund. In addition to the tax as-
sistance request, if you seek a credit or refund
of any overpayment of United States tax paid
on the income in question, you should file a
claim on Form 1040X, Amended U.S. Individ-
ual Income Tax Return. Indicate on the form
that a request for assistance under the mutual
agreement procedure with the possession
has been filed. Attach a copy of the request to
the form.

You should take whatever steps must be
taken under the possession tax code to pre-
vent the expiration of the statutory period for
filing a claim for credit or refund of a posses-
sion tax.

Filing Requirements
for Individuals in
U.S. Possessions

Guam, the CNMI, American Samoa, the Virgin
Islands, and Puerto Rico have their own inde-
pendent tax departments. An individual who
has income from sources in these posses-
sions will probably have to file a tax return with
one of the possessions’ tax departments. It is
possible that you may have to file two annual
tax returns: one with the possession’s tax de-
partment and the other with the U.S. Internal
Revenue Service.

You should ask for forms and advice about
the filing of possession tax returns from that
possession’s tax department and not the In-
ternal Revenue Service. In some situations
you may have to determine if you are a resi-
dent or a nonresident of a certain possession.
Contact the tax department of that posses-
sion for advice about this point.

The following discussions cover the gen-
eral rules for filing returns in Guam, the CNMI,
American Samoa, the Virgin Islands, and Pu-
erto Rico for 1996.

Guam

Guam has its own tax system based on the
same tax laws and tax rates that apply in the
United States.

Requests for advice about Guam
E residency and tax matters should be
addressed to:

Guam Department of Revenue and
Taxation

P.O. Box 23607

GMF, GU 96921

Telephone number (671) 475-5000
*'\ Fax number (671) 4722643
3

If you are a U.S. citizen who derives in-
come from sources in Guam and the United
States, you must file your income tax return as
explained below with either Guam or the
United States, but not both. You are relieved
of any income tax liability to the jurisdiction
with which you do not have to file. If you have
to file a return, you must include income from
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all sources (including the United States and
Guam).

If you are a resident of Guam on
E the last day of your tax year, you
should file your return with the:

Department of Revenue and Taxation
Government of Guam

P.O. Box 23607

GMF, GU 96921

Include any balance of tax due on income
derived from all sources with your tax return.

Example. Gary Barker was a resident of
Guam during the entire year of 1996. His in-
come consisted of wages of $20,000 paid by a
private employer and dividends of $4,000
from U.S. corporations that carry on business
mainly in the United States.

He must file a 1996 income tax return with
the Government of Guam. He reports his
gross income of $24,000 on the return.

If you are aresident of the United States
on the last day of your tax year, you should file
your return with the Internal Revenue Service
Center, Philadelphia, PA 19255-0002. Include
any balance of tax due on income derived
from all sources with your tax return.

If you are neither a resident of Guam nor a
resident of the United States at the end of
your tax year, you should file with Guam if you
are a citizen of Guam but not otherwise a citi-
zen of the United States (born or naturalized
in Guam). If you are a U.S. citizen or resident
but not otherwise a citizen or resident of
Guam, you should file with the United States.

Example. William Berry, a U.S. citizen,
was employed by a private company in Guam
from June 1 through December 31, 1996. He
received a salary of $20,000 during that pe-
riod for his work in Guam, $4,000 in dividends
from U.S. corporations that carry on business
mainly in the United States, and $1,000 in in-
terest from deposits in U.S. banks. William
contacted the Guam Department of Revenue
and Taxation and was advised that he was not
a resident of Guam. He must file a U.S. tax re-
turn. On his U.S. tax return, he reports the
$4,000 of dividends, the $1,000 of interest,
and the $20,000 Guam salary in addition to
any income he had in 1996 before June 1.

Joint return. If you file a joint return, you

should file it (and pay the tax) with the jurisdic-
tion where the spouse who has the greater ad-
justed gross income would have to file (if you
were filing separately). If the spouse with the
greater adjusted gross income is a resident of
Guam at the end of the tax year, file the joint
return with Guam. If the spouse with the

greater adjusted gross income is a resident of
the United States at the end of the tax year,
file the joint return with the United States. For
this purpose, income is determined without re-
gard to community property laws.

Example. Bill White, a U.S. citizen, was a
resident of the United States, and his wife, a
citizen of Guam, was a resident of Guam at
the end of 1996. Bill's income consisted of a
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$25,000 salary as an engineer. His wife
earned $15,000 as a teacher in Guam. Mr.
and Mrs. White filed a joint return. Because
Bill has the greater adjusted gross income,
they must file their return with the United
States and report the entire $40,000 on that
return.

U.S. military employees. If you are a mem-
ber of the U.S. Armed Forces stationed on
Guam, you are not considered a resident of
Guam and you must file your return with the
United States. However, if you are a member
of the military and a citizen of Guam, or if you
are a civilian employee of the military, you are
subject to the same rules described in the pre-
vious paragraphs.

Income taxes withheld and estimated tax
payments are taken into account in deter-
mining if there is tax due or an overpayment,
whether or not the withholdings or payments
were actually received by the jurisdiction with
which the return must be filed. Any liability for
underpayment of estimated tax is payable to
the jurisdiction where you file your return for
the tax year.

Payment of estimated tax. If you have to pay
estimated tax, make your payment to the juris-
diction (United States or Guam) where you
would file your income tax return if your tax
year were to end on the date your estimated
tax payment is first due. Generally, you should
make your quarterly payments of estimated
tax with the jurisdiction where you made your
original estimated tax payment. However, see
Early payment of estimated tax, below.

If you make a joint payment of estimated
tax, make your payment with the jurisdiction
where the spouse who has the greater esti-
mated adjusted gross income would have to
pay (if a separate payment were made). For
this purpose, income is determined without re-
gard to community property laws.

Example. Bill West is single and files his
return on a calendar-year basis. He is a resi-
dent of the United States at the time that he
must make his first payment of estimated in-
come tax for the year. Since Bill does not ex-
pect to be a resident of Guam at the end of the
year, he pays his estimated tax to the United
States by April 15. Later in the year, however,
Bill becomes a resident of Guam and receives
income from Guam sources that causes him
to refigure his estimated tax payments. The
quarterly estimated tax payments must be
made to the United States because he was a
U.S. resident when his first payment of esti-
mated tax was due. Because Bill is a resident
of Guam at the end of his tax year, he must file
his income tax return with Guam. On that re-
turn, he claims credit for the estimated tax
payments made to the United States.

Early payment of estimated tax. If you
make your first payment of estimated tax early
and you do not send it to the jurisdiction to
which you would have sent it if you had not
made it early, make all later payments to the
other jurisdiction.

Example. Peg Post is single and files her
return on a calendar year basis. On March 1,
Peg was a resident of the United States and
made an early first payment of estimated in-
come tax to the United States. Before the date
Peg would otherwise have to make her first
payment of estimated tax (April 15), she be-
comes a resident of Guam for the rest of the
year. Peg must make the rest of her install-
ment payments of estimated tax to Guam be-
cause she is a resident of Guam on the date
that her first payment of estimated tax is oth-
erwise due. At the end of the year, Peg will file
her tax return with Guam and claim credit for
all estimated tax installments on that return.

Estimated tax form. If your estimated in-
come tax obligation is to the United States,
use Form 1040-ES to figure your estimated
tax, including self-employment tax. Use the
payment vouchers for your payments.

If your estimated income tax obligation is
to Guam, use their forms to figure your esti-
mated income tax and make your payments.
You will have to separately figure your esti-
mated self-employment tax (you can use
Form 1040-ES) and make payments with the
payment vouchers to the address given in the
Form 1040-ES instructions.

Information return. If your adjusted gross in-
come from all sources is at least $50,000,
your gross income consists of at least $5,000
from sources in Guam, and you file a U.S. in-
come tax return, attach Form 5074, Allocation
of Individual Income Tax to Guam or the Com-
monwealth of the Northern Mariana Islands
(CNMI), to Form 1040. You can get Form
5074 from most Internal Revenue Service of-
fices. If you need further information on Form
5074, write to:

Internal Revenue Service

Assistant Commissioner (International)
Attention: CP:IN:D:CS

950 L’Enfant Plaza South, S.W.
Washington, DC 20024

Note: Guam and the United States have
entered into an implementing agreement. The
effective date of the agreement, however,
has been indefinitely postponed. Under the
agreement, Guam may enact its own laws for
taxing residents of Guam as well as for taxing
income sourced in Guam (or income effec-
tively connected with a trade or business in
Guam) and paid to a nonresident. Individuals
who are bona fide residents of Guam and
have income sourced outside Guam, the
CNMI, or American Samoa may have to file a
U.S. tax return. Individuals who are bona fide
residents of Guam and have income sourced
in any of the three possessions may be able to
treat that income as exempt from U.S. income
tax under the possession exclusion rules.

Double taxation. A mutual agreement proce-
dure exists to settle cases of double taxation
between the United States and Guam. See
Double Taxation, earlier under Filing Tax
Returns.



The Commonwealth of the

Northern Mariana Islands

The Commonwealth of the Northern Mariana
Islands (CNMI) has its own tax system based
partly on the same tax laws and tax rates that
apply to the United States and partly on local
taxes imposed by the CNMI government.

Requests for advice about CNMI resi-
E dency and tax matters should be ad-
dressed to:

Division of Revenue and Taxation
Commonwealth of the Northern
Mariana Islands

P.O.Box 5234, CHRB

Saipan, MP 96950

If you are a U.S. citizen who derives in-
come from CNMI and United States sources,
you must file your income tax return with either
the CNMI or the United States as explained
below. Do not file with both. You are relieved
of any income tax liability to the jurisdiction
with which you do not have to file. If you must
file a return, be sure to include income from all
sources (including the United States and the
CNMI).

If you are aresident of the CNMI on the last
day of your tax year, you should file your return
with the Division of Revenue and Taxation at
the address above. Include any balance of tax
due on income derived from all sources with
your tax return.

If you are aresident of the United States
on the last day of your tax year, you should file
your return with the Internal Revenue Service
Center, Philadelphia, PA 19255-0002. Include
any balance of tax due on income derived
from all sources with your tax return.

If you are neither a resident of the CNMI
nor a resident of the United States at the
end of your tax year, but you are a citizen of
the CNMI, you should file with the Division of
Revenue and Taxation. File with the Internal
Revenue Service Center, Philadelphia, PA
19255-0002, if you are a citizen of the United
States.

Joint return. If you file a joint return, you

should file it (and pay the tax) with the jurisdic-
tion where the spouse who has the greater ad-
justed gross income would have to file (if you
were filing separately). If the spouse with the
greater adjusted gross income is a resident of
the CNMI at the end of the tax year, file the
joint return with the CNMI. If the spouse with
the greater adjusted gross income is a resi-
dent of the United States at the end of the tax
year, file the joint return with the United

States. For this purpose, income is deter-
mined without regard to community property
laws.

Payment of estimated tax. If you must pay
estimated tax, make your payment to the juris-
diction (United States or the CNMI) where you
would file your income tax return if your tax

year were to end on the date your first pay-
ment of estimated tax is due. Generally, you
should make your quarterly payments of esti-
mated tax with the jurisdiction where you
made your first payment of estimated tax.
However, see Early payment of estimated tax,
below.

If you make a joint payment of estimated
tax, make the payment to the jurisdiction
where the spouse who has the greater esti-
mated adjusted gross income would have to
file (if a separate declaration were filed). For
this purpose, income is determined without re-
gard to community property laws.

Early payment of estimated tax. If you
make your first payment of estimated tax early
and the jurisdiction to which you make it is not
the one to which it should have been made if
you had not made it early you must make all
later payments to the jurisdiction to which the
first payment should have been made if you
had not made it early.

Estimated tax form. If your estimated in-
come tax obligation is to the United States,
use Form 1040-ES to figure your estimated
tax, including self-employment tax. Use the
payment vouchers for your payments.

If your estimated income tax obligation is
to the CNMI, use their forms to figure your es-
timated income tax and make your payments.
You will have to separately figure your esti-
mated self-employment tax (you can use
Form 1040-ES) and make payments with the
payment vouchers to the address given in the
Form 1040-ES instructions.

Income taxes withheld and estimated tax
payments are generally taken into account in
determining if there is tax due or an overpay-
ment, whether or not the withholdings or pay-
ments were actually received by the jurisdic-
tion with which the return must be filed. Any
liability for underpayment of estimated tax is
payable to the jurisdiction where you file your
return for the tax year.

Information return. If your adjusted gross in-
come from all sources is at least $50,000,
your gross income consists of at least $5,000
from sources in the CNMI, and you file a U.S.
income tax return, attach Form 5074, Alloca-
tion of Individual Income Tax to Guam or the
Commonwealth of the Northern Mariana Is-
lands (CNMI), to Form 1040. You can get
Form 5074 from most Internal Revenue Ser-
vice offices. If you need further information on
Form 5074, write to:

Internal Revenue Service

Assistant Commissioner (International)
Attention: CP:IN:D:CS

950 L’Enfant Plaza South, S.W.
Washington, DC 20024

Note: When the CNMI and the United
States enter into an implementing agreement,
the CNMI may enact its own laws for taxing re-
sidents of the CNMI as well as for taxing in-
come sourced in the CNMI (or income effec-
tively connected with a trade or business in

the CNMI) and paid to a nonresident. Individu-
als who are bona fide residents of the CNMI
and have income sourced outside the CNMI,
Guam, or American Samoa may have to file a
U.S. tax return. Individuals who are bona fide
residents of the CNMI and have income
sourced in any of the three possessions may
be able to exclude that income under the pos-
session exclusion rules when an implement-
ing agreement is in effect.

American Samoa

American Samoa has its own separate and in-
dependent tax system. Although its tax laws
are modeled on the U.S. Internal Revenue
Code, there are certain differences.

Requests for advice about matters
E connected with Samoan taxation
should be sent to:

Tax Division
Government of American Samoa
Pago Pago, American Samoa 96799

Residents of American Samoa. If you are a
U.S. citizen and a resident of American Sa-
moa, you must report your gross income from
worldwide sources on your Samoan tax re-
turn. If you report non-Samoan source income
on your Samoan tax return, you can claim a
credit against your Samoan tax liability for in-
come taxes paid on that income to the United
States, a foreign country, or another

possession.

If you are a resident of American Samoa
for part of the tax year and you then leave
American Samoa, you must file a tax return
with American Samoa for the part of the year
you were present in American Samoa.

Bona fide residents of American Samoa in-
clude military personnel whose official home
of record is American Samoa.

Nonresidents of American Samoa. If you
are a nonresident of American Samoa, you
should report only income from Samoan
sources on your Samoan tax return. U.S. citi-
zens residing in American Samoa are consid-
ered residents of American Samoa for income
tax purposes.

U.S. Government employees. If you are em-
ployed in American Samoa by either the U.S.
Government or any of its agencies, or by the
Government of American Samoa, you are
subject to tax by American Samoa on your pay
from either government. Whether you are sub-
ject to tax by American Samoa on your non-
Samoan source income depends on your sta-
tus as a resident or nonresident.

Wages and salaries paid by the Govern-
ments of the United States and American Sa-
moa to U.S. citizens are also subject to U.S.
federal income tax. These payments are not
excludable under the possession exclusion.

If you report government wages on both
your U.S. and Samoan tax returns, you can
take a credit on your U.S. tax return for income
taxes paid or accrued to American Samoa.
You should figure that credit on Form 1116,
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and attach that form to your U.S. tax return,
Form 1040. Show your wages paid for ser-
vices performed in American Samoa on Form
1116 as income from sources in a possession.

Estimated tax. If your estimated income tax
obligation is to the United States, use Form
1040-ES to figure your estimated tax, includ-
ing self-employment tax. Use the payment
vouchers for your payments.

Double taxation. A mutual agreement proce-
dure exists to settle cases of double taxation
between the United States and American Sa-
moa. See Double Taxation, earlier under Fil-
ing Tax Returns.

The Virgin Islands

An important factor in Virgin Islands taxation is
whether, on the last day of the tax year, you
are a bona fide resident of the Virgin Islands
and not a visitor or tourist. If you are a tempo-
rary worker on the last day of the tax year, you
may or may not be a bona fide resident of the
Virgin Islands. You should contact the Virgin
Islands Bureau of Internal Revenue for more
information.

If you are a bona fide resident of the Virgin
Islands on the last day of the tax year, you
must file your annual tax return on Form 1040
with the Government of the Virgin Islands and
pay the entire tax due to the Virgin Islands.
You do not have to file with the IRS for any tax
year in which you are a bona fide resident of
the Virgin Islands on the last day of the year,
provided you report and pay tax on your in-
come from all sources to the Virgin Islands
and identify the source(s) of the income on the
return. If you have non-Virgin Islands source
income, you must also file Virgin Islands Form
1040 INFO (Non-Virgin Islands Source In-
come of Virgin Islands Residents) with the Vir-
gin Islands Bureau of Internal Revenue.

You can get this form by contacting:

Virgin Islands Bureau of Internal Revenue
9601 Estate Thomas

Charlotte Amalie

St. Thomas, U.S. Virgin Islands 00802

Telephone number (809) 774-5865
3\ Fax number (809) 776-4037
N

Example. Mr. and Mrs. Maple left the
United States on June 15, 1996, and arrived in
the Virgin Islands on the same day. They qual-
ified as bona fide residents of the Virgin Is-
lands on the last day of their tax year, Decem-
ber 31, 1996.

Mr. and Mrs. Maple file their 1996 income
tax return with the Government of the Virgin
Islands along with a Form 1040 INFO. The
Maples report their worldwide income and pay
the entire tax for the year to the Virgin Islands.
Even though they lived in the United States
part of the year, their income tax obligations
for that year are completely satisfied by filing
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their return with, and paying their tax to, the
Virgin Islands Bureau of Internal Revenue.

Non-Virgin Islands resident with Virgin Is-
lands income. Ifyou are a U.S. citizen or resi-
dent alien and you have income from sources
in the Virgin Islands or income effectively con-
nected with the conduct of a trade or business
in the Virgin Islands, and you are not a bona
fide resident of the Virgin Islands on the last
day of your tax year, you must file identical tax
returns with the United States and the Virgin
Islands. You do this by filing the original return
with the United States and filing a copy of the
U.S. return (including all attachments, forms,
and schedules) with the Virgin Islands Bureau
of Internal Revenue by the due date for filing
Form 1040.

The amount of tax you must pay to the Vir-
gin Islands is figured by multiplying the total
tax on your U.S. return (after certain adjust-
ments) by a decimal. This decimal is found by
dividing your adjusted gross income from the
Virgin Islands by your worldwide adjusted
gross income (from your U.S. return). Form
8689, Allocation of Individual Income Tax to
the Virgin Islands, is used for this computa-
tion. You must complete this form and attach
it to each copy of your return. You should pay
any tax due to the Virgin Islands when you file
your return with the Virgin Islands Bureau of
Internal Revenue. You receive credit for taxes
paid to the Virgin Islands by including the
amount on line 30, Form 8689, in the total on
Form 1040, line 58. On the dotted line next to
line 58, write “Form 8689” and show the
amount.

Do not enter the amount from Form 8689,
line 34 on Form 1040.

See the illustrated example at the end of
this publication.

Where to file. If you are not a bona fide resi-
dent of the Virgin Islands but you have income
from the Virgin Islands, you must file Form
1040 and all attachments with the Internal
Revenue Service Center, Philadelphia, PA
19255-0002, and with the Virgin Islands Bu-
reau of Internal Revenue.

If you are a bona fide resident of the
E Virgin Islands you should file your re-
turn with:

Virgin Islands Bureau of Internal Revenue
9601 Estate Thomas

Charlotte Amalie

St. Thomas, U.S. Virgin Islands 00802

Contact that office for information about
filing your Virgin Islands tax return.

Extensions of time to file. You can get an
automatic 4-month extension of time to file
your tax return by filing Form 4868, Applica-
tion for Automatic Extension of Time To File
U.S. Individual Income Tax Return. Bona fide
residents of the Virgin Islands must file this
form with the Virgin Islands Bureau of Internal
Revenue. Non-Virgin Islands residents should
file separate Forms 4868 with the IRS and the
Virgin Islands Bureau of Internal Revenue and

make any payments due to the respective ju-
risdictions. However, the Virgin Islands Bu-
reau of Internal Revenue will honor an exten-
sion request that was timely filed with the IRS.

If you need more time after filing Form
4868, file Form 2688, Application for Addi-
tional Extension of Time To File U.S. Individ-
ual Income Tax Return. For more information,
see the Form 2688 instructions.

Double taxation. A mutual agreement proce-
dure exists to settle cases of double taxation
between the United States and the Virgin Is-
lands. See Double Taxation, earlier under Fil-
ing Tax Returns.

The Commonwealth
of Puerto Rico

The Commonwealth of Puerto Rico has its
own separate and independent tax system.
While it is modeled after the U.S. system,
there are variations in law and tax rates. If you
are a U.S. citizen who derives income from
Puerto Rican sources, you will be liable for
payment of Puerto Rican taxes. You may also
be liable for filing a U.S. tax return.

Requests for information about the
E filing of Puerto Rican tax returns
should be addressed to:

Department of the Treasury
Bureau of Income Tax

Consulting and Legislation Office
P.O.Box 2501

San Juan, Puerto Rico 00902-2501

Telephone number (809) 723-7085.
To obtain Puerto Rican tax forms,
hd contact the Planning and Research

Office at the above address. The telephone
number is (809) 725-8835.

Residents of Puerto Rico. IfyouareaU.S.
citizen and also a resident of the Common-
wealth of Puerto Rico for the entire tax year,
you are generally liable for the payment of tax
on your income from worldwide sources to Pu-
erto Rico. Any wages and the cost-of-living al-
lowance paid to you by the U.S. Government
for working in Puerto Rico are subject to Pu-
erto Rican tax. Advice about possible tax ben-
efits under the Puerto Rican investment in-
centive programs is available from the Puerto
Rican tax authorities. If you report U.S. source
income on your Puerto Rican tax return, you
can claim a credit against your Puerto Rican
tax, up to the amount allowable, for income
taxes paid to the United States.

Nonresidents of Puerto Rico. Ifyou are a
U.S. citizen and are not a resident of the Com-
monwealth of Puerto Rico, you are liable for
the payment of tax to Puerto Rico only on your
income from Puerto Rican sources. Wages
that you earn for services performed in Puerto
Rico for the U.S. Government or for private
employers is income from Puerto Rican
sources.



U.S. taxation. As a U.S. citizen, you are liable
for the payment of U.S. federal income tax on
your gross income from worldwide sources,
no matter where your residence may be. How-
ever, a special rule applies if you are a bona
fide resident of Puerto Rico for an entire tax
year, or have been a bona fide resident of Pu-
erto Rico for at least 2 years and later change
your residence from Puerto Rico during a tax
year.

Income you receive from Puerto Rican
sources during your residence in Puerto Rico
is exempt from U.S. tax. This includes income
for the period of Puerto Rican residence in the
year you change your residence from Puerto
Rico if you resided there at least 2 years
before the change. However, income you re-
ceive for services performed in Puerto Rico as
an employee of the United States must be re-
ported on your U.S. income tax return.

Deductions and credits. Deductions and
credits that apply to your exempt Puerto Rican
income are not allowable on your federal in-
come tax return.

Deductions that do not specifically apply to
any particular type of income must be divided
between your income from Puerto Rican
sources and income from all other sources to
find the part that you can deduct on your U.S.
tax return. Examples of deductions that do not
specifically apply to a particular type of in-
come are alimony payments, the standard de-
duction, and certain itemized deductions
(such as medical expenses, charitable contri-
butions, and real estate taxes and mortgage
interest on your home).

To find the part of a deduction that is allow-
able, multiply the deduction by a fraction. The
numerator of the fraction is your gross income
from sources outside Puerto Rico, and the de-
nominator is your total gross income from all
sources including your exempt income from
sources in Puerto Rico.

Example. You and your spouse are both
under 65 and U.S. citizens who are bona fide
residents of Puerto Rico for the entire year.
You file a jointincome tax return. During 1996,
you earned $15,000 from Puerto Rican
sources and your spouse earned $25,000
from the U.S. Government. You have $16,000
of itemized deductions that do not apply to
any specific type of income. These are medi-
cal expenses (doctor’s fees) of $4,000, real
estate taxes of $5,000, home mortgage inter-
est of $6,000, and charitable contributions of
$1,000 (cash contributions). You determine
the amount of each deduction that you can
claim on your Schedule A, Form 1040, by mul-
tiplying the deduction by the following fraction:

Gross income subject to U.S. tax

Gross income from all sources
(including exempt Puerto Rican income)

SCHEDULE A- Itemized deductions should
be modified as shown below:
Medical Expenses (doctor’s fees)

$2§888 x $4,000= $2,500 (enter on line 1 of Schedule A)

Real Estate Taxes

325,000 x $5,000= $3,125 (enter on line 6 of Schedule A)

Home Mortgage Interest

$25,000 x $6,000= $3,750 (enter on line 10 or 11
$40,000 of Schedule A)

Charitable Contributions (cash
contributions)

%8 x $1,000= $625 (enter on line 15 of Schedule A)

Enter on Schedule A, Form 1040, only the
allowable portion of each deduction.

Standard deduction. The standard de-
duction does not apply to any specific type of
income. The part of the standard deduction
that is due to exempt Puerto Rican income
cannot be claimed on your U.S. tax return. The
computation is the same as for itemized de-
ductions that are not related to any specific
type of income (discussed above). Your stan-
dard deduction amount (see line 34 of Form
1040) is multiplied by a fraction, the numerator
of which is gross income subject to U.S. in-
come tax, and the denominator of which is
gross income from all sources (including ex-
empt Puerto Rican income).

This computation must be made before
you can determine if you must file a U.S. tax
return, because the minimum income level at
which you must file a return is based, in part,
on the standard deduction for your particular
filing status.

Example. James and Joan Brown, both
under 65, are U.S. citizens and bona fide re-
sidents of Puerto Rico. They file a jointincome
tax return. During 1996, they received
$15,000 of income from Puerto Rican sources
and $8,000 of income from sources outside
Puerto Rico. They do not itemize their deduc-
tions. Their allowable standard deduction for
1996 is figured as follows:

28008 x $6,700 (standard deduction) = $2,330

The Browns must file a U.S. income tax return
because their gross income ($8,000) is more
than their allowable standard deduction plus
their exemptions ($2,330 + $5,000 =
$7,330).

The Browns should enter the allowable
standard deduction amount as computed
above ($2,330) on line 34 of Form 1040 and
they should write the following above it:
“Standard deduction modified due to exempt
income under section 933. "

Personal exemptions are allowed in full
and need not be divided.

Foreign tax credit. If you are a U.S. citi-
zen and are not a bona fide resident of Puerto
Rico for the entire tax year (or not a bona fide
resident for at least 2 years who changes your
residence from Puerto Rico in a tax year), you
must report on your U.S. tax return all of your
Puerto Rican income as well as all other in-
come from worldwide sources. If you must re-
port Puerto Rican income on your U.S. tax re-
turn, you can claim a foreign tax credit, figured
on Form 1116, for income taxes paid to Puerto

Rico on that income. You cannot claim a for-
eign tax credit for taxes paid on exempt in-
come from Puerto Rico.

If you have income from Puerto Rican
sources, such as U.S. Government wages,
that is not excludable, and you have income
from Puerto Rican sources that is excludable,
you must figure the credit by reducing your for-
eign taxes paid or accrued by the taxes based
on the exempt income. To find the amount of
this reduction, use the following formula:
Exempt income from

P.R. sources less
deductible expenses

based on that income Tax pa'éj or _Refduc_tlon
Total income subject to x accruedto = inforeign
Puerto Rico taxes

Puerto Rican tax less
deductible expenses
based on that income

Example. This example illustrates the tax-
ation of U.S. citizens who have been bona fide
residents of Puerto Rico for their entire tax
year.

John and Mary Reddy, who were bona fide
residents of Puerto Rico during the entire year
of 1996, had the following income and ex-
penses in that year:

John:

$25,000 wages as an employee of the U.S.
Government working in Puerto Rico.

$200 dividend from a Puerto Rican corporation that
does business in Puerto Rico.

$400 dividend from a United Kingdom corporation
that does business in the United Kingdom.

$600 dividend from a U.S. corporation that does
business in the United States.

Mary:

$15,000 wages from a Puerto Rican corporation for
services performed in Puerto Rico.

John and Mary file a joint tax return. The
following table shows their exempt and taxa-
ble income for U.S. federal income tax
purposes.

Taxable Exempt

John’'s wages .................. $25,000
(U.S. Gov't. wages are not
exempt)
Mary'swages .................. $15,000
P.R. corporation dividend ..... 200
(Puerto Rican source income is
exempt)
U.K. corporation dividend ..... 400
(Income from sources outside
Puerto Rico is taxable)
U.S. corporation dividend ..... 600

Totals ..........ooeeiiiiiiin . $26,000 $15,200

John and Mary must file 1996 income tax
returns with both Puerto Rico and the United
States. They have gross income of $26,000
for U.S. tax purposes. They paid taxes to Pu-
erto Rico of $5,000. The foreign tax credit is
figured on Form 1116, which must be at-
tached to their U.S. tax return, Form 1040.
Foreign taxes paid are reduced by taxes paid
on exempt income as follows:

$15,200
$41,200

x $5,000= $1,845

$1,845 is the amount of foreign taxes based
on exempt income. This amount goes on
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Form 1116, line 12 in the computation of John
and Mary'’s allowable foreign tax credit.

Earned income credit. Even if you main-
tain a household in Puerto Rico that is your
principal home and the home of your qualifying
child, you cannot claim the earned income
credit on your U.S. tax return. This credit is
available only if you maintain the household in
the United States or you are serving on ex-
tended active duty in the Armed Forces of the
United States.

Estimated tax. If your estimated income
tax obligation is to the United States, use Form
1040-ES to figure your estimated tax, includ-
ing self-employment tax. Use the payment
vouchers for your payments.

Double taxation. A mutual agreement proce-
dure exists to settle cases of double taxation
between the United States and the Common-
wealth of Puerto Rico. See Double Taxation,
earlier under Filing Tax Returns.

How To Get More
Information

.
N -

You can get help from the IRS in several ways.

Free publications and forms. To order free
publications and forms, call 1-800-TAX-
FORM ( 1-800-829-3676). You can also write
to the IRS Forms Distribution Center nearest
you. Check your income tax package for the
address. Your local library or post office also
may have the items you need.

For a list of free tax publications, order
Publication 910, Guide to Free Tax Services. It
also contains an index of tax topics and re-
lated publications and describes other free tax
information services available from IRS, in-
cluding tax education and assistance
programs.

If you have access to a personal computer
and modem, you also can get many forms and
publications electronically. See Quick and
Easy Access to Tax Help and Forms in your in-
come tax package for details. If space permit-
ted, this information is at the end of this
publication.

Tax questions. You can call the IRS with your
tax questions. Check your income tax package
or telephone book for the local number, or you
can call 1-800-829-1040.

TTY/TDD equipment. If you have access to
TTY/TDD equipment, you can call 1-800—
829-4059 to ask tax questions or to order
forms and publications. See your income tax
package for the hours of operation.

Page 10

lllustrated Example
of Form 4563

This example, illustrated on the filled-in Form
4563, shows how much income is excludable
on John Black’s 1996 tax return.

1) John, whois single and a U.S. citizen, was
employed in American Samoa by the Sa-
moa Products Co., a private Samoan cor-
poration during all of 1996. He began to
reside in American Samoa in June 1995
and continues to reside there. John lives
by himself in a house he rents in Pago
Pago. He does not maintain a home
outside of American Samoa. John took a
2-week vacation to New Zealand from
November 11 to November 25. That was
his only trip outside of American Samoa.

2

~

His wages during 1996 were $24,000.
Since these wages were from Samoan
sources, they are entered on Form 4563,
line 7.

3

=

He received dividends from possession
corporations during 1996 as listed below.
The corporations did business only in the
possessions. The figures are entered on
line 9 of Form 4563.

Dividends from Possession Corporations
CNMI Corporation ......... $100
Samoan Corporation ...... 220

During 1996, he received dividends of
$12,800 from a U.S. corporation.

John adds the possession income on lines
7 and 9 and enters the total of $24,320 on line
15. This is the income John can exclude from
his gross income in 1996.

lllustrated Example of
Form 8689

Bill and Jane Smith live and work in the United
States. In 1996, they received $14,400 in in-
come from the rental of a condominium they
own in the Virgin Islands. The rental income
was deposited in a bank in the Virgin Islands
and they received $500 of interest on this in-
come. They were not bona fide residents of
the Virgin Islands at the end of the year.

The Smiths complete Form 1040, U.S. Indi-
vidual Income Tax Return, reporting their in-
come from all sources. They report their
wages, interest income, and the income and
expenses from their Virgin Islands rental prop-
erty (Schedule E, Form 1040).

The Smiths also complete Form 8689, Al-
location of Individual Income Tax to the Virgin
Islands, to determine how much of their U.S.
tax shown on line 51 of Form 1040 (with cer-
tain adjustments) is due to the Virgin Islands.

This is the amount the Smiths must pay to the
Virgin Islands.

The Smiths file their Form 1040, attaching
Form 8689 and all other schedules, with the
Internal Revenue Service Center, Philadel-
phia, PA 19255.

At the same time, they send a copy of their
Form 1040 with all schedules, including Form
8689, to:

Virgin Islands Bureau of Internal Revenue
9601 Estate Thomas

Charlotte Amalie

St. Thomas, U.S. Virgin Islands 00802

This copy will be processed as their origi-
nal Virgin Islands return.

Form 8689. To complete their Form 8689, Bill
and Jane Smith begin by entering their names,
present home address, and social security
numbers at the top of the form.

Part I—The Smiths enter their income from
the Virgin Islands in Part I. This consists of the
$500 of interest income from a Virgin Islands
bank and the net rental income from Schedule
E. The interest income is entered on line 2 and
the net rental income of $6,200 ($14,400 of
rental income minus $8,200 of rental ex-
penses) is entered on line 11. The Smiths’ to-
tal Virgin Islands income of $6,700 is entered
online 16.

Part II—The Smiths have no adjustments
to their Virgin Islands income, so they enter
zero (—0-) on line 23, and $6,700 on line 24.
Their Virgin Islands adjusted gross income is
$6,700.

Part Ill—On line 25, the Smiths enter the
amount from line 51, Form 1040 ($5,833). The
amount on Form 8689, line 25, is before any
credit for taxes paid to the Virgin Islands.

The Smiths enter their worldwide adjusted
gross income, $49,737, (line 32, Form 1040)
on line 28. They divide their Virgin Islands ad-
justed gross income, $6,700 (from line 24), by
line 28. This decimal, .135, is then multiplied
by the amount on line 27 to arrive at the
amount of tax due to the Virgin Islands (line
30). The Smiths include this amount in the to-
tal on Form 1040, line 58. On the dotted line
next to line 58, they write “Form 8689”and
show the amount. The Smiths do not complete
Form 1116, Foreign Tax Credit.

Part IV—Part IV is used to show payments
of income tax to the Virgin Islands only. The
Smiths had no tax withheld by the Virgin Is-
lands, but made estimated tax payments to
the Virgin Islands of $750, which are shown on
lines 32 and 34. The income tax the Smiths
owe to the Virgin Islands ($37) is shown on line
38. They must pay their Virgin Islands tax at
the same time they file the copy of their return
with the Virgin Islands.



Exclusion of Income for Bona Fide Resldents
of American Samoa

o 4963

{Rev. Dctober 1996)

OMB No. 1545-0173

Attachment

> Attach to Form 1040. P See instructions below and on back. Sequence ho. 68

Dapartrnart of the Trassary
marmnal Agvnus Sarvice

Nameis) shown on Form 1040 J.ohnabck

EEX4]__General information

1 [Date bona fide residence bagan o ... .. é-l".?s ................. . and ended ndf-ended ...............

Your social securily mamber

111 o0 1

2 Type of living quarters in ’ O Rented com P2 Rented house or apartment
American Samoa O Quarters furnished by employer O Purchased home
3a Did any of your family live with you in American Samoa during any partof thetaxysar? . . . . . . .[dYes B Ne
b if "Yes,” who and for What Pariog? P ...ttt raasimara st satmss et tamaimaansamtEmmamAseRaEEsRsnnyrnnan
4a&é!}éumaintahanyhome(s}oumldamnericanSamoa?. e e e e e e e e e o OYes ONe
b If “Yes,” show addrass of your home(s), whether it was rentad. the name of aach occupant, and his or her relationship to
FOUL PP i oo ieisarrasrssaeaaeesemmseemieesEeameateEsTIaTECITTTTEESEEEEEEESEESESEEEeEtTaTeTETEomn oo o pon oo nmmmnn
5 Name and address of emplayer (state if self-employed) b Samanm. _Frodusds Lo, “fhqo Pago,
B o ot LTy SO N Y SN PPN
8 Complete columns {a) through {d) below for days absent from Amarican Samoa during the tax year.
[w} Date left ELD":: %’m {d} Aaason lor abasnce
1H-1l-96 jH-35-9% 1Y Vacdiow, o New Z& gland

Figure Your Exclusion. Include income that qualifies for the axclusion. See instructions.

7 Wages, salaries, tips, etc. 1. d¢ 000
8 Taxableinterestincome . . . . . . . . . . . . v 4 v 0 e w s e w s 8
8 Dividend incoma . , . ... 9 220
10  Rent and moyalty incoma . e e e . 19
11 Businessincome . . . . . . . . . . . . . 1
12 FaminComB. . . . . . . v e v e e e e e e . 12
13 CapitalQaiNB. . .« . & v 4 b v e e e e e e e e e e e e e e 13
14 Other incoma. Listtypa and amounmt B e erere s an W
15 Add linea 7 through 14. This I8 the amount you may axclude from your gross income this fax

- T U T T S T S T T R 1533}‘9

The time needad to complete and file this form wilt vary

Instructions depending on individual circumstances. The astimatad
Section refersnces are to the internal Revenue Code. average time is:
Paperwork Reduction Act Notice f:“‘“"‘"""- e e 33 "‘:“-
Wa ask for the information on this form to casry out the aming about the law ar tha form min.
Intsrnal Reverwe laws of the United States, You are raquiredt Preparing theform . . . . . . . ., . . . 25min

10 give us the information. We need it to ensure that you are
complying with these [awa and ¢ allow us to figure and
collect the right amount of tax.

You are not raquired to provide the iInformation requaested
on a form that is subject to the Papsrwork Reduction Act
unless the form displays a valid OMB control number. Books
or records relating to a farm or its instructions must be
retainad as long as their contents may bscome matesial in
the administration of any Intemal Ravenue [aw. Generally, tax
returna and retum information are confidential, as required by
section 6103.

Copying, ssssmbling, und sen

theformtothelRS , . . . . , . 17 min.
H you have commaeants canceming the accuracy of thase

tima estimates or suggestions for making this form simpler,

we would be happy to hear from you. You can write or call

tha IRS. See the Inatructions for Form 1040.

Purpose of Form

if you qualify, use Form 4583 to figure the amount of incoms
you may sxclude from vour gress incoms.

Cal. No. 1290090

Form 4583 Rev. 1099
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8689 Allocation of Individual Income Tax to OMB No. 15451032
Fommn
the Virgin Islands ﬂggs
B Attach to Form 1040,

Dupariment of the Traaswy Atlachrent
Intarnl Pavarus Service 19 Sequance No. B85
Your ﬂrs: name and initial Laxt name Tnm social nﬂrlly mmber
Bill Sm;th 222 ool 8243
1 a joint ratum., spouse’s first narme and Initel Last name Speman's sotlel secartly rewther
Tavne  Smith Py
Prasant hame addrees (number and stroet) ApL no. Gity, town or post office, state, or lamitary, and ZIP cade

Q - Oldtogn UA 23000

Income From the Virgin Islands !
1 Wages, salaries, tips, etc. . . . . . . , . . . . 1 —
2 Taxable intsrest Incoms . e e e e e . L 2 S0
3 Dividend income . .. 3
4 Taxable refunds, credits, or offsets of local \ﬂrgln lstands taxes ... 4
5 Almony racelved . ]
6 Businessincomeor{ioss) . . . . . . . . . . . . o0t e e 8
7 Captalgainorfloss) ., . . . . . . . . . . . 4 e e e e e 7
& Other gains or {lozses) . e e e e 8
svmambuumnamunmum.....................5
10 Pensions and annuities (taxable amounty . . . . T | __
#1  Rental real estate, royaltias, partnerships, S corporatbns. trusts. atc. O i (l,m__.
12 Famincomaor(lass) . . . . . . . . . . e e e e e e e e e e e e 22
13  Unemployment compensation . . . T I, |
MSomisacuritybenefrts{taxabhanmﬂ...................1“'
15 Otherincome. List typa and amount. B it riere e re e e eon emman e 15 —

18 Add lines 1 through 15. This Is your total Income e e . . P 18 o700
m E]ustmenh to Income Fromth.\llmin Ialandt

17a YouwrlRAdeducton . . . . . . . . . .. ... .,.. |l
b Spouse'sIRAdeduction. . . . .. . . . .., .. ..
18 Moving expensss . . e |
19meMofmmnlnmmm_............1'
20 Self-employed heakth insuranca deduction |, . A -
Keogh retirement plan and self-employed SEP deduction A 1
Penalty on early withcrawal of savings . 2

21

22

23 Add lines 17a through 22. Thasamymhhlaqulhunh @ e h e e e e e .

24 Subtract line 23 from fine 16. This is your sdjusted grossincome . . . . . . . . . . »
“Allocation of Tax to the Virgin islands

2% Enter amount from Form 1040, line51 , , . . . . . .
28 Enter the total of the amounts from Form 1040, lines 45, 47, and 54; arwuneollactademployeesoclal
sacurity and Medicare or RATA tax or tax on golden parachuts payments included on llne 51; and
any amount from Form 5329, Parts Il IN, or IV, included on line 48 . .
27 Subtractine286fromline2S . . . . , . ., ., . . 4 .
28  Enter amount from Form 1040, line 32 | .
29 Dmdellnezniabmbylinaza.Entorﬂnruul‘tasadocbnallcwtoaplacss) .
30  Multiply ine 27 by tine 29. This is your tax aliocated 1o the Yirgin isiands., Also, lm:ludomlsunounhm
total on Form 1040, line 58. On the dotted lina next to line 58. sntar “Form 8889" and show the amourt I+ ?87
Payments of Income Tax to the Virgin lslands
31  Income tax withhald by the Viegin Isiands . . | I I
32 1995 estmated tax payments and amourt applied from 1985 retum. . 32| 78O |
33  Amount pald with Form 4868 {extansion request) . . . . . . . . ILS
34 Add line= 31 through 33. These areyour totalpayments . . . . . . . _ . . _ _ . B 750
35 1line 34 Ia mare than kne 30, mmh-mmmumuummmmmmm
Virgin Islanda . . . P
38 NnownofllmﬁyouwanlltlFUHTDm - Y
7 Ammminoasymm»rumfomuu!sMMTMr L37 | I
38 Il’llmsuIsrrmhlnllnnﬂ.subtrlctlmmlmmlinlaﬂWhhmmmwh
Virgin lglands . . . - e e 18 67
Fwwmmmmmum Cat. No. 84863D Form 8689 (1508
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Tax Publications for Individual Taxpayers

Goeneral Guides

1 Your Rights as a Taxpayer
17 Your Federal Income Tax
{For Individuals)
225 Farmer's Tax Guide
334 Tax Guide for Small Business
509 Tax Calendars for 1997
563 Highlights of 1996 Tax Changes
585 Tax Highlights for Commerclal
Fisharmean
910 Guideto Fres Tax Services

Specialized Publications

3 Armed Forces’ Tax Guide
378 Fuel Tax Cradits and Refunds
483 Travel, Entertainment, Gift, and Car

Expenses

501 Exemptions, Standard Deduction, and
Filing Information

502 Medical and Dente! Expenees

503 Child and Dependant Care Expenses

504 Divorced or Sepanated Individuals

506 Tax Withhokding and Estimated Tex

508 Educational Expenses

514 Foreign Teax Credit for Individuals

518 U.S. Government Civilian Employeas
Stationed Abroad

517 Sociml Security and Other Information
for Members of the Clergy and
Religious Workers

5§18 U.S. Tax Guide for Aliens

520 Scholarahipa and Fellowships

521 Moving Expenses

523 Selling Your Home

524 Credit for the Elderly or the Disabled

626 Taxable and Nontaxabls Income

526 Charitable Contributions

527 Rosidential Rental Property

Commonly Used Tax Forms

529 Mizcellaneous Deductions

530 Tax Information for First-Time
Homeowners

531 Raporting Tip Income

533 Self-Employment Tax

534 Depreciating Property Placed in
Sarvice Betore 1987

537 Installment Sales

541 Parinarships

§44 Sales and Other Dispositions of
Assets

547 Casualties, Disasters, and TheRa

550 Investment Inceme and Expenses

5§51 Basls of Assets

552 Racordkeeping for Individuals

6§54 Qlder Americans’ Tax Guide

555 Federal Tax Information on
Community Property

566 Examination of Raturns, Appeal
Rights, and Claims for Ratund

5589 Survivors, Executors, and
Administrators

560 Retiroment Plans for the Self-
£

561 Detarmining the Value of Donatad
Praperty

564 Mutual Fund Distributions

570 Tax Guide for Individuals With Income
From L).S. Possesslons

575 Pengion and Annuity Income
{Inchuding Simplifiad General Rule)

584 Nonbusiness Disaster, Casualty, and
Theft Loss Workbook

587 Businass Use of Your Home (Inciuding
Use by Day-Care Providars)

580 Individual Retirement Arrangements
(IRAS)

593 Tax Highlights for U.S. Citizens and
Residents Going Abroad

594 Understanding the Collection Process
598 Eamed Income Credit
721 Tax Gulde to U.S. Chvil Service
Retirament Benefits
801 U.S. Tax Treatics
907 Tax Highlights for Persons with
Disabllitles
808 Bankruptey Tax Guide
911 Direct Sellars
915 Social Sacurlty and Equivalent
Railroad Retirement Benafits
919 Is My Withholding Corract for 159772
825 Passlve Activity and At-Risk Rules
8526 Housahold Employer's Tax Guide
829 Tax Rules for Children and
Dependents
836 Home Morigage Intarest Deduction
848 How To Depreclate Property
947 Practice Before the IRS and Power of
A
850 Introduction to Estate and Gift Taxes
967 IAS Wil Figurs Your Tax
1542 For Diem Rates
1544 Reporting Cash Payments of Over
$10,000
1548 How to use the Problem Resoiution
Program of the IRS

Spanish Language Publications

1SP Derechos del Gontribuyente
S798P C6mo Preparar la Declaracion de
Impuesta Federal
584SP Comprendiendo el Process de Cobro
598SP Crédito por Ingresn dal Trabajo
850 English-Spanish Glossary of Words
and Phrasas Usad in Publications
Issued by the Intarnal Revenue
Service

1040 U.8. Individual Income Tax Return
Seh A Hemized Deductions
SchB Interest and Dividand Income
SchC Profit or Loss From Business
8ch C-EZ Net Profit From Business
SehD Capital Gains and Losses
SchE Supplemental Income and Loss
SchEIC Eamed Income Cradit
SchF Profit or Loss From Farming
SchH Household Empioyment Taxes
SchR Credit for tha Elderly or tha
Disabled
SchSE Self-Employment Tax
1040EZ income Tax Return for Singla and
Joint Filers With No Depandents
1040A U.S. Individual Income Tax Return
Sch 1 Interest and Dividend Incomea for
Form 1040A Fliers
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Sch 2 Chid and Depandent Care
Expensaes for Form 1040A Filers
8ch 3 Credit for the Eldarly or the
Disabled for Form 1040A Filers
1040-E8 Estimated Tax for Individuals
1040X Amended L.S. Individual Income Tax
Relum
2108 Employee Business Expenses
2106=EZ Unreimbursed Employee Business
Expenses
Sale of Your Homa
Underpayment of Estimated Tax by
Individuals, Estates, and Trusta
Child and Dependent Care Expenses
Power of Attorney and Daclaration of
Hepresentative
Moving Expenses
Depreciation and Amortization

2119
2210

2441
2848

3503
4582

Application for Automatic Extenslon of
Tima To File U.S. Individual Income
Tax Retum

Investment Interest Expense
Deduction

Additional Taxes Attributabie to
Qualified Ratirement Plans {Including
IRAg), Annuitles, and Modified
Endowment Contracts

Alternative Minimum Tax-individuala
Noncagh Charitable Contributions
Passive Loss Limitations
Nondeductible IRAs {Contributions,
Distributions, and Basis)

Change of Address

Exponses for Buginess Usa of Your
Homea



How To Get Forms, Publications, and Other Information

= E

You can gat information from the IRS In several ways. Choowse the method from the table balow that is best for you.

Method

Type of information

How To Get the information

» By phone

= Forms and publications

> Call 1-800-TAX-FORM {1-800-820-3678) during regular business houra. If you
have o TTY/TDD equipment, you can call 1-800-829-4059.

= Tale-Tax topics

» See your income tax package for the phone number and list of Tele-Tax topics.

= Pgreonal aseistance

» Call 1-800-829-1040 during regular business hours. If you have access to
TTY/TDD equipment, you can call 1-500-829-4059.

'B!I'l'lﬂ

= Formns and publications

P Writa to the IRS Forma Distribution Canter listed for your state. Print or type
your narmé and acdkiress clearly and indicate the number of the form or
publication, i.e., Form 1040 or Publication 463.

Address Staites (abbroviated)

Wastem Area Distribution Canter AK, AZ, CA, CO, HI, ID, MT, NV, NM,
Rancho Cordova, GA 95743-0001 OR, UT, WA, WY, Guam, Northem
Marianas, American Samoa

AL, AR, IL, IN, VA, KS, KY, LA, M1, MN,
ME, MO, NE, ND, OH, OK, 8D, TN, TX,
wi

CT, DE, DC, FL, GA, ME, MD, MA, NH,
NJ, NY, NC, PA, Rl, SC, VT, VA, WV

Ceniral Area Distribution Center
P.0. Box 8903
Bioomington, IL 81702-8903

Eastemn Area Distribution Center
P.O. Box 85074
Richmond, VA 23261-5074

If youl live in any other locaton, see your Incoms tax package for the address.

= By visiting your ocal post
office or Rbrary

* Forms and publications

» The post office Is a good sourca of the most common forms and schedules.
The library stocks a wider variety of forma and some publications that you may
pholocopy. It may also have a CD-AOM from which you can view or print items.
The CD contains forms from 1881 to the present and publications from 1984 to
the present.

* With a computer and modem

*Forms and publications
« Educational materiais

*|AS pross roleasas and
fact sheets

» Use the Intemet—
Workd Wide Web — hitpc//www.lrs.ustreas.gov
Telnet — iriaJrs.usireas.gov
FTP — fipira.usirass.gov
TiP:  If you subscribe 1o an on-ling service, ask your
provider haw to best access IRS Information.

» Access the Internal Revenue Information Services bulletin board at

" Tele-Tex topics 703-321-8020 (not toll-free).
« Answors to frequantly TIP-  If you're & new user, you may
asked questions want to read the onina help first.
» By fax « Forms and other » Dial 703-487-4180 (not toll-free) from your fexxmeachine to reach IRS Tax Fa.
Irformation You can request up to 3 items during each cal. This fax program provides 100
of the most popular forms and Instructions (not publications), as well as other
information, 24 hours u day, seven days a week.
* Tele-Tax topics > See your income tax package for a list of Tele-Tax topice.
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